Minutes
Meeting, Board of Trustees
Kansas Workers Risk Cooperative for Counties
January 14, 2010 at 2:00 p.m.
Clubhouse Inn
924 SW Henderson Road
Topeka, KS 66615

The January 2010 meeting of the Board of Trustees of Kansas Workers Risk Cooperative for Counties
(KWORCC) was called to order at 2:00 p.m. at the Clubhouse Inn in Topeka by Board President Michelle Garrett on
Thursday, Janmary 14, 2010. Trustees present included Michelle Garrett, Morris County Clerk, President; Jim Wise,
Miami County Commissioner, Vice-President; Doyle ‘Hooley” Alcorn, Jewell County Commissioner, Secretary;
Linda Buttron, Jefferson County Clerk, Controller; Bonnie Swartz, Gray County Clerk; Francis Garcia, Reno County
Commissioner and Ralph D. Unger, Decatur County Commissioner.

Staff participating included Mr. James W. Parrish, Administrator; Ms. Dortha O. Bird, Deputy Administrator
and Staff Counscl; Mr, Carl Eyman, Deputy Administrator and Loss Prevention Specialist; Mr. Philip J. Rippee, Loss
Prevention Specialist; Mr. Richard Alexander, Accountant and Ms. Nicole Jarboe-Paxson, Executive Assistant and
Media Director.

Insurance Management Associates (IMA) appeared by Ms. Marla Dipman, Mr. Gene Miller and Mr. Paul
Davis. :

President Garrett addressed Agenda Item No. 2, “Approval of the Agenda.” Mr. Parrish recommended the
following additions to the Agenda: Item No. 4g, “2010 Premium Receipts”; Item No. 7b, “4® Quarter Preliminary
Report to KID”; Item No. 8a, “Introduce Marla Dipman” and Item No. 10a, “Law Suit Challenging Fund Sweeps by
the State.” He also requested that any items after the agenda items be renumbered to accommodate these additions.
M. Unger moved to approve the agenda with the additions. Mr. Wise seconded the motion, which CARRIED
unanimously. :

President Garrett addressed Agenda Item No. 3a, “Consideration of Minutes of Meeting of December 10,
2009.” Mr. Unger moved to approve the minutes as presented. Mr. Alcorn seconded the motion, which CARRIED
unanimonsly.

President Garrett addressed Agenda Item No. 3b, “Consideration of Minutes of Special Meeting of
December 29, 2009.” Mr. Unger stated that discussion and action on the 2010 IMA coniract had been tabled at the
December 14, 2009 meeting and asked that the minutes reflect that this item was removed from the table prior to
discussion and action. Mr. Unger moved to approve the minutes with that modification. Mr. Wise seconded the
motion, which CARRIED unanimously.

President Garrett addressed Agenda Item No. 4, “Election of Officers and Establish Commiitees.” She stated
that all proposed officers and committee members had been contacted by the staff and agreed to serve. The officers
include Jim Wise, President; Doyle Alcorn, Vice-President; Linda Buttron, Secretary and Michelle Garrett,
Controller. The committee members include Frances Garcia, Chair Personnel Committee with Bonnie Swartz and
Doyle Alcorn as committee members; Ralph D. Unger as Chair of Investment Committee with Michelle Garrett and
Jim Wise as committee members; Bonnie Swartz as Chair of Audit Committee with Michelle Garrett and Linda
Buttron as commiitee members and Ralph D. Unger as chair of the Joint KWORCC/KCAMP Committee on
Cooperation with Jim Wise and Linda Buttron as committee members. Mr. Unger moved to close nominations, elect
the slate of officers and to ratify appointment of committee members as proposed. Ms. Swartz seconded the motion,
which CARRIED unanimously.



President Wise addressed Agenda Item No. 5, “Administrator's Report.” Mr. Parrish first addressed Agenda
Item No. 5a “Presentation to President Garrett.” Mr. Wise thanked Ms. Garrett for her year of service to KWORCC

as President. Ms. Garrett stated that she appreciated the honor of serving the membership as President and expressed
best wishes for Mr. Wise in taking over the office.

Mr. Parrish then discussed Agenda Item No. 5b, “Checks Requiring Board Approval and Approval of
Electronic Transfer of Funds.” He itemized the electronic transfer of funds and checks requiring approval. Ms.
Swartz moved to approve the transfer and the checks as presented. Ms. Garcia seconded the motion, which
CARRIED unanimously.

Mr. Parrish then addressed Agenda Item No. 5c, “Complete Conflict of Interest Forms.” He asked that all
Trustees and staff complete the conflict of interest forms for filing with the Kansas Insurance Department.

Mr. Parrish proceeded to Agenda Ttem No. 5d, “Request Waiver from KDOA of GAAP, Resolution No.
2010-06.” Ms. Swartz moved to adopt Resolution No. 2010-06. Ms. Garret seconded the motion, which CARRIED
unanimously.

Mr. Parrish next addressed Agenda Item No. 5e, “Move April Meeting to April 22, 2010.” Mr. Unger moved
to change the April meeting date from April 23, 2010 to April 22™, 2010. Ms. Garrett seconded the motion, which
CARRIED unanimously.

M. Parrish discussed Agenda Item No. 5f, “KAC Joint Venture.” As a report from previous inquiries by
Trustees, he stated that KCAMP has entered into a universal sponsorship with Kansas Association of Counties
(KAC) that provides exclusive recognition of KCAMP as a property, casualty and liability insurance provider for
Kansas counties, The arrangement provides KCAMP notification of all KAC meetings and other marketing benefits
and allows KCAMP to provide loss-prevention seminars at KAC meetings. He said that KCAMP staff had no
objection to KWORCC pursuing a similar arrangement with KAC. Such a universal sponsorship would include all
current sponsorships and would provide KWORCC notifications for KAC meetings with an opportunity to
participate and would yield word-of-mouth recognition for KWORCC. KAC has training meetings, new
commissioner orientation and regional meetings, all of which could be included in the universal sponsorship. Ms.
Swartz moved to authorize the KWORCC staff to initiate discussions with KAC about entering into a similar
agreement and report the results at the next meeting. Ms. Garcia seconded the motion, which CARRIED
unanimously.

Under Agenda Item No. 5g, “2010 Premium Receipts,” Ms. Bird reported the premiums received thus far
total $1,351,615.

President Wise then proceeded to Agenda Item No. 6, “Marketing Report.” Mr. Eyman discussed marketing
activities in several counties.

President Wise addressed Agenda Item No. 7, “Financial Report.” Mr. Alexander discussed in detail the
preliminary financial statements he prepared for December 2009. Ms. Swartz moved to receive and file the
preliminary reports as presented. Ms. Buttron seconded the motion, which CARRIED unanimously.

Mr. Alexander discussed in detail the interim fourth quarterly financial report for 2009 to be filed with the
Kansas Insurance Department. Ms. Swartz moved to receive and file that interim report. Mr. Alcorn seconded the
motion, which CARRIED unanimously.

Mr. Alexander presented the check register. Ms. Garrett moved to approve check Nos. 13461 through 13509
and the direct debits, all as presented. Ms. Buttron seconded the motion, which CARRIED unanimously.

Next, Mr. Alexander reviewed two reports showing the value of KWORCC's equity investments as of
January 6 and January 14, 2010.



Mr. Davis iniroduced Ms. Dipman to the Trustees and stated she has been with IMA for eight years and had
worked on some of the KWORCC claims. Ms. Dipman thanked the Board and staff for the opportunity to work with
them and encouraged communication if any issues on claims arise. The Board and staff welcomed Ms. Dipman.

President Wise next addressed Agenda Item No. 8, “Claims Report —IMA.” Addressing Agenda Item No.
7a, “Select Claims Review,” Ms. Dipman and Mr. Miller reported on claims and answered questions. Ms. Dipman
also requested approval on pending settlements. Ms. Swartz moved to approve settlement of claim Nos. 2008034677
and 2008035952 as recommended. Ms. Garrett seconded the motion, which CARRIED unanimously. Ms. Buttron
moved to approve settlement of claim No. 2008036263 as recommended. Ms. Garcia seconded the motion, which
CARRIED unanimously.

For Agenda Item No. &b, “Logicomp Bill Review Report,” Ms. Dipman reported that for the period from
Jamuary 1, 2009 through December 31, 2009, the total amount billed is $4,101,156; the actual paid amount is
$2,500,458 for a net savings after fees of $1,600,700. This is more than 39% of the amount billed for this 12-month
period.

Mr. Davis then explained the “Policy Year Performance Review” under Agenda Item No. 8c. This analytical
review generated by IMA shows KWORCC's claim history for policy years 2006 through 2009. The documents
consist of graphs which compare the actual paid and incurred losses to the estimated paid and incurred losses and
show the actuarial projections. Mr. Davis emphasized these charts should not be considered as a guarantee of either
good or poor ultimate loss performance.

President Wise called upon Messrs. Eyman and Rippee to address Agenda Item No. 9, “Loss Prevention and
County Visits.” Mr. Eyman reviewed calendars for December, January and February for the loss-prevention staff.

President Wise announced a short break in the meeting at 3:11 p.m. The meeting resumed at 3:19 p.m.

President Wise addressed Agenda Item No. 10, “Legal Report.” Mr. Parrish reported on the status of the law
suit challenging the sweeps by the state of monies from fee funds. He explained that there was a delay in filing the
suit for inclusion of a new series of sweeps contained in the Governor’s FY 2011 budget.

Next, President Wise addressed Agenda Item No. 11, “Committes Reports.” Mr. Unger reported that the
Investment Committee met just before the board meeting and looked at alternatives to the Alpha Opportunity Fund.
He said the committee reviewed the different funds and recommends to the board that KWORCC start to invest in
two new funds, Rydex/SGI All Cap Value Fund and Rydex/SGI Small Cap Value Fund, at a rate of $15,000 per
month in each of these new funds for the first quarter of 2010 and that this decision be reviewed at the March
investment committee meeting. He said the committee recommends no additional investments in the four existing
funds but that investment in these funds should be retained pending further review. Mr. Unger moved to follow the
investment committee’s recommendation. Ms. Garrett seconded the motion, which CARRIED unanimously.

Mr. Parrish addressed the schedule for committee meetings through April. The Personnel Committes meeting
will be February 18 at 1:00 p.m., the Investment Committee meeting is scheduled for March 11 at Noon and the
Audit Committee meeting will be April 22™ at Noon. Ms. Swartz moved to approve the committee meeting schedule.
Ms. Garcia seconded the motion, which CARRIED unanimously.

President Wise then called upon Ms. Bird to address Agenda Item No. 12, “Trustee Training: Look out for
ICE.” Ms. Bird reviewed the procedures to follow when Immigration and Customs Enforcement (ICE) arrives
unannounced to audit the I-9 immigration forms. She recommended that counties audit their I-9s and keep them in a
scparate file away from the rest of the personnel records. She stated that employers are required to keep I-9s for three
years, or one year after the employee leaves, whichever is later. One option is to use the system known as “e-verify.”
However, using e-verify opens a county’s personnel records to the United States Department of Homeland Security.
The benefit to using e-verify is that it will keep a county from being liable if a county hires someone e-verify says is
cligible who later turns out to be ineligible for employment in the United States. It also protects a county in the event
the county declines 1o hire someone based on the results if it later turns out they were actually eligible. President
Wise thanked Ms. Bird for her presentation.



President Wise then addressed Agenda Item No. 13, “Other Business.” There was no other business.

There being nothing further before the Board, Ms. Swartz moved to adjourn at 3:50 p.m. Ms. Garrett
seconded the motion, which CARRIED unanimously.

The KWORCC Board of Trustees approved the foregoing minutes on the 18th day of February, 2010.

A O R

Linda Buttron, Secretary
KWOQRCC Board of Trustees
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KWORC

KANSAS
WORKERS RISK COOPERATIVE
for COUNTIES

January 14, 2010

Mr. Kent Olson, Director
Division of Accounts and Reports
900 SW Jackson - Room 3518
Landon State Office Building
Topeka, Kansas 66612-1248

Dear Director:

Pursuant to KWORCC Resolution #2010-06, passed at its meeting on
January 14, 2010 (photocopy enclosed for your immediate reference), the Board
of Trustees found that financial statements and financial reports prepared in
conformity with generally accepted accounting principles are not relevant to the
requirements of the cash basis and budget laws of Kansas and are of no
significant value to the Board of Trustees, members of the general public, or
members of the Kansas Workers Risk Cooperative for Counties.

In accordance with K.S.A. 75-1120a(c)(1), the Board of Trustees hereby
requests a waiver from the preparation of financial statements and financial
reports prepared in conformity with generally accepted accounting principles for
the year ended December 31, 2009. It is the intention of the Cooperative to
prepare its financial statements and financial reports utilizing the statutory basis
of accounting in accordance with the rules and regulations as set forth by the
Kansas Insurance Comrnissionet.

Most sincerely,

1m Wise, President
Board of Trustees

JW:db
pc:File

KWORCC Board of Trustees
Enclosure



1, Linda M. Buttron, Secretary of Kansas Workers Risk Cooperative for Counties, hereby
certify that the following is a true and correct copy of a Resolution duly adopted by unanimous
vote of the Board of Trustees of KWORCC at a meeting duly called and held on the 14™ day of
January, 2010 at which a quorum was present:

RESOLUTION # 2010-06

WHEREAS the Kansas Workers Risk Cooperative for Counties has determined that the
financial statements and financial reports to be prepared for the year ending December 31, 2009,
if prepared in conformity with the requirements of K.S.A. 75-1120a(a) will not be relevant to the
requirements of the cash basis and budget basis laws of this state and are of no significant value
to the Board of Trustees, members of the general public, or members of the Kansas Workers Risk
Cooperative for Counties;

WHEREAS there are no revenue bond ordinances or other ordinances or resolutions of
the Cooperative which would require financial statements and financial reports to be prepared in
conformity with K.S.A. 75-1120a(a) for the year ending December 31, 2009;

NOW, THEREFORE BE IT RESOLVED, by the Board of Trustees of Kansas Workers
Risk Cooperative for Counties, in regular meeting duly assembled this 14™ day of January, 2010,
that the Board of Trustees request the Director of Accounts and Reports waive the requirements
of K.S.A. 75-1120a(a) as they apply to the Kansas Workers Risk Cooperative for Counties for
the year ending December 31, 2009. '

BE IT FURTHER RESOLVED that the Board of Trustees shall cause the financial
statements and financial reports of Kansas Workers Risk Cooperative for Counties to be prepared
on the statutory basis of accounting as promulgated by rules and regulations as set forth for the
Kansas Insurance Commissioner.

IN WITNESS WHEREOF, the undersigned has caused this Resolution to be executed
this 14™ day of January, 2010.

200 YO

Linda M. Buttron, Secretary




Minutes
Meeting, Investment Committee
Kansas Worker Risk Cooperative for Counties
Clubhouse Inn - Conference Room
924 SW Henderson Rd., Topeka KS 66615
January 14, 2010

On Thursday, January 14, 2010 at 1:00 PM the Investment Committee of the Kansas Workers
Risk Cooperative for Counties (“KWORCC”) met at the Clubhouse Inn, Topeka, Kansas. The meeting
was called to order by Committee Chair, Ralph D. Unger. Commiitee Members participating included:
Ralph D. Unger, Decatur County Commissioner; Michelle Garrett, Morris County Clerk and Jim Wise,
Miami County Commissioner. Also present was KWORCC Administrator, Jim Parrish and Bradley
Downard, Security Global Investors.

Mr. Wise moved to approve the Agenda. Ms. Garrelt seconded the motion, which CARRIED
unanimously.

Chairman Unger requested consideration of minutes dated December 10, 2009. Ms. Garrett
moved to approve the minutes. Mr. Wise seconded the motion which CARRIED unanimously.

Next, Chairman Unger requested that Mr. Downard address Agenda ltem 4, “Discuss Equity
Investments.” Mr. Downard stated that the Mid Cap Growth Fund increased in value 42.95%, the Mid
Cap Value Fund increased in value 40% and the Mid Cap Global Fund increased in value by 19.79%
during 2009 as of December 31, 2009.

Mr. Downard stated the Alpha Opportunity Fund continues to be closed to new investments, and
he did not know when it would open again to new investments. It has increased in value during 2009
by 24.59% as of December 31, 2009. He stated that the Alpha Opportunity Fund was very unique
when it opened and that there are no other funds similar to it.

Discussion turned to the Mid Cap Value Fund which appears to be the strongest fund in which
KWORCC has invested. The fund is managed by Jim Schier, who manages two additional funds
including a Small Cap Value Fund which increased in value by 61.04% during the 2009 calendar year
and an All Cap Value Fund which has increased in value by 28.88% in 2009. Mr. Downard said Mr.
Schier uses similar strategies when managing these funds, commenting that these smaller
capitalization companies are likely to lead the country out of the current recession.

Mr. Unger asked Mr. Downard aboutf seeking a fund to increase KWORCC's diversity. Mr.
Downard responded by saying that KWORCC needed more global exposure. We had used the Alpha
Opportunity Fund to achieve more diversity, but now it would be appropriate fo look to large cap funds.
He said the Alpha Opportunity Fund was ranked #10 in the country in relation fo funds considered its
peers, but it has not achieved the growth that was promised in its prospectus. There is a danger that a
large investor would liquidate and drive down the value of the fund, and there would be no way to
recover should the price drop because the fund is closed to new investments.



Following discussions and questions, Mr. Downard indicated the Small Cap Value Fund and the
All Cap Value Fund are both relatively young funds that showed strong performance in 2009. Following
further discussion, Mr. Wise moved to recommend to the KWORCC Board of Trustees that KWORCC
invest $15,000 per month for three months in the Small Cap Value Fund and $15,000 per month for
three months in the All Cap Value Fund. Ms. Garrett seconded the motion, which CARRRIED
unanimously.

Thereupon, Ms. Garrett moved to adjourn the committee meeting at 1:50 PM. Mr. Wise
seconded the motion, which CARRIED unanimously.

THE FOREGOING MINUTES of the Investment Committee of Kansas Workers Risk
Cooperative for Counties were executed by the Chair of that Committee on February 28, 2010.

D. Unger, Chair
KWORCC Investment Committee



Minutes

Meeting, Board of Trustees
Kansas Workers Risk Cooperative for Counties
February 18, 2010 at 2:00 p.m.
Clubhouse Inn
924 SW Henderson Road
Topeka, KS 66615

The February 2010 meeting of the Board of Trustees of Kansas Workers Risk Cooperative for Counties
(KWORCC) was called to order at 2:01 p.m. at the Clubhouse Inn in Topeka by Board President Jim Wise on
Thursday, February 18, 2010. Trustees present included; Jim Wise, Miarm County Commissioner, President; Doyle
‘Hooley” Alcom, Jewell County Commissioner, Vice-President; Linda Buttron, Jefferson County Clerk, Secretary;
Michelle Garrett, Morris County Clerk, Controller; Bonnie Swartz, Gray County Clerk and Ralph D. Unger, Decatur
County Commissioner.

Staff participating included Mr. James W. Parrish, Administrator; Ms. Dortha O. Bird, Deputy Administrator
and Staff Counsel; Mr. Carl Eyman, Deputy Administrator and Loss Prevention Specialist; Mr. Philip J. Rippee, Loss
Prevention Specialist, Mr. Richard Alexander, Accountant and Ms. Nicole Jarboe-Paxson, Executive Assistant and
Media Director.

Insurance Management Associates (IMA) appeared by Ms. Marla Dipman, Ms. Susan May, Mr. Gene Miller
and Mr. Paul Davis. Also present was Mr. Sam Cargnel of Centric Actuaries.

President Wise addressed Agenda Item No. 2, “Approval of the Agenda.” Mr. Unger moved to approve the
agenda. Ms. Swartz seconded the motion, which CARRIED unanimously.

President Wise addressed Agenda Item No 2a, “Excuse Frances Garcia for Schedule Conflict.”” Mr. Unger
moved to excuse Ms. Garcia, Ms. Swartz seconded the motion which CARRIED unanimously.

President Wise addressed Agenda Item No. 3a, “Consideration of Minutes of Meeting of January 14, 2010.”
M. Unger moved to approve the minutes as presented. Ms. Garrett seconded the motion, which CARRIED
unanimously.

President Wise addressed Agenda Item No. 4, “Administrator's Report.” Mr. Parrish first addressed Agenda
Item No. 4a, “Checks Requiring Board Approval and Approval of Electronic Transfer of Funds.” He itemized the
electronic transfer of funds and the check requiring approval. Ms. Swartz moved to ratify the transfers and approve
the check as presented. Mr. Alcorn seconded the motion, which CARRIED unanimously.

Mr. Parrish then asked Mr. Cargnel to address Agenda Item No. 4b, “Actuarial Year-End Adjustments.” Mr.
Cargnel reviewed the changes to the ultimate loss picks for prior years, noting there were no large changes to
any particular year. He reported that 2009 was an unusual year with more than 100 fewer claims than expected.
For 2010, the reports show that 540 claims are expected, with an average cost of $8,500 per claim, resulting in a
loss pick for 2010 of $4.6 million. Mr. Cargnel then asked for and responded to questions. Mr. Alcorn moved to
accept the report. Ms. Swartz seconded the motion, which CARRIED unanimously.

Mr. Parrish proceeded to Agenda Iiem No. 4¢, “Request Investment Income Allocation to 2004, per
Actuarial Report.” Mr. Alexander explained that the actuarial adjustments resulted in a deficit for 2004 and
recommended that $65,000 be moved from investment income to policy year 2004. e explained that the 2009
financial statements were still open pending finalization of payroll audits and other year-end adjustments, and the
transfer would be reflected in the final 2009 financial report. Ms. Swartz moved to allocate $65,000 from investment
income to policy year 2004 as of December 31, 2009. Ms. Garrett seconded the motion, which CARRIED

upnanimously.



Mr. Parrish next addressed Agenda Item No. 4d, “Partnership with Kansas Association of Counties.” Mr.
Parrish presented a copy of the agreement between KCAMP and KAC. The board was in agreement that a similar
agreement for KWORCC would be beneficial. The KCAMP agreement is for $20,000 per year for a two-year
agreernent, which automatically renews thereafter. Mr. Unger moved that the board approve a similar agreement
between KWORCC and KAC at a rate of $10,000 per year. If the staff is unable to aftain the agreement at $10,000
per year, the Board will review the matter again at the next board meeting, Ms. Swartz seconded the motion, which
CARRIED unanimously.

Mr. Parrish then asked Ms. Bird to address Agenda Item No. 4e, “Report on 2010 Member Premiums.” Ms.
Bird reported that KWORCC has received premiums from all but ene county. The ocutstanding balance is $105,682.

Under Agenda Item No. 4f, “PRIMA Conferences,” Ms. Bird explained that the National Prima Conference
is scheduled this year from June 6% through the 9% in Orlando, Florida. She asked Board members to indicate their
interest as soon as possible. The registration cost increases on March 12, so Ms. Bird asked all trustees to let her
know if they will be attending prior to that date. She also explained that the annual MoKan Prima conference is
scheduled for April 14™ through the 16™. She asked everyone interested in attending this conference to let her know
as soon as possible.

President Wise then proceeded to Agenda Item No. 5, “Marketing Report.” Mr. Eyman discussed marketing
activities in several counties.

President Wise addressed Agenda Item No. 6, “Financial Report.” Mr. Alexander reported on the
preliminary 2009 year-end financial reports which will be finalized after completion of the payroll audits and other
adjustments.

Mr. Alexander then reported on the preliminary January 2010 financial statements. Corrected reports will be
furnished after 2009 year-end numbers are available. Ms. Swartz moved to approve the preliminary reports as
presented; Ms. Buttron seconded the motion, which CARRIED unanimously.

Mr. Alexander presented the check register. Mr, Alcorn moved to approve check Nos. 13510 through 13566
and the direct debits, all as presented. Mr. Unger seconded the motion, which CARRIED unanimously.

Next, Mr. Alexander reviewed reports showmg the value of KWORCC's equity investments as of February
9, 2010 and February 17, 2010.

President Wise next addressed Agenda Item No. 7, “Claims Report — IMA.” Addressing Agenda Kem No.
7a, “Select Claims Review,” Ms. May and Mr. Miller reported on claims and answered questions. Ms. May also
requested approval on pending settlements. Ms. Swartz moved to approve settlement of claim Nos.2008035131 and
2008036396 as recommended. Ms. Buttron seconded the motion, which CARRIED unamimously.

For Agenda Item No. 7b, “Logicomp Bill Review Report,” Mr. Miller reported that for the period from
January 1, 2010 through January 31, 2010, the total amount billed is $167,622; the actual paid amount is $99,400 for
a net savings after fees of $68,222. This is more than 41% of the amount billed for this one month period.

Mr. Davis then explained the “Policy Year Performance Review” under Agenda Item No. 7c¢. This analytical
review generated by IMA shows KWORCC's claim history for policy years 2006 through 2010. The documents
consist of graphs which compare the actual paid and incurred losses to the estimated paid and incurred losses and
show the actuarial projections. Mr. Davis emphasized these charts should not be considered as a guarantee of either
good or poor ultimate loss performance.

President Wise called upon Messrs. Eyman and Rippee to address Agenda Item No. 8, “Loss Prevention and
County Vigits.” Mr. Eyman reviewed calendars January, February and March for the loss-prevention staff.

President Wise addressed Agenda Item No. 9, “Legal Report.” Mr. Parrish touched on pending legislation.
He also reported besides filing the lawsuit in Shawnee County, there had not been much activity on the fund sweep
litigation, although there has been considerable publicity directed toward the plaintiff’s counsel.



Next, President Wise addressed Agenda Itern No. 10, “Committee Reports.” Mr. Unger reported that the
Investment Committee met immediately prior to the Board meeting. He stated that KWORCC has reached a point
where it needs to hire someone to give advice on the equity investments. The committee recommends getting
proposals from three to five potential advisors. At this time, the committee recommends investing at a rate of
$10,000 per month in each of three of KWORCCs current funds, specifically the Security Global fund, the Mid Cap
Growth Fund and the Mid Cap Value Fund for the next three months. Mr. Unger moved to accept the committee’s
recommendation. Ms. Garrett seconded the motion which CARRIED unanimously. At its last meeting, the Board
authorized investment in two additional funds, but upon further review, it was determined that there was substantial
duplication between the two new funds and the current funds. Ms. Swartz moved to ratify the decision made by the
Investment Committee to withhold investments in the two new funds. The motion was seconded by Ms. Buttron and
CARRIED unanimously. Ms. Swartz moved to authorize the staff to seek proposals from between three and five
potential advisors to assist with the management of the equity investments. Mr. Alcorn seconded the motion, which
CARRIED unanimously.

Ms. Swartz moved to hold the Personnel Committee meeting at 12:00 noon on March 11, 2010. Mr. Unger
seconded the motion, which CARRIED unanimously.

President Wise then addressed Agenda ftem No. 11, “Other Business.” Ms. Bird presented an idea for
promotional items for use during county visits. Board members expressed agreement, and Ms. Bird said she would
proceed with the order.

There being nothing further before the Board, Mr. Unger moved to adjourn at 3:53 p.m. Ms. Swartz
seconded the motion, which CARRIED unanimously.

The KWORCC Board of Trustees approved the foregoing minutes on the 11th day of March, 2010.

Linda Buttron, Secretary
KWORCC Board of Trustees



Minutes
Meeting, Investment Committee
Kansas Worker Risk Cooperative for Counties
Clubhouse Inn - Conference Room
924 SW Henderson Rd., Topeka KS 66615
February 18, 2010

On Thursday, February 18, 2010 at 1:00 PM the Investment Committee of the Kansas Workers
Risk Cooperative for Counties (“KWORCC”) met at the Clubhouse Inn, Topeka, Kansas. The meeting
was called to order by Committee Chair, Ralph D. Unger. Committee Members participating included:
Ralph D. Unger, Decatur County Commissioner; Michelle Garrett, Morris County Clerk and Jim Wise,
Miami County Commissioner. Also present was KWORCC Administrator, Jim Parrish and Bradley
Downard, Security Global Investors.

Chairman Unger asked Mr. Downard for some opening remarks. Mr. Downard distributed a
press release from Security Benefit and Guggenheim partners describing Guggenheim’s recent
acquisition of Security Benefit. Mr. Downard said this was a positive move for both companies which
will make Security Benefit stronger. He said it was the intention of all parties concemned that Security
Benefit would remain headquartered in Topeka and that no jobs would be lost. He assured the
Committee that key investment managers like Jim Schier would remain with the company and continue
managing the funds in which KWORCC has invested.

Chairman requested that the Committee review the Agenda for any additions or corrections.
Mr. Wise moved to approve the Agenda as printed. Ms. Garrett seconded the motion which CARRIED
unanimously.

Chairman Unger requested consideration of minutes dated January 14, 2010. Ms. Garrett
moved to approve the minutes. Mr. Wise seconded the motion which CARRIED unanimously.

. Next, Chairman Unger stated that the purpose of the meeting was to consider equity

investments and asked Mr. Parrish for a review of staff's activities over the past few weeks. Mr. Parrish
said that since the January meeting of the Investment Committee, Mr. Downard pointed out some
potential duplication that would occur if KWORCC were to proceed to invest in the SBG Small Cap
Value Fund and the SBG All Cap Value Fund which were approved at the last KWORCC meeting.
After receiving information from Mr. Downard and from Mr. Chris Thompson of Country Club Bank
(CCB), Mr. Parrish then recommended (see attached e-mail) to the Investment Committee that
investment in these two new funds be postponed until more information could be developed on the
nature of these funds and the extent to which these investments would enhance the diversity in
KWORCC's equities portfolio. He explained that Chris Thompson and John Ye of CCB agreed to
perform an analysis of KWORCC’s current equity investments as well as the proposed equity
investments and present information to the Investment Committee.

Because of scheduling conflicts, neither Mr. Ye nor Mr. Thompson was available to attend
today’s meeting. However, they agreed to present a narrative of the information they had developed
along with charts and graphs in a webinar which would be available to review by members of the
nvestment Committee. Mr. Parrish explained that the webinar provided valuable insight into the need



for a more professional strategy for KWORCC's equity investments. He provided copies of some of the
charts and graphs that were made available in the webinar for Committee Members o review. Mr.
Parrish then recommended that the Committee consider retaining a professional to help guide
KWORCC in-making equity investments in a way that maximizes returns and minimizes risks,
consistent with KWORCC's investment philosophy.

Mr. Downard expressed support for this idea, indicating that his role at SBG does not allow him
the tirne or flexibility to become the overall investment advisor for KWORCC. He indicated a desire to
remain involved with KWORCC and provide information regarding the funds his company had
available. However, he said that he recognized the need for professional management and an
investment strategy that complimented KWORCC'’s investment philosophy and agreed to be of
assistance. ‘

Mr. Unger stated that he believed that professional guidance was needed, particularly in view of
the number of dollars KWORCC is investing in equities. He stated that KWORCC should obtain
proposals from at least three companies. He also expressed a desire fo ensure that at least some of
the compensation that would go to an advisor for KWORCC should be based on the returns developed
by that advisor.

After further discussion, Mr. Wise moved that the Investment Committee recommend to the
KWORCC Board of Trustees that KWORCC solicit proposals from qualified investment management
companies to assist KWORCC in managing its equity investments and further to recommend that
KWORCC invest $10,000 per month in each of the Security Global Fund, the Mid Cap Growth Fund
and the Mid Cap Value Fund for three months or until such time KWORCC hires and investment
. management company or consultant. Ms. Garrett seconded the motion which CARRIED unanimously.

Thereupon, Ms. Garrett moved to adjourn the commitiee meeting at 1:50 PM. Mr. Wise
seconded the motion, which CARRIED unanimously.

THE FOREGOING MINUTES of the Investment Committee of Kansas Workers Risk
e on July 26, 2010

Cooperative for Counties were executed by the Chair o? 2
v /

Ralph B7Unger, Chalir
KWORCC Investment Committee




James Parrish

From: Jim Parrish [jimparrish@kworcc.com]
Sent: Thursday, January 28, 2010 10:19:08 AM
To: "Jim Wise', Michelle Garrett

Cc: 'Ralph Unger'

Subject: Equity Investments

importance: High

Jim and Michelle,

Over the past week, we have been working to obtain more information and background on our proposed equity
investments. After Brad Downard from Security Benefit alerted us to the possible overlap of investments in the new
“small cap” and “all cap” funds, we notified the Investment Committee by phone. Based on that call, we considered

making a $30,000 investment in the “small cap” fund and to take up the issue on February 18th,

in the meantime, we sought advice from Chris Thompson with Country Club Bank, who asked for some help from his
associate John Ye who works in Country Club Financial Services. John analyzed our equity investments rather
thoroughly and determined that the overlap of individual stocks was not his primary concern. He indicated that the
more important issue is the duplication of risk and reward with the two new funds. He also identified other issues
such as better management for KWORCC's equity investments and payment of fees which are more in line with
services rendered.

After discussing various other options and looking at the fee structure we are paying, | called Ralph to review this
information. We came to the conclusion that we should take a more comprehensive look at our strategy on
equities. He asked me to check with you to see if it would be agreeable to postpone making any further equity
investments until we have a chance for more input.

Chris Thompson and John Ye have agreed to produce a “webinar” presentation for the investment committee for
review prior to our meeting on February 18", When this is complete, Chris will forward a link to us which will allow
us to view a presentation by the two of them showing some strategies for equity investments. When we have our
Investment Committee meeting in February, we will be in a better position to decide how to proceed to achieve our

investment ohjectives.

We had decided to invest at the rate of 530,000 per month in the two new funds. Ralph asked me to emphasize that
if we postpone that decision, we can catch up by accelerating our investment plan after our February meeting either
by investing $45,000 per month for two months thereafter or by investing $30,000 at 3-week intervals.

Please let me know right away if you disagree with this strategy or if you believe we need to have a telephone

meeting prior to the 18th. Otherwise, | will ask Chris to proceed with his educational program for us to review and

prepare a recommendation for our next meeting.
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From: Chrls Thompson / Julle Deaver @ Country Club Bank 800-288-5488
To: KWORCC Investment Gomm, Distribution List

KWORGC offices

Re: Weekly Portfollo Update.

All values are as of

February 18, 2010 unless otherwlse noted.

Momingsiar Rating 16-Feb-10 52 Week Percent Change Number of Avg. Share
Ticker Fund Name Fund Objective Fund Style Reported on Yahoo! NAV High Low 1month  YTD CostBasis Market Value Gain/(Loss) Shares Price
SEQAX SEQAX EQUITY Security Global Fund Omuzmh. Appreciaiion  Large Cap Growth 3 star (of & possible) $0.88 $10.48 $6.82 -4.91 285 $ 389,000 § 426700 § 36,700 43,087 $9,03
SECGUX SECUX EQUITY Mid Cap Growth Fund  Capital Appreclation  Small Cap Growlh 2 star {of § posslble} $6.78 $7.04 $3.08 2.3 -0.44 w 210,000 § 234781 5 24761 34,728 $6.05
SEVAX SEVAX EQWITY Mid Cap Value Fund  Capital Appreciation Mid Gap Value 5 star {of 5 possible) $21.36 $20.57 $14,98 -3.15 158 $ 434000 § 711489 $ 277468 26,004  $16.69
SAOAX SACAX EQUITY Apha Opporlunity Fund  Capilal Apprecialion Mid Cap Growth 1 star {of & possible) $8.89 $9.44 $5,60 -4.00 ~1.44 $ 334000 % 321387 & (12613 36,152 $8.24
$ 1,387,000 $ 4,693,318 § 326318
Dollar Yalue Dercent of Tatal 23,87% as % of cost basls
FDIC Insured Aceount @ CCB: Acc #9600365 PG $ 93,484 0,62%
REFO Sweep Accaunt; Acedt 1310424 $ 1,850,000 12.22%,
Market Value of Equity Funds: $ 1,693,318 11.18% 1) A long 1erm ballef that equities will cuiperform bonds Yes.
Macket Value of Bond Portiolio *: 5 11,505,283 15.98% 2} A hedge against inflation which can be achlaved wilhoul Yes.
TOTAL Ponifolio Market Value $ 15,142,085 100.00% impairing near term lquidity
* Markat vaiue of bond porifalio as of most recant month end, 3) Diverslfication from bends and cash equivalents Yes.

Dove: Corp

Mid Cap Fund [SEVAX])
C Sed Corp

88gA US Ga

iSharea Russell Mideap

Globul Indugirics Ld

FNDN 0 62/01/10

Prysmian SpA Zimmer Holdings Inc Bemig Co Ine Shanda Inferactive Ent
Check Poiut Sol T Cooper Industries PLC Hanaves Inguranee Grou Philip Mocrig Tntemat
Masine Hurvest ASA Beclaan Coulier Inc JM Smucker Co/The CA Inc

ACE Lad Jarden Coap Labela's Inc Joy Global Inc

DBS Group Holdings L.l ‘I'eva Pharmaceutical Tn Chico's FAS Ing Altria Group Inc

0] Search Lad Goodrich Corp McDermott E | Jolmson & Juhuson
Alleginni Travel Co Amdocs Lid Gealiye Inc Lockhecd Manin Corp
Imperiul Tobacco Group Eall Corp Oceidental Peteolenm C

Dala has bean collacted from various sourcas. Altheugh beileved lo be aceurala, we do nol guaraniee the Infarmalien conlalned is this reporl. Please consull your

most recant brokerage statement and original trade confimnatiens for all relevant data.

iSharca Russell Midcap



Fund Review KWORCC - January 2010

Mngt Tenure  Turnover Ratio Expense Ratio Asset Class Fund Inception Objective - #Holdings MS Star Rafing

Fund
Rydex/SGI Alpha Opportunity A 2.3 422% 1.95% MidCap Blend 2003 Growth 163 2 Star
Rydex/SGI Global A 2.4 368% 1.73% Large Growth 1993 World Stock 79 3 Star
Rydex/SGI MidCap Growth A 1.9 138% 1.50% MidCap Growth 1969 Agg Growth 51 2 Star
Rydex/SGI MidCap Value A 12.7 31% 1.37% Small Value 1997 Growth 105 5 Star
JEerres e
Added Funds Mngt Tenure  Turnover Ratio Expense Ratio ~ Asset Class Fund Inception Ghbjective # Holdings MS Star Rating
Rydex/SGI SmallCap Value A 1.5 58% 1.30% Small Blend 2008 Growth 89 NA
Rydex/SGI ALLCap Value A 1.3 17% 1.35% Large Value 2008 ~ Growth 124 NA

3.68
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KWORCC: 12-31-2009

Analysis 12-31.2009

Asset Aliocation Porifolio Bmark
Net Net
& Cash 13.96 0.05
® S Stocks 71.80 99.95
® Non-US Stocks 12.74 0.00
@ Bonds 11 0.00
& Other 0.38 0.00
Total 100.00 100.00
Stock Amalysis 12-31-2009
Stock Sectors Stock Regions

L&%ﬁ A Benchmark Creater Asia  Ameticas Greater Furope

4 . ® Portfolio

-

Portfolio Value Benchmark
$1.775,750.00 SEP 500TR
Mormingstar Equity Style Box % Momingstar Fixed Income Style Box %
& Totl Stack Holdings Z  Total Bond Holdings
T 36 0 0 0 |=
=z Nat Classified % = NotClassified %
i ¢ 0 ¢ = 0o
g ]
= 0 ¢ 0
Valie Core  Growth Shart  interm Llong

010 10-25 2550 »50

Performance 12-31-2609

Investment Activity Graph — Portfolio
—— Benchrmark

Final Mkt Val: $7,775,750

$1.000
2,500.0

Initial Mkt Val: $812,139

2,000.0
1,500.0

1,000.0

&
F
£ ) 500.0
Informatian
. 00
NGO 010 1020 2050 5090 »90%
% of Stocts Portfolic%  Brmark % % of Stocks Portfolio%  Bmark % Trailing Retumns 3 Mo 1Yy 3Yr 5Yr 10Yr
T Information 19.17 2370 Americas 81.87 100.00 Pre-Tax Portfclio Return % 4.06 3231 -2.53 3.36 .89
Software 6.47 470 North America 81.57 100.00 Benchmark Return % 6.04 26.45 -5.63 0.42 0.85
Hardware 6.39 10.80  CentralfLatin 0.30 0.00 +/- Benchmark Return % -1.98 5.85 310 2.94 7.84
Lm ?ﬂ o o 220 Grester Europe e 00 e Period Retum Bast % Worst %
i Teecom 3123 Urited Kingdom 9 oo o =2 "
= SemiceFconomy 3502 3880  Europa-Developed 5.95 000 3Months 26.95 (Mar 09-May 09) -32.72 (Sep 08-Nov 08)
B Healtrcare 775 1210 fuopsfmegng 020 oo Ve 63,29 (Apr 03-Mar 04) 38,65 (Mar 08-Feb 09)
T ComumerSmes 819 880  AficaMiddeEest 142 000 O TEAS 3189 (Apr 03-Mar 08) 1474 (Mar 06-Feb 09)
Business Srves B.20 3.40 Greawnsla T e .00 . -
B FirencialSves 1288 14.40 " Portfolio Yield Yield %
.......................... e Japen 2.84 .00 Trailing 12 Month 0.05
= Mfg Economy 4577 3750  Australasia 0.90 0.00 g ’
% Consumer Goods 16.17 1110 Asia-Developed 1.25 000 porarmance Disciosare
s ) o .
Industrial Mtis 1%'35 1080 Asna Emer gmg ........... 225 ........ 000 The performance data quoted represerts past perfarmance and does nat guarantee future
Er;.e'fgy 7.80 1230 gt Classified 0.03 000  resufts. The investment retum and principal value of an investment wil! fluctuate thus en
ﬂ  Udlties 83 380 investor's shares, when redeemed, may be worth more or less than their original cost,
Not Classified 0.03 Current perfgrmance may be lower or highsr than retum data quoted herein. For

Holdings 12-31-2009

Top 4 Holdings out of 4
Rydex/SGl Mid Cap Value A
Rydex/SGI Global A

Rydex/SGl Alpha Oppartunity A
Rydex/SGl Mid Cap Growth A

perfarmance data current to the most recent month-end, please visit
ftto:ffadvisor.morningstar.com/familyinfo.asp.

See Disclosure Page for Standardized Returas.

Ticker Type Hoiding Value $ % Assels
SEVAX MF 142,154.00 4178
SEQAX MF 450,680.00 25.38
SAQAX MF 338,463.00 19.12
SECUX MF 243,443.00 13.71

© 2009 Morringstar, Inc. All rights. reserved. The informatias, data, analyses and opinions contained herein (1) include the confidentiz] snd propristary iformation of Mormingstar. (2} may inchude, or be derived fiom, accoual informatian
provided by your finangial advisor which canniol be verified by Momingstar. (3) may ot e copied or redisiributed!, (4} do not constitute investment dvice offered by Morringstar, (5) are provided solely for informational purposes and
therefore are not 2n offer o buy w skl 2 security. and {B) are not wamranited 10 be corect. complete or accurate. Except as oherwise required by law. Mprniagszar shall not be responsible for any trading decisions, damages or ether

los$es fasulting from. or related to, His information, data. analyses of opiniens or thelr use. This report Is supplemental sales ferature. If applicable it must be preceded or accompanied by a prospectus. of equivalent, and disciosure statement,

Please read the prospacius carefuly.
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KWORCC: 12-31-2009

Portfolio Value
$1.775,750.00

Benchmark
S&P 500 TR

i

Risk/Reward Scatterplot @ Portofo & floding I Bmark & Year Meant'_’{d!g {’Fr‘\g:fnnmnce History Graph M Portfolio Quarterly retums +/- Benchmark in %
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.................................................... cooeleees 2780 40
................................. @. .- - _S.EO I
R B H Ol e Pl ol APl POl Pt P R - v N o B P P e P M
3Year Standard Deviation
Risk and Return Statisties 3Year  S¥ear 10Year  MPT Statistics 3¥r Portfolio 5¥r Portfolio. 1GYr Portfolio
Portfolio  Bmark Portfolio  Bmark Portfolio  Brriark
Standard Deviation 2083 1982 1779 16.01 18.42 1617 Alpha 3.50 3.24 7.99
Mean 253 583 336 042 689 -09%  Beta 1.01 1.04 (.98
Sharpe Ratio 012 0% 011 -0.07 030 015  R-squared a3 88 75
Fundamental Analysis 12-31-2009 e
Asset Allocation Portfolio Portfolio  Portfolio Market Matority Geometric Avg Capitalization (5MiI)
% Net %long  %Shot g of Stocks Partfolic Bmark Portfolic 3,943.04
Cash 1396 1405 008 Developed Markets 97.32 10000  Benchmark 44,474.00
US Stocks 7180 7671 4981 Emerging Markets 268 0.00
Non-US Stacks 1274 18.01 528 Not Available 000 GO0 Credit Qualiyy % of Bonds
Bonds 1 1.30 £1g AAA _
I i Other 0.39 C47 008  VawatlonMultiples  Portfolo  Bmark  ap —
T T 1 T 1 - .
a0 50 0 50 0 Total 10000 11054 1054 Price/Earnings 1437 1760 A —
— Price/Beok 169 220 BBB —
Type Welghiings Price/Saies 095 120 BB —
% of US Stocks & Portfolic _|Bmark Price/Cash Flow 71.31 870 B J—
High Yieid 181 098 Below B —
Distressed 346 151 Profitability NR/NA 100.00
Ef Hard Asser 7.64 1335 % of US Stocks Pordolic  Brmark
Cyclical 3758 3338 2008 7008 Interest Rate Risk Partfolio
Slow Growth 1689 1292 Net Margin 501 892 Maturity =
Classic Growth 1367 2151 ROE 854 1578  Duration (total portiolio) —
Aggressive Growth 1282 1278 ROA 253 620 Avg Credit Quality _
BB Specviatve Growth 454 299 Debt/Capital 3326 3568
Not Available 1.49 057 4 B,
%0 5 10 15 20 25 30 35 40 45 50 Fund Statistics

Potential Cap Gains Exposure -31.96
Avg Net Expense Ratio 1.59
Avg Gross Expense Ratio 167

© 2008 Mowmingstar. Inc. All rights reserved. The information, data, analyses and opinions contamned heredn (1) inclide the confidential and propri
provided by your financial advisor which cannot be verified by Momingstar, (3} may not be copied o tedistributer. (4} do not consttute investment

advice offared by Momingstar. (5) are provided solely for informational pusposes g

therefore aré: not an offer to buy or sell a security. and () are nok watcanted to he corect. complete o accurate. Except s otherwise required by law., Momingstar shaif nnt be responsible for any trading decisions, damages or other
Ipsses resuiting from, or related to, this informaion. data. analyses or opinions or their se. This report (s suppiementat sales literature. |F applicable it must be preceded or accompanied by a prospectus, or equivalent, and disclasure staterent.

Please read the prospecius carefislly.

ictary information of Mormingster. (2) may include, or be derived from. aceount infrmation
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Benchmark
SEP ROG TR

Portfolio Valiue
$1,775,750.00

The pen‘ormance data quated repressts past pen‘ormance and does ngt
guarandse future resufts, The investment retumn and principe! value of an
investrrent will fiuctuate thus an investor's shares, when redeemed, may be
waorth rmore or Jess than their ariginal cost. Current performance may be lower or
higher than return data guoted herein. For performance data current fo the most
racent month-end please visit http://advisor.momingstar.com/ffamityinfo.asp

An investment in @ mongy market fund is not Insured or guarantead by the FOIC ar

any other government agency. The current yield quotation more closefy reflects the
current eamings of the money market fund then the total return quotation. Although
money markets seek to preserve the value of your investment at $1.00 per stiars,
is poss#biz to lose monay by investing in the fund.

Standardized Returns assume reinvestment of dividends and capital gains. It
depicts perfarmance without adjusting for the effects of taxation, but are
adjusted to reflect sales charges and ongoing fund expenses. If adjusted for

taxation, the performance quoted would be significantly reduced. For variable
annuities, additional expenses wili be taken in account, including M&E risk charges,
fund-level expenses such as management fees and operating fees, and policy-level
administration fees, charges such as surrender, contract and sales charges.

After-tax returns are calculated using the highest individual federal marginal
income tax rates, and do not reflect the impact of state and local taxes. Actual
after tax returns depend on the investor's tax situation and may differ from
those shown. The after tax returns shown are not relevant to investors who
hold their fund shares through tax-deferred arrangerertts such as 401(k) plans
or an IRA. After-tax retums exclude the effects of either the aiternative
minimum tax or phase-out of certain tax credits. Any taxes due are as of the
time the distributions are made, and the taxable amount and tax character

of each distribution is as specified by the fund on the dividend declaration
date. Dus to foreign tax credits o realized capital losses, after-tax retums
may be greater than before tax retuns. After-tax returns for exchange-traded
funds are basad on net asset vake.

Standardlzed Returns (%} T-day ™r 5yt

Net Exp Gross Exp

!nceptlon Max Front Max Back

16Yr Since
Yield Inception Date Load % load%  Ratio%  Ratio %
Rydex/SG} Mid Cap Value A : - 32.24 £.28 11.57 14.30 05-01-97 5.75 NA 137 1.37
Rycex/SGI Global A - 1290 0.45 1.49 7.18 10-0193 5.75 NA 1.73 173
Rydex/SG! Alpha Opportunity A - 1742 1.83 - 5.80 07.07-03 575 NA 185, 236
Rydex/SGI Mid Cap Growth A - 3473 417 -0.10 8.39 081769 575 NA 1.50 1.50
Standard & Poor's 500 - 26.46 0.42 -6.95 - -
BarCap's Agq Bond Index - 5.93 497 6.33 - -
MSCI EAFE Index Ndir_D - 3178 3.54 1.17 - -
3 Month T-Bill RS 0.16 2.95 2.88 - -
1. Contractual walver that expires 01/31/2010.
Returns after Taxes (%) . on Distribution on Distribution and Sales of Shares
TYr 5Yr 1ayr Sihce  Inception r 5Yr 0% Since
Ineeption Date Inception
Rydex/S5! Mid Cap Value A 3218 372 1030 13.09 050197 20.96 4.24 995 1260
Rydex/SGI Global A 12.90 -1.14 013 5.46 10-01-83 8.39 0.55 1.06 5.69
Rydex/SG! Alpha Opperturity A 1742 0.87 ~ 379 070703 1132 076 - - 366
Rydex/SGi Mid Cap Growth A 3473 -5.47 -1.33 7.0 09-17-69 22.57 -3.48 0.1 7.7

8

© 2009 Murmngs:.af Inc. All rights reserved. The |nﬂ:rrnahun data, anatyses snd opinions coritained herein {T) incide the confidential znd proprietary informeation of Marmingstar, (2} may include, or be derfved from. account information
provided by your financial advisor which cannot be verffied by Morningstar. {3) may not be copied or redistributed. {4} do not constitute myestment advice offered by Momingstar, (5} are provided solely for informational purposes and
therefore are not an offer to buy or sell a securty, and {6} are not wamanted 0 be comect, complete or accurate. Except as otherwise requived by law. Mornigstar shall not be respansibte for any trading decisions, damages of tther
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KWORCC: 12-31-2009

Portfolio Value Benchmark
POI’thhO SnapShOt $1,775,750.00 S&P 500 TR
Non-Load Adjusted Reiurns RS PRCAR -

Total 4 holdings as of 12-31-2009 Type  Holdings % of Holding ~ 7-day ivr 3r SYr 0¥ MaxFront  Max Back
Date  Assets Value$  Vield Ret % Ret% Ret%  Ret% Load % Load %
Rydex/SGl Mid Cap Vale A- SEVAX MF 11-2009 4179 742154 — 40.31 1.04 653 12.23 575 -
Rydex/SGl Global A - SEQAX MF 112009 2538 450.680 — 19.79 -6.28 1.65 2.09 5.75 —
Rydex/SGl Alpha Opportunity A - SA0AX ME 11-2008 1912 339,463 — 24.59 -1.53 234 — 5.75 —
Rydex/SGl Mid Cap Growth A - SECUX MF 11-2008  13.71 243,443 - 4295 -8.48 -3.02 0.49 3.75 —

Performance Disclosure

The performance data quoted represents past performance and does not guarantee future results. The investment return and prncipal value of an investment will
fluctuate thus an investor's shares, when redeemed, may be worth more or less than their original cost. Current performance may be lower or higher than return data
guoted herein. For performance data current te the most recent month-end, please visit http:/fadvisor. mornmgstar com/familyinfo.asp.

See Disclosure Page for Standardized Returns. . i ‘ 9
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Minutes
Meeting, Personnel Committee
Kansas Worker Risk Cooperative for Counties
March 11, 2010
Clubhouse Inn
924 SW Henderson Road
Topeka, KS 66615

On Thursday, March 11, 2010, the Personnel Committee of the Kansas Workers Risk
Cooperative for Counties (*KWQORCC”) met at the Clubhouse Inn, Topeka, Kansas. The meeting
was called to order by Committee Chair, Frances Garcia at 1:15 p.m. Committee Members
participating included: Frances Garcia, Reno County Commissioner; Bonnie Swartz, Gray County
Clerk, and Doyle “Hooley” Alcorn, Jewell County Commissioner. Also present was James W.
Parrish, Administrator.

The Chair asked Mr. Parrish if there were any changes to the proposed meeting agenda.
None were proposed. Ms. Swariz moved to adopt the agenda as presented. Mr. Alcorn seconded
the motion which CARRIED unanimously.

The Chair then turned to the minutes of the most recent Personnel Committee meeting on
September 17, 2009 and asked if there were additions or corrections. There being none, Ms.
Swartz moved to approve the minutes as presenied. Mr. Alcorn seconded the motion which
CARRIED unanimously.

Chairperson Garcia then called upon Mr. Parrish to discuss the personnel issues before the
Committee. Mr. Parrish first addressed the cost of living adjustment for 2010. He pointed out that
upeon recommendation of the Personnel Committee, the KWORCC Board elected to take no action
to increase salaries at its September meeting because of the state of the economy and the
couniry’s deep recession. He pointed out that the United States Department of Labor Consumer
Price Index (CPI) showed a decrease of 2.1% in the rolling twelve-month period ending in July of
2009. The CPI for Midwest urban workers and cities between 50,000 and 1.5 million population
showed a 2.52% decrease for that same period.

Mr. Parrish then pointed out that since September of 2009, the CPi has changed. In
September the CPl was -2.0%, in October it was -0.2%, in November it was +2.8%, in December
+3.6% and in January of 2010, the index was +3.7% -- showing a gradual increase in the cost of
living.

Mr. Parrish then referred to a News Release by the Bureau of Labor Statistics showing the
consumer price index for all urban consumers over the past twelve months showed an increase of
2.6% before seasocnal adjustments. Mr. Parrish also pointed out an article in the Washington Post
showing inflation rose in 2009 by 2.7%.

Mr. Parrish then distributed the preliminary financial results for KWORCC as of January 31,
2009, showing that the pool's income after expenses, independent of the investment income,
totaled $1,546,580. In addition to thai, the pool earmed $438,319 in investment income. Mr.
Parrish explained that 2009 was a very good year with minimal losses. He also pointed outthat the
preliminary year-end financial summary shows administrative expenses were under budget at



94.7%, claims expenses were well under budget at 81.3% resuiting in total expenses averaging
83.1% below budget. He said that KWORCC’s administrative expense ratio falls well below
statutory guidelines at 18.3%.

Referring to staff performance, Mr. Parrish said that each member of the KWORCC staff
continues to exceed expectations and that he could not be more pleased with the dedication and
professionalism of the staff.

The Commitiee then discussed the cost of living adjustments. Mr. Parrish recommended
that a cost of living adjustment in the amount of 2% of 2009 salaries be awarded prospectively such
that the increase would apply for the nine months remaining in 2010 beginning April 1, 2010. After
discussion, Ms. Swartz moved that the Committee recommend to the KWORCC Board of Trustees
that all KWORCC salaries be increased by 2% of 2009 salaries for the remaining none months in
2010. Mr. Alcorn seconded the motion which CARRIED unanimously.

Thereupon, Mr. Parrish pointed out the performance enhancement amounts which have
been awarded KWORCC staff beginning in 1999. Ms. Swartz pointed out that one percent of the
amount by which income exceeded expenses would be slightly over $15,000. Thereupon, Ms.
Swartz moved to recommend to the KWORCC Board of Trustees to award the KWORCC staff a
total of $15,000 as a performance enhancement for 2009, to be distributed at the discretion of the
administrator. Mr. Alcorn seconded the motion which CARRIED unanimously.

Next Mr. Parrish addressed a budget revision for secretary and clerical services. Mr.
Parrish pointed out that the insurance premiums increase was not anticipated when the budget was
drafted and that the budgeted line-item for this service would be approximately $1,900 short without
a budget amendment. He stated that a change in the budget to address this short-fall would not
affect KWORCC's ability to meet its expenses from 2010 income. After discussion, Ms. Swartz
moved to recommend to the KWORCC Board of Trustees fo increase the budget on clerical and
secretarial services line item by $1,900 for the 2010 fiscal year. Mr. Alcorn seconded the motion
which CARRIED unanimously.

There being no further business to come before the Personnel Commitiee, Ms. Swariz
moved fo adjourn the meeting. Mr. Alcorn seconded the motion which CARRIED unanimously.

THE FOREGOING MINUTES of the Personnel Commitiee of Kansas Workers Risk
Cooperative for Counties were executed by the Chair of that Committee on the 17™ day of
February, 2011.

lph B“Unger, C
KWORCC Personnel



Allocation of 2009 Performance Enhancement

KWORCC Stoff Distribution
James W. Parrish S 4,318.18
Dortha O. Bird S 3,316.11
Carlin D. Eyman ) 3,316.11
Philip J. Rippee S 1,835.35
Richard Alexander S 1,165.41
Nicole Jarboe-Paxson S 1,048.83
S 15,000.00



L, Linda M. Buttron, Secretary of Kansas Workers Risk Cooperative for Counties, hereby
certify that the following is a true and correct copy of a Resolution duly adopted by unanimous
vote of the Board of Trustees of KWORCC at a meeting duly called and held on the 11%® day of
March, 2010 at which a quorum was present:

RESOLUTION #2010-31

WHEREAS, KWORCC has elected to place investments pursuant to Chapter 40 of
Kansas Statutes Annotated, and thus 1s to comply with the provisions thercof;

WHEREAS, KSA 40-2a01 states, in pertinent part: “[Clompany...may invest with the
direction or approval of a majority of its board of directors or authorized committee thereof, any
of its funds, or any part thereof in bonds or other evidences of indebtedness issued, assumed or
guaranteed by the United States of America, or by any agency or instrumentality thereof;”

WHEREAS, KWORCC has invested in certain United States instruments during the
period December 1, 2009 through February 28, 2010, which have been reviewed by the Board of
Trustees. Pursuant to that review, the Board determined said investments to be in accordance
with K.S.A. 40-2a01 and KWORCC'’s investment policy;

NOW, THEREFORE, it is RESOLVED by the KWORCC Board of Trustees that
investment purchases made in United States Government securities from the period December 1,
2009 through February 28, 2010, having been reviewed and determined to be made in accordance
with K.S.A. 40-2a01 and KWORCC's investment policy hereby are approved.

IN WITNESS WHEREOQF, the undersigned has caused this Resolution to be executed
this 11" day of March, 2010.

Aot N Ry

Linda M. Buttron, Secretary
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Minutes

Meeting, Board of Trustees
Kansas Workers Risk Cooperative for Counties
March 11, 2010 at 2:00 p.m.
Clubhouse Inn
924 SW Henderson Road
Topeka, KS 66615

The March 2010 meeting of the Board of Trustees of Kansas Workers Risk Coaperative for Counties (KWORCC)
was called to order at 2:05 p.m. at the Clubhouse Inn in Topeka by Board President Jim Wise on Thursday, March 11,
2010. Trustees present included: Jim Wise, Miami County Commissioner, President; Doyle ‘Hooley’ Alcorn, Jewell
County Commissioner, Vice-President; Linda Butizon, Jefferson County Clerk, Secretary; Michelle Garrett, Morris County
Clerk, Controller; Bonnie Swartz, Gray County Clerk; Frances Garcia, Reno County Commissioner and Ralph D. Unger,
Decatur County Cominissioner.

Staff participating included Mr. James W. Parrish, Administrator; Ms. Dortha O. Bird, Deputy Administrator and
Staff Counsel; Mr. Carl Eyman, Deputy Administrator and Loss Prevention Specialist; Mr. Philip J. Rippee, Loss
Prevention Specialist; Mr. Richard Alexander, Accountant and Ms. Nicole Jarboe-Paxson, Executive Assistant and Media
Director.

Insurance Management Associates (IMAY} appeared by Mr. Gene Miller, Ms. Ashley Boydston and Mr. Paul
Davis.

President Wise addressed Agenda Item No. 2, “Approval of the Agenda.” Mr. Parrish recommended the addition
of Agenda Item No. 4¢, “Conversation with KAC.” He also stated that there would not be Trustee Training as Mr. Scott
Blair was unable to attend the meeting. Ms. Swartz moved to approve the agenda with those changes. Ms. Garcia
seconded the motion, which CARRIED unanimously.

President Wise addressed Agenda Item No. 3a, “Consideration of Minutes of Meeting of February 18, 2010.” Mr.
Unger recommended a spelling correction to the Minutes and then moved to approve the minutes with that change. Ms.
Garrett seconded the motion, which CARRIED unanimously.

President Wise addressed Agenda Itemn No. 4, “Administrator's Report.” Mr. Parrish first addressed Agenda Item
No. 4a, “Checks Requiring Board Approval and Ratification of Wire Transfers.” He itemized the electronic transfer of
funds and the checks requiring approval. Ms. Swartz moved to ratify the transfer and approve the checks as presented. Mr.
Unger seconded the motion, which CARRIED unanimously.

Mr. Parrish then addressed Agenda Item No. 4b, “Approval of Investments — KWORCC Resolution No. 2010-
31.” Mr. Parrish reviewed United States treasury investments during the period December 1, 2009 through February 28,
2010, which are to be approved by the KWORCC Board of Trustees as required by KSA 40-2a01. Mr. Alcorn moved to
adopt KWORCC Resolution No. 2010-31 for the approval of the stated investments. Ms. Garcia seconded the motion
which CARRIED unanimously.

Mr. Parrish discussed the progress on reaching a marketing and sponsorship agreement with the Kansas
Association of Counties (KAC). He said he and KAC Executive Director Randy Allen had agreed to discuss this matter in
detail after the end of the legislative session. He hopes to have an agreement shortly thereafter to begin July 1, 2010 for
the second half of the fiscal year.

President Wise then proceeded to Agenda Item No. 5, “Marketing Report.” Mr. Eyman discussed marketing
activities.

President Wise addressed Agenda Item No. 6, “Financial Report.” Mr. Alexander reported on the preliminary
January and February 2010 financial statements. Ms. Swartz moved to receive and file the reports as presented; Ms.
Buttron seconded the motion, which CARRIED unanimously. Mr. Alexander next recommended allocating $60,000 from
investment income to policy year 2001, effective December 31, 2009. Ms. Swartz moved to follow Mr. Alexander’s
recommendation. Ms. Garcia seconded the motion, which CARRIED unanimously.



Mr. Alexander presented the check register. Mr. Unger moved to approve check Nos. 13567 through 13603 and
the direct debits, all as presented. Ms. Garrett seconded the motion, which CARRIED unanimously.

Next, Mr. Alexander reviewed reports showing the value of KWORCC's equity investments as of March 3, 2010
and March 10, 2010. He stated that staff will request Country Club Bank modify the report to include the amounts
reinvested. This will provide a more accurate picture of the equity investments. The Board agreed that such would be
helpful.

President Wise next addressed Agenda Item No. 7, “Claims Report— IMA.” Addressing Agenda Itern No. 7a,
“Select Claims Review,” Mr. Miller reported on claims and answered questions.

For Agenda Item No. 7b, “Logicomp Bill Review Report,” Mr. Davis reported that for the period beginning
January 1, 2010 through February 28, 2010, the total amount billed is $426,573; the actual paid amount is $254,777 fora
net savings after fees of $171,796. This is more than 40% of the amount billed for this 2-month period.

Mr. Davis then explained the “Policy Year Performance Review” under Agenda Item No. 7c. This analytical
review generated by IMA shows KWORCC's claim history for policy years 2007 through 2010. The documents consist of
graphs which compare the actual paid and incurred losses to the estimated paid and incurred losses and show the actuarial
projections. Mr. Davis emphasized these charts should not be considered as a guarantee of either good or poor ultimate
loss performance.

President Wise called upon Messrs. Eyman and Rippee to address Agenda Ttem No. 8, “Loss Prevention and
County Visits.” Mr. Eyman reviewed calendars for February, March and April for the loss-prevention staff. Mr. Rippee
reported that the visits to Commissioners are progressing well.

President Wise addressed Agenda Item No. 9, “Legal Report.” Mr. Parrish presented a Legislative Update from
February 19, 2010 published by the Kansas Self-Insurers Association. Senate Bill 547 is the main legislative proposal this
year to watch. It contains many proposals which would increase benefits and put a burden on self-insurance pools. He
said that this legislation is unlikely to pass as it currently is written. He said that if any legislation making major changes
in the workers compensation laws were to pass, there would need to be agreement between business and labor interests.

Next, President Wise addressed Agenda Item No. 10, “Committee Reports.” Ms. Garcia reported that the
Personnel Committee met and is recommending a two percent cost-of-living increase for the Staff effective April 1, 2010.
Mr. Alcorn moved to approve the committee’s recommendations. Ms Garcia seconded the motion which CARRIED
unanimously. The Personnel Committee also recommended paying a $15,000 performance enhancement to be allocated
among the staff at the discretion of the Administrator. Ms. Garcia moved to approve the committee’s recommendation. Mr.
Alcorn seconded the motion, which CARRIED unanimously. Finally, the Personnel Committee recommended an increase
of $1,900 to the secretarial/clerical services line item in the 2010 budget. This is to cover the unexpected increase in the
cost of health insurance. Mr. Unger moved to adopt the committee’s recommendation. Ms. Garrett seconded the motion,
which CARRIED unanimously.

President Wise reminded the Board the Trustee Training had been postponed to another meeting.

President Wise then addressed Agenda Item No. 12, “Other Business.” There was no other business to bring
before the Board.

There being nothing further before the Board, Mr. Unger moved to adjourn at 3:28 p.m. Ms. Swartz seconded the
motion, which CARRIED unanimously.

The KWORCC Board of Trustees approved the foregoing minutes on the 22nd day of April, 2010.

Linda Buttron, Secretary
KWORCC Board of Trustees



I, Linda M. Buttron, Secretary of Kansas Workers Risk Cooperative for Counties, hereby
certify that the following is a true and correct copy of a Resolution duly adopted by unanimous
vote of the Board of Trustees of KWORCC at a meeting duly called and held on the 20 day of
April, 2010 at which a quorum was present:

RESOLUTION #2010-48

WHEREAS, the KWORCC Board of Trustees has engaged the firm of Wendling, Noe,
Nelson and Johnson LLC to undertake an independent audit of KWORCC's books and records
for the year ending December 31, 2009 as required by KSA 12-2620(b);

WHEREAS, the independent audit was completed and is ready to be filed with the
Kansas Insurance Department;

WHEREAS auditor Eric Otting met with the KWORCC Audit Committee on the 22
day of April, 2010; and,

WHEREAS the Audit Committee, having discussed the independent audit with the
auditor and having reviewed the audit reports with accompanying memoranda, recommends that
the independent audit be accepted by the KWORCC Board of Trustees;

NOW, THEREFORE, BE IT RESOLVED, by the Board of Trustees of Kansas Workers
Risk Cooperative For Counties, that the independent audit prepared by the firm of Wendling,
Noe, Nelson and Johnson LLC for the fiscal year ending December 31, 2009 shall be adopted
and filed in the books and records of the Kansas Insurance Department, Kansas Department of
Administration and the KWORCC administrative files for public view.

IN WITNESS WHEREOF, the undersigned has caused this Resolution to be executed
this 22™ day of April, 2010.

Linda M. Buttron, Secretary




Minutes

Meeting, Board of Trustees
Kansas Workers Risk Cooperative for Counties
April 22, 2010 at 1:00 p.m.
Clubhouse Inn
924 SW Henderson Road
Topeka, KS 66615

The April 2010 meeting of the Board of Trustees of Kansas Workers Risk Cooperative for Counties (KWORCC)
was called to order at 1:03 p.m. at the Clubhouse Inn in Topeka by Board President Jim Wise on Thursday, April 22, 2010.
Trustees present included: Jim Wise, Miami County Commissioner, President; Linda Buttron, Jefferson County Clerk,
Secretary; Michelle Garrett, Morris County Clerk, Controller; Bonnie Swartz, Gray County Clerk and Ralph 1J. Unger,
Decatur County Commissioner.

Staff participating included Mr. James W. Parrish, Administrator; Ms. Dortha O. Bird, Deputy Administrator and
Staff Counsel; Mr. Philip J. Rippee, Loss Prevention Specialist; Mr. Richard Alexander, Accountant; Mr. Bruce Woner,
General Counsel and Ms. Nicole Jarboe-Paxson, Executive Assistant and Media Director.

Insurance Management Associates (IMA) appeared by Mr. Gene Miller, Ms. Susan May, Ms. Marla Dipman and
Mr. Paul Davis. Also present was Mr. Eric Otting of Wendling, Noe, Nelson & Johnson, LLC.

President Wise addressed Agenda Ttem No. 2, “Approval of the Agenda.” Mr. Parrish recommended the addition
of Agenda Item No. 3a, “Excuse Doyle “Hooley” Alcorn for county business and Frances Garcia for medical leave.” Ms.
Swartz moved to approve the agenda with that addition. Ms. Garrett seconded the motion, which CARRIED unanimously.

President Wise addressed Agenda Item No. 3, “Consideration of Mimites of Meeting of March 11, 2010.” Mr.
Unger noted a typographical error and then moved to approve the minutes with the correction. Ms. Swartz seconded the
motion, which CARRIED unanimously.

Mr. Unger moved to excuse Mr. Alcorn and Ms. Garcia for the reasons stated. Ms. Buttron seconded the motion
which CARRIED unanimously.

President Wise addressed Agenda Item No. 4, “Administrator's Report.” Mr. Parrish first addressed Agenda Item
No. 4a, “Checks Requiring Board Approval and Ratification of Wire Transfers.” He itemized the electronic transfer of
funds and the checks requiring approval. Ms. Swartz moved to ratify the transfer and approve the checks as presented. Ms.
Garrett seconded the motion, which CARRIED unanimously.

Mr. Parrish then asked Mr. Otting to address Agenda Item No. 4b, “Report from Independent Auditor.” Mr. Otting
stated that no audit adjustments were recommended. He stated that KWORCC has a strong balance sheet. Mr. Otting asked
for and responded to questions. Mr. Wise thanked him for his report.

Mr. Parrish discussed the progress on reaching a marketing and sponsorship agreement with the Kansas
Association of Counties (KAC). He reported that he had spoken with Mr. Randall Allen, Executive Director of KAC, who
is willing to enter into an agreement with KWORCC similar to that of KCAMP with a start date of July 1¥. Mr. Parrish
has scheduled a meeting on May 13 at 10 a.m. for KWORCC staff to work out details of the agreement with Mr. Allen.

Mr. Parrish then addressed the requests for proposals for equities management. He said the staff sent requests to
three companies: AG Edwards, County Club Bank and GTrust.

President Wise then proceeded to Agenda Item No. 5, “Marketing Report.” Mr. Rippee discussed marketing
activities.

President Wise addressed Agenda Item No. 6, “Financial Report.” Mr. Alexander reported on final, post-andit
financial statements he prepared for 2009 and the final fourth quarterly financial report for 2009 to be filed with the
Kansas Insurance Department (KID).

Mr, Alexander discussed in detail the financial statements he prepared for March 2010. Ms. Swartz moved to
accept the reports as presented. Ms. Buttron seconded the motion, which CARRIED unanimously. Mr. Alexander then



discussed in detail the first quarterly financial report for 2010 he prepared for filing with the KID. Ms. Swartz moved to
approve filing the report with the KID. Ms. Garrett seconded the motion, which CARRIED unanimously.

Mr. Alexander presented the check register. Ms. Garrett moved to approve check Nos. 13604 through 13701 and
the direct debits, all as presented. Ms. Swartz seconded the motion, which CARRIED unanimously.

Next, Mr. Alexander reviewed reports showing the value of KWORCC's equity investments as of April 14, 2010
and April 21, 2010.

President Wise next addressed Agenda Item No. 7, “Claims Report — IMA.” Addressing Agenda Item No. 7a,
“Select Claims Review,” Ms. May and Mr. Miller reported on claims and answered questions. They also requested
approval on pending settlements. Ms. Swartz moved to approve settlement of ¢claim No. 2009036719 as recommended.
Ms. Buttron seconded the motion, which CARRIED unanimously. Mr. Unger moved to approve settlement of claim No.
2008036133 as recommended. Ms. Swartz seconded the motion, which CARRIED unanimously. Mr. Unger moved to
approve settlement of ¢claim No. 2007032410 as recommended. Ms. Buttron seconded the motion, which CARRIED
unanimously.

For Agenda Item No. 7b, “Logicomp Bill Review Report,” Mr. Miller reported that for the period beginning
January 1, 2010 through March 31, 2010, the total amount billed is $703,824; the actual paid amount is $417,749 for a net
savings after fees of $286,075. This is more than 41% of the amount billed for this 3-month period.

Mr. Davis then explained the “Policy Year Performance Review” under Agenda Item No. 7c. This analytical
review generated by IMA shows KWORCC's claim history for policy years 2007 through 2010. The documents consist of
graphs which compare the actual paid and incurred losses to the estimated paid and incurred losses and show the actuarial
projections. Mr. Davis emphasized these charts should not be considered as a guarantee of either good or poor ultimate
loss performance.

A short break was declared in the meeting at 2:41 p.m. The meeting resumed at 2:58 p.m.

President Wise called upon Mr. Rippee to address Agenda Item No. 8, “Loss Prevention and County Visits.” Mr.
Rippee reviewed calendars for March, April and May for the loss-preventlon staff. Mr. Rippee also reported on the visits
with the county commissioners.

President Wise addressed Agenda Item No. 9, “Legal Report — Legislative Update.” Mr. Parrish stated there was
110 legal report and that there were no new developments on any of the legislation of concern.

Next, President Wise addressed Agenda Item No. 10, “Committee Reports.” Ms. Swartz reported that the Audit
Committee met with Mr. Otting. A procedure has been put in place by Country Club Bank to help prevent excessive
deposits of funds with a single financial institution in the firture. Ms. Swartz moved to adopt resolution 2010-48. Mr.
Unger seconded the motion which CARRIED unanimously. Mr. Parrish then reviewed the proposed KWORCC Audit
Committee Policy. Afier discussion, Mr. Unger moved to adopt the policy with some modifications. Ms. Swartz seconded
the motion, which CARRIED unanimously.

President Wise addressed Agenda Item No. 10, “Trustee Training.” Ms. Bird advised that Mr. Omitt arrived at the
meeting at approximately 2:00 p.m. for his presentation, but was unable to remain because of another appointment.

President Wise then addressed Agenda Item No. 12, “Other Business.” There was no other business to bring
before the Board.

There being nothing further before the Board, Ms. Swartz moved to adjourn at 3:28 p.m. Mr. Unger seconded the
motion, which CARRIED unanimously.

The KWORCC Board of Trustees approved the foregoing minutes on the 20" day of May, 2010.

NS VN

Linda Buttron, Secretary
KWORCC Board of Trustees



KANSAS WORKERS RISK COOPERATIVE
FOR COUNTIES (KWORCC)
AUDIT COMMITTEE POLICY

WHEREAS, KWORCC is a group-funded liability pool, receiving its
Certificate of Authority on December 31, 1991;

WHEREAS, KWORCC is governed by the Kansas Group-Funded Pool Act
and is required to submit certified independent andited financial statement after each
fiscal year, the applicable language for which is as follows:

12-2620. Certificate of authority granied on perpetual basis; examinations;
submission of financial statement and reports; suspension of certificate,
grounds, hearing; revocation; dissolution or injunction of pool. (a) All
certificates granted hereunder shall be perpetual unless soconer suspended or
revoked by the commissioner or the attorney general.

(b) ... Each pool shall submit a certified independent audited financial
statement no later than 90 days after the end of the fiscal year. The financial
statement shall include outstanding reserves for claims and for claims incurred but
not reported. ...

WHEREAS, KWORCC established an Audit Committee in December of 1998
which has reviewed and approved the annual independent audits, for final approval by
the KWORCC Board of Trustees (Board) and desires to formalize its procedures in a
written audit policy;

NOW, THEREFORE, the Board does hereby specify the following Audit
Committee Policy:

1. The committee shall be called the KWORCC Audit Comrmittee;

2. The Board will appoint the KWORCC Audit Committee which will be
composed of at least three (3) Board members;

3. The Audit Committee will act independent of KWORCC Administrator
and staff;

4. The KWORCC Audit Committee is and shall hereafter remain a
standing committee of the Board. Its principal responsibilities are to see
that the approprate accounting policies and internal controls are

established and followed and that KWORCC i1ssue a certified
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independent audited financial statement for publication in the books and
records of KWORCC and filed with the Kansas Insurance Department
and the Division of Accounts and Reports of the Kansas Department of
Administration in a timely manner and in accordance with statutory
obligations.

5. The Audit Committee will have the authority to take the following
actions:

. Review the scope of the annual certified independent audit;
Request that the independent auditors study a particular area of interest
or concern.

@ >

6. The Audit Committee will have the responsibility to review and study
the following items before making recommendations for action by the
Board:

. Review and approve the scope of the annual certified independent audit;

. Review and approve the certified independent auditor’s report(s);

. Review correspondence from the certified independent auditor in
connection with the audit, including management responses and plans to
address the resulting recommendations.

QW

THE FOREGOING CHARTER of Kansas Workers Risk Cooperative for Counties
was formally documented and entered into the record by the Board of Trustees the 22™ day of

April, 2010.
/

Jinfi Wise, President
KWORCC Board of Trustees

A imda, Y N Rosdboere
Linda M. Buttron, Secretary
KWORCC Board of Trustees

e s

Bonnfe Swartz, Chair
KWORCC Audit Committee
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Minutes
Meeting, Investment Committee
Kansas Worker Risk Cooperative for Counties
Clubhouse Inn - Conference Room
924 SW Henderson Rd., Topeka KS 66615
May 20, 2010

On Thursday, May 20, 2010 at 3:07 PM the Investment Committee of the Kansas Workers Risk
Cooperative for Counties ("KWORCC") met at the Clubhouse Inn, Topeka, Kansas. The meeting was
called to order by Committee Chair, Ralph D. Unger. Committee Members participating included:
Raiph D. Unger, Decatur County Commissioner; Michelle Garrett, Morris County Clerk and Jim Wise,
Miami County Commissioner. Also present was KWORCC Administrator, Jim Parrish.

Chairman Unger requested consideration of the report on managing equity investments given to
the Board of Trustees by KWORCC staff. Three responses were received to the request for proposal
to manage KWORCC equity invesiments (RFP). The responses came from Country Club Financial
Services, Inc. (CCFSI), GTrust Financial Partners (GTrust) and Wells Fargo Advisors, LLC (WFA). A
summary of the RFP responses is attached to these minutes and made a part hereof. The Committee
acknowledged the desire by KWORCC Trustees to interview representatives from CCFS! and GTrust.
Mr. Unger asked staff members to arrange for such an interview by the Trustees at its July 16, 2010
meeting. The Trustees voted to convene the July meeting at 12:30pm to give additional time at the
beginning of the meeting for the interviews.

Next, Chairman Unger suggested the name of the two candidates be placed in an envelope and
drawn at random {o determine which firm would be interviewed first. He placed the names of the two
candidates on identical slips of paper and placed them an envelope. Ms. Garrett then drew the slip of
paper bearing the name of GTrust, and the Committee confirmed that GTrust would be interviewed first,
followed by CCFSI.

There being no further business to come before the Committee, Chairman Unger adjourned the
meeting at 3:13 PM.

THE FOREGOING MINUTES of the Investment Commitiee of Kansas Workers Risk
Cooperative for Counties were executed by the Chair of that Committee on July 16, 2010.

=l Unger Chalr Z
KWORCC Investment Committee
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Kansas Workers Risk Cooperative for Counties (KWORCC)
Request for Proposal — Equity Investment Services
RESPONSE SUMMARY

Country Club Financial Services, Inc. (CCFSI): Contacts would be Dennis Clifford and/or
Abram Glaser. Firm established in 1991. Key investment advisors’ experience in the market is 16 years.
More than $500 Million in client assets managed. CCFSI is wholly owned subsidiary of CCB and
operates independently as CCB is privately owned. Although have selling agreements for external
managers and providers, those arrangements do not influence mission to provide “objective, best-of-
breed, consultative advice.” Reporting is done by the mutual fund company if holdings at fund,
otherwise reports come from CCFSI. Fees: Depending on type of account structure, anticipate fees
depending on capitalization of holdings to be established near .75% - 1.75% depending type of funds
and number of fund families. Quarterly statement fumished; can meet with Board quarterly.

GTrust Financial Partners (GTRUST): Contacts would be Steve Page and/or Rudy Wrenick.
Firm established 1991. Key investment advisor’s experience in the market is 38 years. Approximately
$400Million in client assets managed. GTrust is independent trust company specializing in complete
asset management, fee only financial planning, employee benefits, retirement and estate planning and
trust and estate administration. Investment and management decisions are internal, and GTrust does not
participate in management or marketing alliances with other financial institutions. GTrust is responsible
for the preparation of all educational materials. Fees: to GTrust .60% of market value of assets;
imbedded management fees will average .50% for total of 1.10%. Generally, management fees are
charged monthly by debiting the account but, if client requests, fees can be billed directly. Investment
reports provided as requested, generally are furnished monthly. Meeting with KWORCC Board “at your
pleasure” — at least semi-annually; more often if needed.

Wells Fargo Advisors, LLC (WFA): Contact is Christopher McGill, five years as a Financial
Advisor with $76 million in assets under management. WFA is Third-largest National Brokerage Firm,
wholly owned subsidiary of Wells Fargo, with: $1.1 Trillion in client assets; 30,000 employees; 15,000
financial advisors; 4,096 offices. Wealth/depth of resources to tailor any issues and meet all fiduciary
requirements; able to access an institutional investment portfolio utilized by some of the world’s leading
organizations. WFA materials are prepared in-house, but the information will be provided by Russell
Investments. Fees: WIFA Wrap Fee .85%; Russell Investments Fee: is .99% for total cost of ownership
of 1.84%. On-going, real-time performance evaluation, including analysis of: Investment Policy
Statement compliance; Asset Allocation; Manager performance vs. benchmarks; Historical
Performance; General Portfolio characteristics/holdings. At a minimum, KWORCC would receive
monthly statements with quarterly reports. Mr. McGill would be available to meet with the Board as
needed, minimum of semi-annually
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Minutes

Meeting, Board of Trustees
Kansas Workers Risk Cooperative for Counties
May 20, 2010 at 1:00 p.m.
Clubhouse Inn
924 SW Henderson Road
Topeka, KS 66615

The May 2010 meeting of the Board of Trustees of Kansas Workers Risk Cooperative for Countics
(KWORCC) was called to order at 12:59 p.m, at the Clubhouse Inn in Topeka by Board President Jim Wise on
Thursday, May 20, 2010. Trustees present included: Jim Wise, Miami County Commissioner, President; Doyle
“Hooley” Alcorn, Jewell County Commissioner, Vice-President; Linda Buttron, Jefferson County Clerk, Secretary;
Michelle Garrett, Morris County Clerk, Controller; Bonnie Swartz, Gray County Clerk; Frances Garcia, Reno County
Commissioner and Ralph D. Unger, Decatur County Commissioner.

Staff participating included Mr. James W. Parrish, Administrator; Ms. Dortha O. Bird, Deputy Administrator
and Staff Counsel; Mr. Carl Eyman, Deputy Administrator and Loss Prevention Specialist; Mr. Philip J. Rippee, Loss
Prevention Specialist; Mr. Richard Alexander, Accountant and Ms. Nicole Jarboe-Paxson, Executive Assistant and
Media Director.

Insurance Management Associates (IMA) appeared by Mr. Gene Miller, Ms. Susan May and Ms Marla
Dipman.

President Wise addressed Agenda Item No. 2, “Approval of the Agenda.” Mr. Parrish asked that Item No. 4f,
“Investment Income” be added to the Agenda. Ms. Swartz moved to approve the agenda with the additional item.
Ms. Garrett seconded the motion, which CARRIED unanimously.

President Wise addressed Agenda Item No. 3, “Consideration of Minutes of Meeting of April 22, 2010.” Mr.
Unger moved to approve the minutes as presented. Ms. Swartz seconded the motion, which CARRIED unanimously.

President Wise addressed Agenda Ttem No. 4, “Administrator's Report.” Mr. Parrish first addressed Agenda
Item No. 4a, “Checks Requiring Board Approval and Ratification of Wire Transfers.” He itemized the electronic
transfer of funds and the checks requiring approval. Ms. Buttron moved to ratify the transfers and approve the checks
as presented. Ms. Garrett seconded the motion, which CARRIED unanimously.

Mr. Parrish asked Ms. Bird to address Agenda Item No. 4b, “Kansas Department of Labor Audit.” Ms. Bird
described the audit process, noting that it was comprehensive. The process included several e-mail and telephone
contacts, interviews with staff and submission of all payroll and benefits data as well as a complete check register for
2008. She said there was an emphasis on questions regarding independent contractors, which might be classified as
employees. She explained that KWORCC has none. In the end, no adjustments were made to KWORCC’s account,
and no errors were found.

Mr. Parrish then reported on the requests for proposal for equities management (RFP) as he addressed
Agenda Ifem No. 4c, “Equities RFP Responses.” He stated that proposals were received from three companies:
Country Club Financial Services, Inc. (CCFSI), GTrust Financial Partners (GTrust) and Wells Fargo Advisors
(WFA). Mr. Parrish noted that the RFP had been addressed to A.G. Edwards, yet that entity had merged w1th
Wachovia Securities, which eventually became WFA (headquartered in St. Louis, Missouri).



After some discussion, staff recommended the account be given to either CCFSI or GTrust. Mr. Unger
suggested that the Trustees interview the persons designated in the proposals who would be responsible for managing
the account. After forther discussion, Mr. Unger moved that the KWORCC Trustees interview the prospective
account representatives at the July 16, 2010 Board meeting and that the meeting begin at 12:30 p.m. to allow
additional time for the interviews; further, he moved that Investment Committee meet briefly after today’s meeting to
determine the order in which the prospective account managers for CCFSI and GTrust will be interviewed. Ms.
Garrett seconded the motion, which CARRIED unanimously.

Mr. Parrish then addressed Agenda Item No. 4d, “Bylaw Amendments.” He reviewed the substantive
changes made by KCAMP at the last annual meeting. After discussion, the Board requested that staff draft an
amendment to the KWORCC Bylaws that provides for a procedure whereby action taken at a membership meeting in
which a quorum was not present could be ratified by the membership.

Next, pursnant to Agenda Item No. 4e, “Update on KAC Agreement,” Mr. Parrish presented the revised
agreement, which had been approved by Kansas Association of Counties staff. He noted the KAC Beard of
Directors was scheduled to meet on May 21, 2010, and KWORCC staff would attend to discuss the agreement and
the revisions. After review and discussion, Ms. Swartz moved to approve the agreement as written. Mr. Unger
seconded the motion which CARRIED unanimously.

Mr. Parrish proceeded to a discussion of the investment income under Agenda Item No. 4f. Mr. Alexander
stated that the current fixed income investment strategy relies heavily on discounted notes and recommended
reviewing this strategy with Mr. Chris Thompson of County Club Bank. Mr. Alexander stated his belief that the
mmvestment income would be increased by investing in longer-term securities without jeopardizing liquidity needed to
pay claims and overhead. Mr. Parrish said that staff had discussed this issue and recommended that he and Mr.
Alexander schedule a conference call with Mr. Thompson to explore investment alternatives.

President Wise then proceeded to Agenda Item No. 5, “Marketing Report.” Mr. Eyman discussed marketing
activities.

President Wise addressed Agenda Item No. 6, “Financial Report.” Mr. Alexander discussed in detail the
financial statements he prepared for April 2010, Ms. Swartz moved to receive and file the reports as presented. Ms.
Garcia seconded the motion, which CARRIED unanimously.

Mr. Alexander presented the check register. Mr. Unger moved to approve check Nos. 13702 through 13732
and the direct debits, all as presented. Ms. Buttron seconded the motion, which CARRIED unanimously.

Next, Mr. Alexander reviewed reports showing the value of KWORCC's equity investments as of May 12,
2010 and May 19, 2010.

President Wise declared a break in the meeting at 2:18 p.m. The meeting resumed at 2:27 p.m.

President Wise next addressed Agenda Ttem No. 7, “Claims Report — IMA.” Addressing Agenda Item No.
7a, “Select Claims Review,” Ms. May and Mr. Miller reported on claims and answered questions. Ms. May also
requested approval on a pending seftlement. Mr. Unger moved to approve settlement of claim No. 2007032189 as
recommended. Ms. Swartz seconded the motion, which CARRIED unanimously.

For Agenda Item No. 7b, “Logicomp Bill Review Report,” Mr. Miller reported that for the period beginning
January 1, 2010 through April 30, 2010, the total amount billed is $1,152,412; the actual paid amount is $609,185 for
anet savings after fees of $543,227. This is more than 47% of the amount billed for this 4-month period.



Ms. Dipman then explained the “Policy Year Performance Review” under Agenda Item No. 7c. This
analytical review generated by IMA shows KWORCC's claim history for policy years 2007 through 2010. The
documents consist of graphs which compare the actual paid and incurred losses to the estimated paid and incurred
losses and show the actuarial projections. Ms. Dipman emphasized these charts should not be considered as a
guarantee of either good or poor ultimate loss performance.

President Wise called upon Messrs. Eyman and Rippee to address Agenda Item No. 8, “Loss Prevention and
County Visits.” Mr. Eyman reviewed calendars for April, May and June for the loss-prevention staff. Messrs.
Eyman and Rippee also reported on the visits with the county commissioners.

President Wise addressed Agenda Item No. 9, “Legal Report — Legislative Update.” Mr. Parrish stated there
was no legal report and that the legislative session ended without any noteworthy amendments to the Kansas Workers
Compensation Act.

Next, President Wise addressed Agenda Ttem No. 10, “Committee Reports.” There were no committee
reports. Mr. Unger reminded Investment Committee members that a brief meeting would convene immediately
following the Board Meeting.

President Wise then addressed Agenda Item No. 11, “Other Items.” There were no other items to bring
before the Board.

There being nothing further before the Board, Mr. Unger moved to adjourn at 3:06 p.m. Ms. Swartz
seconded the motion, which CARRIED unanimously.

The KWORCC Board of Trustees approved the foregoing minutes on the 17® day of June, 2010.
ZAU SO AR N e

Linda Buttron, Secretary
KWORCC Board of Trustees



Minutes

Meeting, Board of Trustees
Kansas Workers Risk Cooperative for Counties
June 17, 2010 at 1:00 p.m. via Teleconference
700 SW Jackson, Ste 200
Topeka, KS 66603

The June 2010 meeting of the Board of Trustees of Kansas Workers Risk Cooperative for Counties
{(KWORCC) was called to order at 1:08 p.m. via teleconference in Topeka by Board President Jim Wise on Thursday,
June 17, 2010. Trustees present included: Jim Wise, Miami County Commissioner, President; Doyle “Hooley™
Alcorn, Jewell County Commissioner, Vice-President; Linda Buttron, Jefferson County Clerk, Secretary; Michelle
Garrett, Morris County Clerk, Controller; Bonnic Swartz, Gray County Clerk; Frances Garcia, Reno County
Commissioner and Ralph D. Unger, Decatur County Commissioner.

Staff participating included Mr. James W. Parrish, Administrator; Ms. Dortha O. Bird, Deputy Administrator
and Staff Counsel; Mr. Carl Eyman, Deputy Administrator and Loss Prevention Specialist; Mr. Philip J. Rippee, Loss
Prevention Specialist; Mr. Richard Alexander, Accountant and Ms. Nicole Jarboe-Paxson, Executive Assistant and
Media Director.

Insurance Management Associates (IMA) was represented on the conference call by Mr. Gene Miller, Ms.
Susan May and Ms. Marla Dipman.

President Wise addressed Agenda Item No. 2, “Approval of the Agenda.” Ms. Swartz moved to approve the
agenda as presented. Ms. Garcia seconded the motion, which CARRIED unanimously.

President Wise addressed Agenda Item No. 3, “Consideration of Minutes of Meeting of May 20, 2010.” Mr.
Unger moved to approve the minutes as presented. Ms, Garrett seconded the motion, which CARRIED unanimously.

President Wise addressed Agenda Item No. 4, “Administrator's Report.” Mr. Parrish first addressed Agenda
Item No. 4a, “Checks Requiring Board Approval and Ratification of Wire Transfers.” He itemized the electronic
transfer of funds and the checks requiring approval. Ms. Swartz moved to ratify the transfers and approve the checks
as presented. Mr. Unger seconded the motion, which CARRIED unanimously.

Mr. Parrish asked Ms. Bird to address Agenda Item No. 4b, “KID—Fund Assessment Statement.” Ms. Bird
stated that because KWORCC and other pools are litigating the 2009 sweep and because the invoice states the
assessment 18 primarily a result of the sweep, any payment of the invoice should be paid under protest. Mr. Unger
moved that the staff pay the invoice under protest. Ms. Garcia seconded the motion, which CARRIED unanimously.
Mr. Alcorn asked the staff to draft a Ietter for Trustees to send their legislators protesting the sweeps of funds and
requesting the retum of all monies swept to the Workers Compensation Fund.

President Wise then proceeded to Agenda Item No. 5, “Marketing Report.” Mr. Eyman discussed marketing
activities.

President Wise addressed Agenda Item No. 6, “Financial Report.” Mr. Alexander discussed in detail the
financial statements he prepared for May 2010. Ms. Swartz moved to receive and file the reports as presented. Ms.
Buttron seconded the motion, which CARRIED unanimously.

Mr. Alexander presented the check register. Mr. Unger moved to approve check Nos. 13733 through 13784
and the direct debits, all as presented. Ms. Garrett seconded the motion, which CARRIED unanimously.



Next, Mr. Alexander reviewed reports showing the value of KWORCC's equity investments as of June 1,
2010 and June 8, 2010.

President Wise proceeded to Agenda Item No. 7, “Claims Report — IMA.” Addressing Agenda Item No. 7a,
“Select Claims Review,” Ms. May and Mr. Miller reported on claims and answered questions. Mr. Miller also
requested approval on a pending settlement. Ms. Swartz moved to approve settlement of claim No. 2007033263 as
recommended. Ms. Buttron seconded the motion, which CARRIED unanimously.

Mr. Miller then addressed Agenda Item No. 7b, “Logicomp Bill Review Report.” For the period beginning
January 1, 2010 through May 31, 2010, Mr. Miller reported the amount billed totals $1,710,336. The actual paid
amount totals $890,104 resulting in a net savings of $820,232 after fees are paid. This is more than 48% of the
amount billed for this 5-month period.

Mr. Parrish then explained the “Policy Year Performance Review” under Agenda Item No. 7c. This
analytical review generated by IMA shows KWORCC's claim history for policy years 2007 through 2010. The
documents consist of graphs which compare the actual paid and incurred losses to the estimated paid and incurred
losses and show the actuarial projections. He noted these charts show the status as of the end of May and should not
be considered as a gnarantee of either good or poor ultimate loss performance.

President Wise called upon Messrs. Eyman and Rippee to address Agenda Item No. 8, “Loss Prevention and
County Visits.” Mr. Eyman reviewed calendars for May, June and July for the loss-prevention staff. Messrs. Eyman
and Rippee also reported on the visits with the county commissioners.

President Wise addressed Agenda Ttem No. 9, “Legal Report — Legislative Update.” Mr. Parrish stated there
was no legal report.

Next, President Wise addressed Agenda Item No. 10, “Committee Reports.” There were no committee
reports.

President Wise then addressed Agenda Item No. 11, “Other Items.” Mr. Parrish reminded everyone that the
meeting on July 16® will be on a Friday and will start at 12:30 p.m. instead of 1:00 p.m.

There being nothing further before the Board, Mr. Unger moved to adjourn at 2:28 p.m. Ms. Swartz
seconded the motion, which CARRIED unanimously.

The KWORCC Board of Trustees approved the foregoing minutes on the 16 day of July, 2010.

M rode Y\ om0
Linda Buttron, Secretary
KWORCC Board of Trustees



I, Linda M. Buttron, Secretary of Kansas Workers Risk Cooperative for Counties, hereby certify
that the following is a true and correct copy of a Resolution duly adopted by unanimous vote of
the Board of Trustees of KWORCC at a meeting duly called and held on the 16™ day of July,
2010 at which a quorum was present:

RESOLUTION #2010-71

WHEREAS, KWORCC has elected to place investments pursuant to Chapter 40 of
Kansas Statutes Annotated, and thus is to comply with the provisions thereof;

WHEREAS, KSA 40-2a01 states, in pertinent part: “[Clompany...may invest with the
direction or approval of a majority of its board of directors or authorized committee thereof, any
of its funds, or any part thereof in bonds or other evidences of indebtedness issued, assumed or
guaranteed by the United States of America, or by any agency or instrumentality thereof;”

WHEREAS, KWORCC has invested in certain United States instruments during the
period March 1, 2010 through June 30, 2010, which have been reviewed by the Board of
Trustees. Pursuant to that review, the Board determined said investments to be in accordance
with K.S.A. 40-2a01 and KWORCC’s investment policy;

NOW, THEREFORE, it is RESOLVED by the KWORCC Board of Trustees that
investment purchases made in United States Government securities from the period March 1,
2010 through June 30, 2010, having been reviewed and determined to be made in accordance
with K.S.A. 40-2a01 and KWORCC's investment policy hereby are approved.

IN WITNESS WHEREQOF, the undersigned has caused this Resolution to be executed
this 16" day of July, 2010.

b‘\@W\W

Linda M. Buttron, Secretary
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Minutes

Special Meeting, Board of Trustees
Kansas Workers Risk Ceoperative for Counties
July 27, 2010 at 2:00 p.m. via Teleconference
700 SW Jackson, Ste 200
Topeka, KS 66603

A special meeting of the Board of Trustees of Kansas Workers Risk Cooperative for Counties (KWORCC)
was called to order at 2:05 p.m. via teleconference by Board President Jim Wise on Tuesday, July 27, 2010. The
teleconference was initiated by the KWORCC staff from the Topeka KWORCC office. Trustees participating
included: Jim Wise, Miami County Commissioner, President; Doyle “Hooley” Alcorn, Jewell County Commissioner,
Vice-President; Linda Buttron, Jefferson County Clerk, Secretary; Michelle Garrett, Morris County Clerk,
Controller; Bonnie Swartz, Gray County Clerk and Ralph D. Unger, Decatur County Commissioner.

Staff participating included Mr. James W. Parrish, Administrator; Ms. Dortha O. Bird, Deputy Administrator
and Staff Counsel and Ms. Nicole Jarboe-Paxson, Executive Assistant and Media Director.

Insurance Management Associates (IMA) was represented on the conference call by Mr. Gene Miller.

Ms. Swartz moved to waive notice of meeting. Mr. Unger seconded the motion, which CARRIED
unanimously.

President Wise addressed the consideration of claim No. 2008036133. Mr. Miller reported on the claim. Mr.
Parrish gave the staff’s recommendation, as requested. After discussion, Mr. Unger moved to approve settlement of
claim No. 2008036133 as recommended. Ms. Swartz seconded the motion, which CARRIED unanimously.

President Wise then asked if there was any other business. There was no other business to discuss.

There being nothing further before the Board, Mr. Unger moved to adjourn at 2:12 p.m. Ms. Garrett
seconded the motion, which CARRIED unanimously.

The KWORCC Board of Trustees approved the foregoing minutes on the 19" day of August, 2010.

Yodo O\
inda Butiron, Secretary
KWORCC Board of Trustees



Minutes
Meeting, Board of Trustees
Kansas Workers Risk Cooperative for Counties
July 16, 2010 at 12:30 p.m.
Clubhouse Inn
924 SW Henderson Road
Topeka, KS 66615

The July 2010 meeting of the Board of Trustees of Kansas Workers Risk Cooperative for Counties
(KWORCC) was called to order at 12:38 p.m. at the Clubhouse Inn in Topeka by Board President Jim Wise on
Thursday, July 16, 2010. Trustees present included: Jim Wise, Miami County Commissioner, President; Linda
Buttron, Jefferson County Clerk, Secretary; Michelle Garrett, Morris County Clerk, Controller; Frances Garcia, Reno
County Commissioner and Ralph D, Unger, Decatur County Commissioner. Bonnie Swartz, Gray County Clerk
arrived at the meeting at 12:47 p.m.

Staff participating included Mr. James W. Parrish, Administrator; Ms. Dortha Q. Bird, Deputy Administrator
and Staff Counsel; Mr. Carl Eyman, Deputy Administrator and Loss Prevention Specialist; Mr. Philip J. Rippee, Loss
Prevention Specialist; Mr, Richard Alexander, Accountant and Ms. Nicole Jarboe-Paxson, Executive Assistant and
Media Director.

Insurance Management Associates (IMA) appeared by Mr. Gene Miller, Mr. Paul Davis and Ms. Marla
Dipman. Also present were Mr. Rudy Wrenick and Mr. Steve Page of GTrust Financial Partners and Mr. Dennis
Clifford and Mr. Abram Glaser of Country Club Financial Services.

President Wise addressed Agenda Item No. 2, “Approval of the Agenda.” Mr. Parrish recommended the
addition of Agenda Item No. 2a, “Excuse Doyle ‘Hooley’ Alcorn for county business” and change the title of Agenda
Item No. 5f to add the words “and Policy.” Ms. Garrett moved to approve the agenda with these modifications. Ms.
Garcia seconded the motion, which CARRIED unanimously.

President Wise then called for a motion to excuse Mr. Alcorn from the meeting in accordance with Agenda
Item No. Za. Ms. Garcia so moved. Ms. Butiron seconded the motion, which CARRIED unanimously.

As Ms. Swartz was not yet present, President Wise addressed Agenda Item No. 4, “Consideration of Minutes
of Meeting of June 17, 2010.” Mr. Unger moved to approve the minutes as presented. Ms. Garcia seconded the
motion, which CARRIED unanimously. '

President Wise addressed Agenda Item No. 5, “Administrator's Report.” Mr. Parrish addressed Agenda Ttem
No. 53, “Checks Requiring Board Approval and Ratification of Wire Transfers.” He itemized the electronic transfers
of funds and the checks requiring approval. Ms. Buttron moved to ratify the transfers and approve the checks as
presented. Mr. Unger seconded the motion, which CARRIED unanimously.

Upon the arrival of Ms. Swartz, President Wise turmed his attention to Agenda Item No. 3, “Interviews for
Equity Investments Manager.”

Mr. Parrish introduced Mr. Rudy Wrenick and Mr. Steve Page of GTrust Financial Partners. Mr. Page
explained that GTrust is a trust company which functions in much the same way that a bank trust department
functions. However, trust companies do not have a lending function. He said GTrust has been operating for 19 years
and is almost wholly owned by the employees. Mr. Page emphasized the need for diversification in equities. GTrust
1s not affiliated with any of the mutual fund families so is able to pick and choose the funds that perform the best in



each sector. The investment decisions are made by a group and not just by Mr. Wrenick and Mr. Page. Mr. Page
stated that he sees the KWORCC portfolio as a long term portfolio, and that while maintaining diversification, the
emphasis should probably be on large cap funds. GTrust prefers to invest in low cost funds, index and quasi-index
funds and funds that have low turnover, as turnover is expensive. As a trust company, GTrust is legally obligated to
put the investor’s interests ahead of its own. GTrust prefers to meet with clients frequently. Its client base ranges
from portfolios with less than $100,000 invested to portfolios with over $25 million in investments. GTrust works
with many institutions and organizations. The fees associated with GTrust managing KWORCC’s portfolio would be
.6% to GTrust and up to .5% in imbedded fees for a total of up to 1.1%. President Wise thanked Messrs. Page and
Wrenick for the proposal and for discussing GTrust with the Board.

President Wise then called on Country Club Financial Services, Inc. (CCFSI) representatives for its
presentation. Mr. Parrish introduced Mr. Dennis Clifford and Mr. Abram Glaser. CCFSI is a wholly owned
subsidiary of County Club Bank which currently manages KWORCC’s bond portfolio. CCFSI has become familiar
with KWORCC’s Investment Policy and current holdings. There are several decisions that CCESI would have made
differently with regard to the holdings, but generally, CCFSI would tilt KWORCC’s portfolio more toward value
funds. While CCFSI would keep Security Benefit MidCap Value Fund in the portfolio, the balance would be moved
into American Family of Funds. CCFSI provided comprehensive documentation to illustrate the wisdom of this
strategy. CCFSI regularly compares investment performances to industry berchmarks, based upon the goals of the
client. Reporting can be as regular as would meet KWORCC’s needs, at both administrative and Board of Trustee
levels. The fees for CCFSI to manage the equity funds under the proposed portfolio would be 1.05% in imbedded
fees and .8% for the fund management fees yielding a total of 1.85%. President Wise thanked Messrs. Clifford and
Glaser for their presentation.

The Board proceeded to Agenda Item No. 5f, “Discuss Possible Action on Equity Investments
Management.” After discussion, Mr. Unger moved to table the decision until the August meeting. Ms. Swartz
seconded the motion, which CARRIED unanimously.

Mr. Parrish addressed Agenda Item No. 5b, “Claims Handling Issues.” According to a recent Workers
Compensation Appeals Board decision, temporary partial disability payments cannot be paid for scheduled injury
claims. To encourage injured workers to return to work, the industry generally has been making these payments and
receiving a credit on the final disability payment. This case points out that while the workers compensation statute
does provide for temporary partial payments in whole body injuries (such as a back injury or a neck injury), there is
no such provision for scheduled injuries (such as an arm or a foot injury). This leaves KWORCC two choices when
modified duty is offered by the employer: either to pay temporary partial payments and receive no credit for those
payments or to not pay temporary partial payments at all. The IMA adjusters have addressed this issue by providing
a full explanation to the injured worker and then giving the worker the option of either accepting pre-payments on
disability compensation or waiting until the case is resolved. Whichever way the claimant decides, IMA sends a
follow-up letter verifying the decision and asking that the claimant notify IMA immediately if the claimant changes
his mind or misunderstood the process and does not wish to receive any such pre-payment of disability
compensation. The Board requested that KWORCC staff review the language used by IMA in its correspondence on
this issue, and if acceptable, to use this process in handling such scheduled injury cases.

Ms. Dipman then addressed the issue of how permanent partial disability settlements are handled. Ms.
Dipman explained that these claims can be handled either by making periodic payments on a continuous basis
(known as a running award) or by making a lump sum payment with a discount. In the past lump sum settlements
have been favored because of the discount and because it was casier to negotiate the closure of future medical
treatment expenses. Now, there is increasing reluctance of attorneys for workers compensation claimants to agree to
close future medical treatment. Also, when the claimant is at or near the age to qualify for Medicare, the Medicare
officials may require a trust fund to be established to cover the future medical care associated with the injury. She
said that as reporting of these claims becomes more sophisticated, Medicare will be in a better position to track
workers of all ages and may not allow the future medical to be closed. Thus, she explained that it is no longer as
beneficial to KWORCC to settle these claims with a lump sum payment. Another possible advantage to the running



award is that KWORCC can petition for “review and modification” to reduce the award if the claimant returns to
work. The procedure for review and modification is not available after a lump-sum settlement is finalized. IMA
asked the Trustees and staff for guidance on whether to continue to favor lump-sum settlements or running awards.
After considerable discussion, the Trustees and staff concluded that generally, claims should be paid on a running
award if medical expenses cannot be closed. However, they recognized that each claim should be handled based on
the facts of the case to achieve the best result for KWORCC. Ms. Dipman expressed appreciation for this guidance.

Next, Mr. Parrish addressed Agenda Item No. 5c, “Proposed Bylaws Amendment.” After reviewing the
proposed changes, the Board asked the staff to send copies of the proposed amendment to the Membership for
comment before presenting a final draft.

Mr. Parrish then addressed Agenda Item No. 5d, “Fixed-Income Investments —- KWORCC Resolution No.
2010-71.” Mr. Unger moved to ratify Resolution 2010-71. Ms. Buttron seconded the motion, which CARRIED
unanimously.

Mr. Parrish then called the Board’s attention to Agenda Item No. Se, “Letter to Legislators — Originals
Presented at Meeting,” Ms. Bird passed out the letters to the legislators for the Board to sign.

Mr. Parrish then asked Mr. Alexander to address the investment policy portion of Agenda fem No. 5f. Mr.
Alexander stated there should be a policy requiring a limit on investments as a percentage of the fund balance.
KWORCC’s current policy for equity investments follows the state’s limits of 10% of all assets for same family of
funds and & maximum of 25% of all assets; Mr. Alexander advocates a more conservative approach. Staff was asked
to prepare a revision to the investment policy for the Board to review at the next meeting.

President Wise then proceeded to Agenda Item No. 6, “Marketing Report.” Mr. Eyman discussed marketing
activities.

President Wise declared a short break in the meeting at 3:12 p.m. The meeting resumed at 3:22 p.m.

President Wise addressed Agenda Item No. 7, “Financial Report.” Mr. Alexander discussed in detail the
financial statements he prepared for June 2010. Ms. Swartz moved to receive and file the reports as presented. Ms.
Garcia seconded the motion, which CARRIED unanimously.

Mr. Alexander then discussed in detail the second quarterly financial report for 2010 he prepared for filing with
the Kansas Insurance Department (KID}. Ms. Swartz moved to approve filing the report with the KID. Ms, Buttron
seconded the motion, which CARRIED unanimously.

Mr. Alexander presented the check register. Ms. Buttron moved to approve check Nos. 13785 through 13820
and the direct debits, all as presented. Ms. Garrett seconded the motion, which CARRIED unanimously.

Next, Mr. Alexander reviewed reports showing the value of KWORCC's equity investments as of July 7,
2010 and July 14, 2010.

President Wise proceeded to Agenda Item No. 8, “Claims Report — IMA.” Addressing Agenda Item No. 8a,
“Select Claims Review,” Ms. Dipman and Mr. Miller reported on claims and answered questions. Mr. Miller also
requested approval on a pending settlement. Ms. Swariz moved to approve a running award on claim No.
2006030990. Ms. Buttron seconded the motion, which CARRIED unanimously. Ms. Dipman requested approval on
a pending settlement of claim No. 2007034208. Ms. Swartz moved to approve a running award. Ms. Garcia seconded
the motion, which CARRIED unanimously.



Mr. Miller then addressed Agenda Item No. 8b, “Logicomp Bill Review Report.” For the period beginning
January 1, 2010 through June 30, 2010, Mr. Miller reported the amount billed totals $1,997,517. The actual paid
amount totals $1,043,787 resulting in a net savings of $953,730 after fees are paid. This is more than 48% of the
amount billed for this 6-month period.

Mr. Davis then explained the “Policy Year Performance Review” under Agenda Item No. 8c. This analytical
review generated by IMA shows KWORCC's claim history for policy years 2007 through 2010. The documents
consist of graphs which compare the actual paid and incurred losses to the estimated paid and incurred losses and
show the actuarial projections. He noted these charts show the status as of the end of June and should not be
considered as a guarantee of either good or poor ultimate loss performance.

President Wise called upon Messrs. Eyman and Rippee to address Agenda Item No. 9, “Loss Prevention and
County Visits.” Mr, Eyman reviewed calendars for June, July and August for the loss-prevention staff. Messrs.
Eyman and Rippee also reported on the visits with the county commissioners. They have visited with the
commissions of 44 of 64 counties so far this year and plan to visit the remaining 20 before the end of the year.

President Wise addressed Agenda Item No. 10, “Legal Report.” Mr. Parrish stated there was no legal report.

Next, President Wise addressed Agenda Item No. 11, “Committec Reports.” There were no committee
reports.

President Wise then addressed Agenda Item No. 12, “Other Items.” There was no other business to be
discussed.

There being nothing further before the Board, Ms. Buttron moved to adjourn at 3:53 p.m. Ms. Garcia
seconded the motion, which CARRIED unanimously.

The KWORCC Board of Trustees approved the foregoing minutes on the 19® day of August, 2010.

Linda Buttron, Secretary
KWORCC Board of Trustees



Minutes

Meeting, Board of Trustees
Kansas Workers Risk Cooperative for Counties
August 19, 2010 at 1:00 p.m.
Clubhouse Inn
924 SW Henderson Road
Topeka, KS 66615

The August 2010 meeting of the Board of Trustees of Kansas Workers Risk Cooperative for Counties
(KWORCC) was called to order at 1:01 p.m. at the Clubhouse Inn in Topeka by Board President Jim Wise on
Thursday, August 19, 2010. Trustees present included: Jim Wise, Miami County Commissioner, President; Doyle
“Hooley” Alcorn, Jewell County Commissioner, Vice-President; Linda Buttron, Jefferson County Clerk,
Secretary; Michelle Garrett, Morris County Clerk, Controller; Frances Garcia, Reno County Commissioner and
Bonnie Swariz, Gray County Clerk.

Staff participating included Mr. James W. Parrish, Administrator; Ms. Dortha O. Bird, Deputy
Administrator and Staff Counsel; Mr. Carl Eyman, Deputy Administrator and Loss Prevention Specialist; Mr.
Philip J. Rippee, Loss Prevention Specialist; Mr. Richard Alexander, Accountant and Ms. Nicole Jarboe-Paxson,
Executive Assistant and Media Director. '

Insurance Management Associates (EIMA) appeared by Mr. Gene Miller, Mr. Paul Davis and Ms. Susan
May.

President Wise addressed Agenda Item No. 2, “Approval of the Agenda.” Mr. Parrish recommended the
addition of Agenda Item No.2a, “Excuse Ralph D. Unger, De‘catur County Commissioner for a family
emergency.” Ms. Buttron moved to approve the agenda with that addition. Ms. Garcia seconded the motion,

which CARRIED unanimously. }

\
President Wise called for a motion to excuse Mr. Unger for a family emergency. Ms. Garrett so moved.

The motion was seconded by Ms. Garcia and CARRIED unanimously.

President Wise addressed Agenda Item No. 3a, “Consideration of Minutes of Meeting of July16, 2010.”
Ms. Buttron moved to approve the minutes as presented. Mr.|Alcorn seconded the motion, which CARRIED
unanimously. ‘

President Wise then turned his attention to Agenda It%:m No. 3b, “Consideration of Minutes of Special
Meeting of July 27, 2010.” Ms. Buttron moved to approve the minutes as presented. Mr. Alcorn seconded the
motion, which CARRIED unanimously.

President Wise addressed Agenda Item No. 4, “Admj‘nistrator's Report.” Mr. Parrish addressed Agenda
Ttem No. 4a, “Checks Requiring Board Approval and Ratiﬁcz‘«ttion of Wire Transfers.” He itemized the electronic

transfers of funds and the checks requiring approval. Mr. Alcpm moved to ratify the transfers and approve the

checks as presented. Ms. Swartz seconded the motion, which) CARRIED unanimously.
\

Mr. Parrish addressed Agenda Item No. 4b, “Propose:d Bylaws Amendment.” Mr. Parrish stated that the
staff mailed out the proposed Bylaws change to the county commissioners. He said the staff had not received any
negative responses but had received positive responses from Ellsworth, Morton and Reno Counties. Ms. Garrett
reported that the Morris County Commissioners asked her to ‘convey their support as well. Mr. Wise stated that
the Miami County Commiissioners appreciated the notification of the possible amendment and approved of the



change. Ms, Garcia moved that the Board approve the proposed amendment and present it for consideration at the
KWORCC Annual Meeting in November. Ms. Garrett seconded the motion, which CARRIED unanimously.

Mr. Parrish then addressed Agenda Item No. 4c, “Equity Investment Policy.” Mr. Parrish reviewed the
proposed new language for the investment guidelines. Ms. Swartz moved to adopt the change to the KWORCC
Investment Policy. Ms. Garrett seconded the motion, which CARRIED unanimously.

Mr. Parrish then called the Board’s attention to Agenda Item No. 4d, “Equity Investment Management
Discussion.” After discussion, Ms. Swartz moved to retain GTrust to manage KWORCC’s equity investments.
Ms. Garret seconded the motion, which CARRIED unanimously.

President Wise then proceeded to Agenda Item No. 5, “Marketing Report.” Mr. Eyman discussed
marketing activities.

President Wise addressed Agenda Item No. 6, “Financial Report.” Mr. Alexander discussed in detatl the
financial statements he prepared for July 2010. Ms. Garcia moved to receive and file the reports as presented. Ms.
Swartz seconded the motion, which CARRIED unanimously.

Mr. Alexander presented the check register. Ms. Buttron moved to approve check Nos. 13821 through
13869 and the direct debits, all as presented. Ms. Swartz seconded the motion, which CARRIED unanimously.

Next, Mr. Alexander reviewed reports showing the value of KWORCC's equity investments as of August
10, 2010 and August 18, 2010. He called attention to the wide fluctuation in the two reports.

President Wise proceeded to Agenda Item No. 7, “Claims Report — IMA.” Addressing Agenda Item No.
7a, “Select Claims Review,” Ms. May and Mr. Miller reported on claims and answered questions. Mr. Miller also
requested approval on a pending settlement. Ms. Swartz moved to approve the settlement on claim No.
2010039538, Ms. Garrett seconded the motion, which CARRIED unanimously.

Mr. Miller then addressed Agenda Item No. 7b, “Logicomp Bill Review Report.” For the period
beginning January 1, 2010 through July 31, 2010, Mr. Miller reported the amount billed totals $2,299,176. The
actual paid amount totals $1,197,601 resulting in a net savings of $1,101,575 after fees are paid. This is more than
48% of the amount billed for this 7-month period.

Mr. Davis then explained the “Policy Year Performance Review” under Agenda Item No. 7¢. This
analytical review generated by IMA shows KWORCC's claim history for policy years 2007 through 2010. The
documents consist of graphs which compare the actual paid and incurred losses to the estimated paid and incurred
losses and show the actuarial projections. He noted these charts show the status as of the end of July, 2010 and
should not be considered as a guarantee of either good or poor ultimate loss performance.

President Wise called upon Messrs. Eyman and Rippee to address Agenda Itemn No. 8, “Loss Prevention
and County Visits.” Mr. Eyman reviewed calendars for July, August and September for the loss-prevention staff.
The plan is that Messrs. Eyman and Rippee will be finished with visiting all the county commissions of member
counties by the end of September.

President Wise addressed Agenda Item No. 9, “Legal Report.” Mr. Parrish provided an update on the fee
fund sweep litigation. None of the Trustees have received a response to the letters written to their legislators
concerning this matter, and the Trustees determined that a follow up letter would be appropriate if no response is
forthcoming. Staff members reported on efforts to amend the workers compensation laws to nullify the
Bergstrom decision. President Wise suggested that staff prepare letters for Trustees to send their legislators
requesting assistance with this issue.



Next, President Wise addressed Agenda Item No. 10, “Committee Reports.” There were no committee
reports. During discussion regarding the scheduling of the Personnel Committee meeting, Ms. Swartz said she
will not be present for the September meeting. Mr. Parrish suggested that the committee meeting be conducted by
teleconference. President Wise asked the staff to accumulate the data necessary for the committee and coordinate
the telephone meeting.

President Wise then addressed Agenda Item No. 11, “Other Items.” There was no other business to be
discussed.

There being nothing further before the Board, Ms. Swartz moved to adjourn at 2:10 p.m. Ms. Garrett
seconded the motion, which CARRIED unanimously.

The KWORCC Board of Trustees approved the foregoing minutes on the 9" day of September, 2010.

Fndo MO\ ot

Linda Buttron, Secretary
KWORCC Board of Trustees



Minutes
Meeting, Board of Trustees
- Kansas Workers Risk Cooperative for Counties
September 9, 2010 at 1:00 p.m.
Clubhouse Inn
924 SW Henderson Road
Topeka, KS 66615

The September 2010 meeting of the Board of Trustees of Kansas Workers Risk Cooperative for Counties
(KWORCC) was called to order at 1:00 p.m. at the Clubhouse Inn in Topeka by Board President Jim Wise on
Thursday, September 9, 2010. Trustees present included: Jim Wise, Miami County Commissioner, President; Doyle
“Hooley” Alcorn, Jewell County Commissioner, Vice-President; Linda Buttron, Jefferson County Clerk, Secretary;
Michelle Garrett, Morris County Clerk, Controller; Frances Garcia, Reno County Commissioner and Ralph D. Unger,
Decatur County Commissioner.

Staff participating included Mr. James W. Parrish, Administrator; Ms. Dortha O. Bird, Deputy Administrator
and Staff Counsel; Mr. Carl Eyman, Deputy Administrator and Loss Prevention Specialist; Mr. Philip J. Rippee, Loss
Prevention Specialist; Mr. Richard Alexander, Accountant and Ms. Nicole Jarboe-Paxson, Executive Assistant and
Media Director.

Insurance Management Associates (IMA) appeared by Mr. Gene Miller, Mr. Paul Davis, Ms. Marla Dipman
and Ms. Susan May.

President Wise addressed Agenda Item No. 2, “Approval of the Agenda.” Mr. Parrish recommended the
modification of Agenda Item No. 12, “Other Items” to “Trustee Training — ATV Safety by Carl Eyman.” Ms. Buttron
moved to approve the agenda with that modification. Ms. Garcia seconded the motion, which CARRIED unanimously.

Under Agenda Item No. 3, President Wise called for a motion to excuse Ms. Swartz for a family event. Mr.
Alcorn so moved. The motion was seconded by Ms. Garcia and CARRIED unanimously.

President Wise addressed Agenda Item No. 4, “Consideration of Minutes of Meeting of August 19, 2010.”
Ms. Buttron moved to approve the minutes as presented. Ms. Garcia seconded the motion, which CARRIED
unammously.

President Wise addressed Agenda Item No. 5, “Administrator's Report.” Mr. Parrish addressed Agenda Jtem
No. 5a, “Checks Requiring Board Approval and Ratification of Wire Transfers.” He itemized the electronic transfers of
tunds and the checks requiring approval. Mr. Unger moved to ratify the transfers and approve the checks as presented.
Ms. Buttron seconded the motion, which CARRIED unanimously.

Mr. Parrish asked Ms. Bird to address Agenda Item No. 5b, “Annual Meeting Update.” Ms. Bird presented a
map of the locatmns of the KWORCC and KCAMP vendor booths She stated that the booths will be open on
November 14" from 4:30 p.m. to 7:30 p.m. and November 15™ from 7:00 a.m. to 10:15 a.m. She said she would bring a
booth signup sheet to the October Board meeting for Trustees whe will to attend the booth. Ms. Bird then reviewed the
norminations for the election to the Board of Trustees and the counties from which meeting delegate forms have been
received.

President Wise then proceeded to Agenda Item No. 6, “Marketing Report.” Mr. Eyman discussed marketing
activities for several counties.

President Wise addressed Agenda liem No. 7, “Financial Report.” Mr. Alexander discussed in detail the
financial statements he prepared for August 2010. Ms. Garrett moved to receive and file the reports as presented. Ms.
Buttron seconded the motion, which CARRIED unanimously.



Mr. Alexander presented the check register. Ms. Buttron moved to approve check Nos. 13870 through 13896
and the direct debits, all as presented. Ms. Garrett seconded the motion, which CARRIED unanimously.

Next, Mr. Alexander reviewed a report showing the value of KWORCC's equity investments as of September
1, 2010.

President Wise proceeded to Agenda Item No. 8, “Claims Report — IMA.” Addressing Agenda Item No. 8a,
“Select Claims Review,” Ms. May and Mr. Miller reported on claims and answered questions. Ms. May also requested
approval on a pending settlement. Mr. Unger moved to approve the settlement on claim No. 2006030990. Ms. Buttron
seconded the motion, which CARRIED unanimously.

Mr. Miller then addressed Agenda Item No. 8b, “Logicomp Bill Review Report.” For the period beginning
January 1, 2010 through August 31, 2010, Mr. Miller reported the amount billed totals $2,517,655. The actual paid
amount totals $1,323,255 resulting in a net savings of $1,194,400 after fees are paid. This is more than 47% of the
amount billed for this 8-month period.

Mr. Davis then explained the “Policy Year Performance Review” under Agenda Item No. 8c. This analytical
review generated by IMA shows KWORCC's claim history for policy years 2007 through 2010, The documents consist
of graphs which compare the actual paid and incurred Josses to the estimated paid and incurred losses and show the
actuarial projections. He noted these charts show the status as of the end of August, 2010 and should not be considered
as a guarantee of either good or poor ultimate loss performance.

President Wise declared a short break in the meeting at 2:08 p.m. The meeting resumed at 2:23 p.m.

President Wise called upon Messrs. Eyman and Rippee to address Agenda Item No. 9, “Loss Prevention and
County Visits.” Mr. Eyman reviewed calendars for August, September and October for the loss-prevention staff.

President Wise addressed Agenda Item No 10, “Legal Report.” Mr. Patrish advised that KWORCC staff will
attend a Pool Coalition meeting on Septernber 22™ to discuss the fee fund sweep litigation and ideas for workers
compensation legislation.

Next, President Wise addressed Agenda Item No. 11, “Committee Reports.” There were no committee
reports, Mr. Pamsh reminded the Board that there will be a Personnel Committee meeting by teleconference on
September 16™ at 1:15 p.mn. He also stated there is an Investment Committee meeting scheduled for October 21™ at
noon.

President Wise then addressed Agenda Item No. 12, “Trustee Training — ATV Safety.” Mr. Eyman reported
on historical statistics for ATV accident related injuries and deaths both national and statewide. After discussion, the
Board asked the staff to develop a policy discouraging the use of ATVs for county business, and when necessary,
require the use of proper personal protective gear and recommending a training course.

There being nothing further before the Board, Mr. Unger moved to adjourn at 3:03 p.m. Ms. Garcia seconded
the motion, which CARRIED unanimously.

The KWORCC Board of Trustees approved the foregoing minutes on the 21% day of October, 2010.

Linda Buttron, Secretary
KWORCC Board of Trustees



Minutes
Meeting, Personnel Committee
Via Teleconference
700 SW Jackson — Suite 200
Topeka, Kansas 66603
September 16, 2010

On Thursday, September 16, 2010, the Personnel Commitiee of the Kansas Workers Risk
Cooperative for Counties (KWORCC) met via teleconference. The meeting was called to order by
Committee Chair, Frances Garcia at 1:18 p.m. Committee Members participating included: Frances
Garcia, Reno County Commissioner; Bonnie Swartz, Gray County Clerk and Doyle “Hooley” Alcorn,
Jewell County Commissioner. Also present was James W. Parrish, KWORCC Administrator.

Chairperson Garcia, tuming to Agenda ltem No. 2, asked if there were any changes to the
proposed agenda. There were none. Ms. Swartz moved to adopt the agenda as presented. Mr. Alcorn
seconded the motion which CARRIED unanimously.

Chairperson Garcia, pursuant to Agenda ltem No. 3, requested discussion of the minutes of the
Personnel Committee meeting dated March 11, 2010. Ms. Swartz moved to approve the minutes as
presented. Mr. Alcorn seconded the motion, which CARRIED unanimously.

Whereupon, Chairperson Garcia addressed Agenda [tem No. 4, review of cost of living
adjustment (COLA) for 2011. Mr. Parrish reviewed the materials provided to the Commitiee, inciuding
United States Department of Labor Consumer Price Index (CPI} dated August 14, 2010, articles detailing
the results of two industry surveys and an article published on National Federation of Federal Employees
website indicating salary adjustments expected in the job market for 2011.

Mr. Parrish then indicated that KWORCC staff sampled 12e counties to determine their intention
for COLA. He pointed out there was no consistency in the responses because each county had unigue
circumstances. Each of the committee members discussed the budgeting process in their respective
counties and how they were dealing with employee pay adjustments.

Ms. Swartz mentioned that the County Clerks Association conducted a survey on the level of
salary increases being offered by Kansas counties. Ms. Swartz estimated that fewer than 20% of the
counties responding to the survey provided for any salary adjustments.

Mr. Alcorn asked how much salary increase had been projected in the budget and whether the
performance enhancement has been provided in the budget. Mr. Parrish responded that the budget is in
the process of being finalized to be presented to the Trustees at the October meeting. He said the staff
allocated a 1.5% salary increase in the preliminary budget, but that the budget can be changed to reflect
that Board’s decision. He also indicated a performance enhancement was included in the budget similar
{o the one given last year.



Mr. Alcorn pointed out that the number of staff members in KWORCC has not increased, but the
workload has increased with additional membership. He also pointed out that there had been very few if
any complaints from the membership about KWORCC staff and that there have been no personnel
issues requiring the Board's involvement.

Ms. Swartz pointed out that the cost of living in many small communities is not nearly as high as it
is in cities like Topeka.

Mr. Alcorn then suggested the KWORCC staff should be given a 2% COLA to begin at the
beginning of the next fiscal year. After further discussion, Mr. Alcorn moved to recommend 1o the
KWORCC Board of Trustees that all KWORCC salaries be increased by 2% of 2010 salaries for the fiscal
year beginning January 1, 2011. Ms. Swartz seconded the motion, which CARRIED unanimously.

There being no further business to come before the Personnel Committee, Ms. Swartz moved to
adjourn. Mr. Alcorn seconded the motion, and the meeting was adjourned at 1:48 p.m.

THE FOREGOING MINUTES of the Personnel Committee of Kansas Workers Risk Cooperative
for Counties were executed by the Chair of that Committee on February, 17, 2011.

KWORCC Personnommlttee



Minutes
Meeting, Investment Committee
Kansas Worker Risk Cooperative for Counties
Clubhouse Inn - Conference Room
924 SW Henderson Rd., Topeka KS 66615
October 21, 2010

On Thursday, October 21, 2010 at 12:00 PM the Investment Committee of Kansas Workers
Risk Cooperative for Counties (“KWORCC”) met at the Clubhouse Inn, Topeka, Kansas. The meeting
was called to order by Committee Chair, Ralph D. Unger. Committee Members participating included:
Ralph D. Unger, Decatur County Commissioner; Michelle Garrett, Morris County Clerk and Jim Wise,
Miami County Commissioner. Also present was KWORCC Administrator, Jim Parrish, Gountry Club
Bank fixed asset investment advisor, Chris Thompson, and GTrust equity investment advisor
representatives, Rudy Wrenick, Darv Hawley and Sheryl J. Burhenn.

Prior to calling the meeting to order, KWORCC President Jim Wise explained that Committee
Chairman Unger cailed to say that he was delayed in traffic and asked Mr. Wise to call the meeting to
order. Acting as Chairman, President Wise asked for changes to the Agenda. Seeing none, he
declared the Agenda would stand as printed.

Chairman Unger arrived at 12:05 PM and requested consideration of minutes dated February
28, 2010 and May 20, 2010. Ms. Garrett moved to approve the minutes. Mr. Wise seconded the
motion which CARRIED unanimously.

Next, Chairman Unger requested that Mr. Thompson proceed with Agenda ltem 4, “Alternative
Investments.” Chris Thompson first reported on the fixed income portfolio, including the current
economic climate, portfolio composition and standard metrics. Next, he talked about the addition of
taxable municipal securities issued under the federal BUILD AMERICA BONDS (BABs) program which
was a part of the 2009 Economic Recovery Act. BABs are taxable municipal securities whose coupon
payments are fractionally underwritten by the US Treasury. For instance, if the municipality issued a
3% coupon, one-third (1/3™) of the interest expense (1% in this example) would be paid by the federal
Treasury. This program has been very well received by the investing public and will likely be growing in
the future. He provided articles for review, a copy of which is attached to these minutes.

Mr. Thompson sees general obligation municipal bonds (backed by the full taxing authority of
the issuer) and essential purpose revenue bonds (paid by subscriber user fees and backed by the full
taxing authority of the issuer) as being safe and sound investments for the pool and that the
incremental yield pick up over US government and agency securities is significant. In addition, BABs
are reascnable securities to maintain/increase portfolio yield without taking on undue credit risk. He
noted that general obligation municipal bonds and “essential purpose” revenue bonds (i.e., city water,
sewer, electric) enjoy a history with infinitesimal default rates. He stated that these investments are
allowed by Kansas law and suggested fixed asset portfolio limit of 50% of total par value and a maturity
limit of 10 years maximum (ideally, at this time, less than 5 years). He indicated that ratings should be
“A” quality or better; however, a fiscally sound and well traded non-rated bond, assuming key financial
ratios are in order, would not be disqualified. After discussion, Mr. Wise moved to recommend to the
KWORCC Board of Trustees that Mr. Thompson implement the strategy described. Ms. Garrett
seconded the motion which CARRIED unanimously.



Whereupon, Chairman Unger asked GTrust representatives to present Agenda ltem 5, “Equity
Investment Strategy.” Mr. Wrenick discussed GTrust's intended investment strategy for KWORCC.
The recommendations by GTrust are attached to these minutes and incorporated by this reference.
While Mr. Wrenick did not discuss each of the mutual funds in detail, he did refer to a list of these funds
and the fund types they represent. He pointed out that these funds create a widely-diversified strategy
aimed at maximum return with minimum risk. He next discussed a portfolioc snapshot showing how the
funds had performed through September 30, 2010 compared to benchmark. The asset allocation
showed more than 60% invested in US stocks, more than 34% in non-US stocks with the balance in
other investments, including cash and bonds. Mr. Wrenick then discussed the risk analysis shown on a
scatter plot and performance historic graph. Following discussions and questions, Mr. Wise moved to
recommend to the KWORCC Board of Trustees that KWORCC's current holdings at Security Benefit be
liquidated and immediately reinvested in GTrust's recommended portfolio, provided there would be no
delay from the liguidation date to the reinvestment date, that the transactions occur prior to November
1, 2010 and the transfer of funds is coordinated with KWORCC staff. Ms. Garrett seconded the motion,
which CARRRIED unanimously.

Thereupon, the meeting was adjourned by Chairman Unger.

THE FOREGOING MINUTES of the Investment Committee of Kansas Workers Risk
Cooperative for Counties were executed by the Chair of that Committee on March 17, 2011.

. ., & Lt

JirWise, Chair
QORCC Investment Committee




U.S. TREASURY DEPARTMENT
OFFICE OF PUBLIC AFFAIRS

FOR IMMEDIATE RELEASE: April 3, 2009
CONTACT: Treasury Public Affairs (202} 622-2960

BUILD AMERICA BONDS AND SCHOOL BONDS
INVESTING IN OUR STATES, INVESTING IN OUR WORKERS, INVESTING IN OUR KIDS

The United States is facing the most severe financial crisis in generations. Extraordinary
challenges require extraordinary action by our government to ensure the economy gets back on
track and that millions of Americans get back to work. The American Recovery and
Reinvestment Act of 2009, along with the Financial Stability Plan, are critical steps. In just two
months, the Obama Administration, in conjunction with Congress, has enacted legislation to -
create or save 3.5 million jobs; give a tax break to 95% of working families; and has put forward
detailed programs to address falling home prices, frozen credit markets, weak bank balance
sheets and legacy assets.

Creating the conditions for an economic recovery also requires addressing the challenges facing
state and local governments in the midst of the current economic climate. Budgets are being
scaled back, government jobs are being cut; and services are being curtailed. These cuts
contribute to a decper recession, while restricting access to services at a time when the need for
them is greatest. Turning things around requires innovative thinking.

Today Treasury announces two new, innovative bond programs to help states pursue capital
projects. This funding means much needed infrastructure projects can begin to revitalize our
communities while putting Americans back to work.

BUILD AMERICA BONDS

First, Treasury announces the implementation of the Build America Bond program under the
American Recovery and Reinvestment Act of 2009 to provide much-needed funding for state
and local governments at lower borrowing costs. This will enable them to pursue necessary
capital projects, such as work on public buildings, courthouses, schools, roads, transportation
infrastructure, government hospitals, public safety facilities and equipment, water and sewer



projects, environmental projects, energy projects, governmental housing projects and public
utilities.

Traditionally, tax-exempt bonds provide a critical source of capital for state and local
governments, but the recession has sharply reduced their ability to finance new projects.
Supplementing this existing market, the Build America Bond program is designed to provide a
federal subsidy for a larger portion of the borrowing costs of state and local governments than
traditional tax-exempt bonds in order to stimulate the economy and encourage investments in
capital projects in 2009 and 2010.

HOW BUILD AMERICA BONDS WORK

Build America Bonds are a new financing tool for state and local governments. The bonds,
which allow a new direct federal payment subsidy, are taxable bonds issued by state and local
governments that will give them access to the conventional corporate debt markets. At the
election of the state and local governments, the Treasury Department will make a direct payment
to the state or local governmental issuer in an amount equal to 35 percent of the interest payment
on the Build America Bonds. As a result of this federal subsidy payment, state and local
governments will have lower net borrowing costs and be able to reach more sources of
borrowing than with more traditional tax-exempt or tax credit bonds. For example, if a state or
local government were to issue Build America Bonds at a 10 percent taxable interest rate, the
Treasury Department would make a payment directly to the government of 3.5 percent of that
interest, and the government’s net borrowing cost would thus be only 6.5 percent on a bond that
actually pays 10 percent interest.

This feature will make Build America Bonds attractive to a broader group of investors, and
therefore create a larger market than typically invest in more traditional state and local tax-
exempt bonds, where interest rates, due to the federal tax exemption, have historically been
about 20 percent lower than taxable interest rates. They should be atiractive to investors without
regard to their tax status or income tax bracket (e.g., pension funds and other tax-exempt
investors, investors in low tax brackets, and foreign investors).

GUIDANCE TO STATES ON BUILD AMERICA BONDS
The IRS is releasing Notice 2009-26 to provide state and local governments with prompt
guidance on implementation of the new direct federal subsidy payment procedures for Build
America Bonds so that issuers can begin issuing these bonds with confidence about how these
federal payments will be made. This guidance covers the direct federal subsidy payment
procedures regarding:
e how (on new IRS Form 8038-CP available now) and when (by 45 days before an interest
payment date) to request these payments;
¢ when the IRS will begin making these payments (July 1, 2009);
» how to make necessary elections to issue these bonds (in writing in an issuer’s books and
records); _
e how to satisfy the information reporting requirement for these bonds (modified IRS Form
8038-G); and
e future implementation plans (electronic platform in 2010).



Finally, the Notice solicits public comments on all of the plans for this program.

SCHOOL BONDS

In addition, Treasury also announces today guidance on allocations of national bond volume cap
authorizations for two innovative tax credit bond programs for schools, known as Qualified
School Construction Bonds and Qualified Zone Academy Bonds. The American Recovery and
Reinvestment Act of 2009 provided new or expanded authorizations, respectively, for these two
programs. These tax credit bond programs allow state and local governments to finance public
school construction projects and other eligible costs for public schools with interest-free
borrowings. These tax credit bond programs provide this federal subsidy by giving those who
buy these bonds a federal tax credit that essentially allows state and local governments to issue
these bonds without interest cost.

The guidance that Treasury is issuing today allocates the national bond volume authority for
these school bond programs among the states and certain large local school districts pursuant to
statutory formulas. These volume cap allocations are important to enable State and local
governments to use these low-cost borrowing programs to finance school projects to promote
economic recovery and job creation.

For Qualified School Construction Bonds, the guidance divides the $11 billion national bond
volume authorization for 2009 among the states and 100 largest local school districts based on
Federal school funding.

For Qualified Zone Academy Bonds, the guidance divides the $1.4 billion bond national bond
volume authorizations for each of 2008 and 2009 among the states based on poverty levels.
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40-2a02

Chapter 40.--INSURANCE
Article 2a.--INVESTMENTS BY OTHER THAN LIFE INSURANCE COMPANIES

40-2a02. State, District of Columbia, territorial and municipal obligations. Any
insurance company other than life heretofore or hereafter organized under any law of this
state may invest with the direction or approval of a majority of its board of directors or
authorized committee thereof, any of its funds, or any part thereof in bonds or other
evidences of indebtedness issued, assumed or guaranteed by the District of Columbia, or
by any state, insular. or territorial possession of the United States of America, or by any
county, city, town, school, road, drainage or other district, located within any state, insular
or territorial possession of the United States of America, or by any political or civil
subdivision or governmental authority of any such state, district or insular or territorial
possession, or by any agency or instrumentality of or authority related to any one or more
such states, districts, or insular or territorial possessions, or political or civil subdivisions.

History: L.1972,ch. 173, § 2; July 1.

http://www kslegislature.org/legsrv-statutes/getStatute. do?mmmber=17065 8/24/201¢
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40-2a16

Chapter 40.--INSURANCE

Article 2a.~-INVESTMENTS BY OTHER THAN LIFE INSURANCE COMPANIES

40-2a16. Leeway clause. Any insurance company other than life heretofore or
hereafter organized under any law of this state may invest with the direction or approval of
a majority of its board of directors or authorized committee thereof, any of its funds, or any
part thereof in investments whether or not qualified and permitted under this act and
notwithstanding any conditions or limitations prescribed therein, in an aggregate amount
not more than 10% of its admitted assets as shown by the cempany’s last annual report as
filed with the commissioner of insurance, except that investments shall not be permitted in
insolvent organizations or organizations in default with respect to the payment of principal

or interest.
History: L.1972,ch. 173, § 16; L. 1983, ch. 156, § 5; July 1.

http:/fwww kslegislature.org/legsrv-statutes/getStatute.do?number=17079 8/24/2010
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Should You Be Concerned About
Municipal Insurance Downgrades?

F or decades, bond insurers have collected substantial
premiums from municipal bond issuers and paid out
little to municipal bond investors. Unfortunately, the
abundant and steady premium reverue 1oQ t0 SOPRE PoOL
ers’ tnple-A credit rating. thigh- e bond 1nvestors
who relied on the insurers’ formerly pristine imprimatur
bave been adversely impacted. As downgrades came and

investors indiscriminately backed away, portfolio values
fell. In the aftermath, a few questions are worth consid-

eration: Should the downgraded bonds be sold? Shoulgl
bond portfolios have an msu.rea Eonz m‘é Should n-
N S
VESIOTS VOIS thé T TNATkEt ZILOZCEhErT ‘
The answers: ﬁo, no and no.
When buying msured municipal bonds, rule #1 is:
The underlying and primary source of pa m’tle-:lt-he
asimpleanalysisthat sho peniodically performed as

18SUers EuEiisL current financial statements (which they
are required to do with the issuance of new debt). While

general obligation and revenue debt rﬁuire famﬂl—a.n_ﬁ
separate IMetrics, both are simple tc appraise.

W1
Wﬁlen anayzmg E;O 51133, mvestors want to .t_ig-.

termine whether the debt of an issuer is manageable

compared to the property values, IAUON, INCOme
q similar demo apE;c et | s analysis commonly

an
emp[oys a nurnBer 0; gest ratios, which are comBared o

benchmarks based onmr national averages.
e oSt widely referenced ratio is the net direct/
. _ A——
overlapping debt to assessed valuation. A common
enc stonically for this relationship has been in
the 20 percent to 30 percent range or less.
Another measure of the level of indebtedness is the net

S
direct/overlapping debt per capita. While a $3,000 debt

per capita standard has been used, the same reasoning as
mentioned above applies to growing areas. Be aware that
assessed valuation as a percentage of actual valuation can
vary from state to state.

It 15 also important to scrutinize the economic viabil-

municipality dependent on one industry or weil diver-
sified? Is the population trending up or down? Will the
mumcipality be able to raise additional taxes if necessary
to pay principal and interest? These and related ques-
tions should be addressed before purchasing a bond,
especially if the bond is non-rated or has a low rating due
to a bond insurer.

Revenue bonds require 2 more extensive analvsis. The
primary ijective 18 to determine whether the stream
of revenue for the ro'ectm.

t's important to know the purpose of the project, the
economic stability supporting the project, the historical
revenues generated by the project (if any) and the pro-
jected revenues.

Much like the analysis of GO debt, certain ratios serve
as a benchmark for revenue bonds. The most important
of these ratios is debt service coverage. This is defined as
net revenues chm interest required
for the year. For essential purpose revenue bonds (ie:
utility bonds), a reasonable benchmark is a ratio ﬁllﬁ
times or greater coverage. Logically, investors should re-
Wmverage for projects with a more
volatile stream of revenues. The maximmim and minimum
debt coverage ratios, based on historical and projected
revenues should be considered. Investors should confirm
that there are covenants in place stating that the issuer
will maintain rates and fees sufficient enough to cover an-
nual debt service, as well as a minimum coverage ratio.

The uncertainty of today's markets requires more than
a superficial analysis of municipal credits. Against the
current backdrop of non-differentiated selling of insured
mumnis, this analysis will lluminate terrific values in the
muni market. Due to an association with weak insurers,
there have rarely been so many solid municipal credits so
unfairly judged and terribly misunderstood by so large
a trading population. In many cases, insured bonds are

now trading at significant discounts to similar bonds
with the same underlying credit, but without insurance.

A ifz of the communiﬂ along with the debt burden of the
1ssuer. is the tax base increasing or decreasing? Is the

c BankNews September 2008 ’

Insured or not, bond buyers should look to the under-
lying credit at the time of purchase and penoaically over
the Ife of the bond. N
L

whww. BankNews.com
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A bullish outlook on munis, desplte headwmds

Recorded July 26, 2010

The good news in the municipal bond mar-
ket is that with challenges there are always
opportunities, and there are great opportu-

nities today in spite of the very low vields.
Secondly, the demand for tax-exempt
income is omE
We've already talked about the likelihood
of — not, perhaps, in 2011 but in the
fuiure — higher tax rates at the federal
level. [ think it's also going to be true, and
already has happened, that rates have gone
up at the state and local level in many places.
And then, sadly, if dividends are again taxed
as ordinary incé’me, that demand for tax-
exempt income only increases.

~ "ome of the areas in the municipal market
chat | think are, ironically, safest — in spite
of the headline risk — are, for instance,
state general obligation bonds. One could

argue that the headlines about California

and other states that can’t compiete a

Whét’s new

Annual reports and prospectuses

* The Income Fund of America®

* The Tax-Exempt Fund of Maryland® /
The Tax-Exempt Fund of Virginia®

Annual reports

* American Funds Short-Term Tax-Exempt
Bond Fund™

* American High-Income Municipal Bond
Fund®

* Limited Term Tax-Exempt Bond Fund of
America®™

Educational materials
= Guide to Market Recoveries — See
cover story.

budget that was due July 1 would suggest
that those states are at risk, and | differ
significantty. There will be credits that are
going to fail in California and Arizona and
Nevada and Alabama and Florida, and
we wili probably see a higher number of
defaults than we've seen in decades. But
it won't be at the state level.

_In addition to state general obligation

bonds, bonds that are fypically considered
safe, water and sewer bonds, no matter

hOW Dag — and the econgmy seems to be

in a nice, modest, but a nice recovery —
people are going to need water. Electric
utility revenue bonds we continue to favor.
Omenough, bonds that are backed by
any sort of a corporation with a good bal-
ance sheet we like. So, aireor’t bonds that
are often backed by a strong airline we like
today. Colleges and universities where we
can logk at an endowment, and we know
the condition of that endowmant after the
financial crisis — we like a number of
those sectors today. Those are all places
m and that they're issuers
that we can easily do the research on and
feel comfortable investing for our clients.

Forms
* Education Savings Account (ESA) —
Account Options/FundsLink®

* SIMPLE IRA Adviser Cover Letter

Retirement materials

* The Benefits of Enrofiment Meetings —

See story on page 3.

* Clients for Life — See sfory on page 3.

Shareholder communications

* Investor magazine — See story on
page 3.

* Newsline — enclosed with quarterly
statements

Use of our website and materials is subject to approval by your home office.
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Build America Bonds: BABs

Authorized by the American Recovery and Reinvestment Act
These are TAXABLE MUNICIPALS

Issuer coupon payments are 35% refunded by Treasury
Well received by issuers (and buyers)

Be careful, however:

> The Treasury payment to the issuer is technically a rebate. This
rebate may be netted out versus payments owed to Treasury. A
cashflow problem might ensue. (SEE STATE OF FLORIDA!)

» Revenues: Is the rebate technically a revenue of the issuer? If not,
cashflow problem may result.

We expect the market to grow and the program will likely be

extended beyond 2010. Be cautious with revenue issues in

particular (which represents the largest part of the market).

Will not participate in any Tax Value Rally when brackets
move north

FHLBBaston € Country Club Bank, 53

Capltal Markets Group
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KWORCC EQUITY INVESTMENT STRATEGY

CORE PRINCIPLES

1.

Base our investment process on historical and academic research, not on “hunches”
or “guesses.”

2. As a result, we invest in mutual funds and exchange-traded funds instead of
individual stocks.

3. As a resuit, we invest in low-cost mutual and exchange-traded funds.

4. As a result, we invest in diversified group of funds representing distinct segments of
the equity markets, i.e, distinct as to size (large cap and small cap), location (domestic
and international) and style (growth and value).

5. As a result, we rebalance the porifolio periodically, selling high and buying low.

PROPOSED PORTFOLIO

15% Vanguard 500 Index

10% Fidelity Contrafund

20% DFA Large Cap Value

15% Vanguard Small Cap Index

4% DFA Real Estate

4% PIMCO Commodity Real Return
15% Dodge & Cox International Stock
12% DFA Emerging Markets

5% DFA international Small Company
IMPLEMENTATION

Our plan would be to invest one-third of the money immediately, one-third in one month and
the balance in 2 months.

planning forward

785.273.8993 fax: 785.273.7221

900 8. Kansas Avenue Topeka, KS 66603
Topeka, Overfand Park, Wichita, Larmed, Marysville
www.gtrust.com
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NOTES TO KWORCC EQUITY INVESTMENT STRATEGY

SAMPLE PORTFOLIO
Each fund represents a distinct slice of the equity market:
¢ Vanguard 500 Index- Large Cap Domestic Blend stocks
Fidelity Contrafund- Multi-cap Domestic Growth stocks
DFA Large Cap Value- Large Cap domestic Value stocks
Vanguard Small Cap Index- Domestic Small Cap stocks
DFA Reat Estate- Domestic RE[Ts
PIMCO Commodity Real Return- Commodities
Dodge & Cox International Stock- Large Cap Developed Country Foreign stocks
DFA Emerging Markets- Multi-cap Emerging Markets Foreign stocks
DFA International Small Company- Small Cap Developed Country Foreign stocks

e & & & » & & 9

“Growth” stocks typically have higher P/E ratios due to faster growth prospects
“Value” stocks typically have lower P/E ratios with bleaker prospects

Research indicates that relatively small commitments to real estate and commodities
furnishes additional diversification to the porifolio and may reduce risk and enhance
performance. These 2 asset classes have a low level of correlation to other equity securities.

IMPLEMENTATION

Academic studies have shown that dollar cost averaging is generally an inferior strategy to
lump sum investing because there is almost always an equity risk premium. However, given
the extraordinary recent economic history and the volatility of the markets, we're
recommending investing in franches over a short period of time.

planning forward

785.273.9993 fax: 785.273.7221

900 S. Kansas Avenue Topeka, KS 66603
Topeka, Overland Park, Wichita, Larned, Marysville
www._gtrust.com
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H Portfolio Value Benchmark
PorthhO SnapShOt $43,940.78 S&PH00 TR

Analysis 09-30-201C

Asset Allocation Portfalio Bmark Moarningstar Equity Style Box % Morningstar Fixed Income Style Box %
Net Net
¥ & Total Stock Holdings o Z Total Bond Holdings
@ Cash 0.53 0.00 T 9586 0 QU 0 | = a0
® US Stocks 60.15 10000 < NorGhieds = NorGomeit
® Non-US Stacks 3417 0.00 8.0 8.7 [T o030 (%
® Bonds 474 0.00 ) s g
® Other 0.91 0.00 786 R 0 oo
......................................................... — P ————
Total 100.00 10000
0410 1025 7550 >50 010 10-25 25-50 >50
Stock Analysis 09-30-2010 Performance 09-30-2010
Stock Sectors Stock Regions Investment Activity Graph — Portfolio  Initial Mkt Val: $22,387  Final Mkt Val: $43,841
3 i X — Benchmark $1,000
% A Benchmark Greater Asia ~ Americas Greater Europe .. ... . . . -~ B0
N ® Portfolio
. : : L -o4a0
. Q - -+ 360
i ) 740
- 120
Information
o
WE 010 1020 2050 5080 S90% 2001 lzaoz  lzoos  lzous  lzgos lz2006 2007 lzo08 lzoom  lzoio
% of Stocks Portfolin %  Bmark % % of Stocks Portfolio % Bmark % Trailing Returns 3 Mo 1Yr 3Yr 5Yr 10¥r
7T Information 21.34 2370  Americas 69.29 100.00 Pre-Tax Portfolio Return % 1417 14.15 4.24 428 6.98
Software an 440 North America 65.37  100.00 Benchmark Retum % 1128 10.16 -7.16 0.64 043
Hardware 742 1090  Central/Latin 392 0.00 +/- Benchmark Return % 258 3.99 292 364 741
Media 4.99 310 Greater Europe 16.90 00 — rr—
i Telecom 583 530 ynited Kingdom 382 Qoo o orenen *
Service Economy 44.77 39.00 Europe-Developed 821 0.00 3 Months 38.23 (Mar 09-May 09} -37.38 (Sep 08-Nov 08)
Healthcare 851 1140 Europe-Emerging 1.94 0.00 1 Year 72.42 (Mar 09-Feb 10} -49.15 (Mar 08-Feb 08
Consumer Srves  5.99 850  Africa/Middle East 254 pog  3Years 31.15 {Apr 03-Mer 06) -15.58 (Mar 05-Feb 08)
Business Srves 4.88 ¢ T |
- Greater Asia 1379 000 Boriotio Yield Yield %
Financial Srecs  24.38 18.00
......... SETEIEL T ST Jepan 3.40 0.00 o
. Trailing 12 Month 1.66
Mig Econoray  33.89 3730  Australasia 0.62 0.00
Consumer Goods 10.63 11.40 As!a-Develu_ped 4.28 000 o ormance Disclosare
Industrial Mtrls 13.75 1140 Asiafmerging 591 | 000 1pe nerformance data quoted reprasents past performance and does ot guarantee future
Energy 785 00 gt Clessified 0.01 000 results. The investment retum and principal value of an investment will flucfuate thus an
..... Utiities 185 360 investor's shares, when redeemed, may be werth mare or less than their original cost
Not Classified 0.00 0.00 Current performance may be lower or higher than retum data quoted ferefn. For
performance data current to the most recent month-end, please visit
http.//advisor momingstar.cormffamilyinfo.asp.
See Disclosure Page for Standardized Refurns.
Holdings 09-30-2010
Top 9 Holdings out of 9 Ticker Type Holding Value $ % Assets
Vanguard Small Cap Index Signal VSISX MF 6,720.64 15.29
Dodge & Cox International Stock . DODFX MF B.652.66 15.14
Fidelity Contrafund FCNTX MF 6.605.74 15.03
DFA US Large Cap Value | : DALVX ME 6.540.08 14.88
Vanguard 500 Index Signal VIFSX MF 6,501.44 14.80
DFA Emerging Markets Value | DFEVX ME 5.357.84 12.19
OFA Intl Small Company | DFSX ME 221535 h.04
PIMCO Commaodity Reai Bet Strat Instl PCRIX MF 1,688.31 3.84
DFA Real Estate Securitiss | DFREX ME 1,658.91 3.78

@ 7010 Mermingstar, Inc. Al sights reserved. The informatiun, dat, analyses and opinions contained herein [1) include the confidential and proprietary infarmation of Momingstar, (2) may melude, or be derived from. accounl infarmation &
provided by ynur financial advisor which cannat be verfied by Mormingstar, {3} may nol be cosied or redistributed, (4] da not eonstitte investment advice offered by Momingstar, (5) are provided sniely for mformational purposes and MOHHENESIAH
therefare are nat an offer to buy or sell 8 secusrity, and {6} are nat warranted to be cerrect, complete or accurate. Except as otherwias required by law, Momingstar shall not be respunsible for any trading decisions, damages ar ather

losses resulting from, or related to, this infarmation, data. analyses of opinions or thefr use: This repart is supplemental sales literature. H applicable it must be preceded or acenmpanied by 3 prospectus, or equivalent, and disclosure statement.

Please read the prospectus carefully.
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Risk Analysis 08-30-2010 )
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3Year Standard Deviation
Risk and Return Statistics ™~ 3Year  5Year  10Year  MPT Statistics 3Yr Porifolio 5Yr Portielio 13¥r Portfolio
Portfolic Brark Portfolio  Bmark Fortfolioc  Bmark
Standard Deviation 2679 2188 2150 17.58 1837 1644  Alpha 5.48 441 7.63
Mean 424 7.6 428 064 6598 -043 Beta 120 1.19 1.05
Sharpe Ratin 006 027 018  -0.02 033 009  R-sguared 96 94 89
Fundamental Analysis 03-30-2010
Asset Allocation Portfolio Portfolin  Portfalio Market Maturity Geometric Avg Capitalization ($Mil)
%MNet  %long  %Shart o of Stocks Potibic  Bmak  Partfolio 9,663.87
Cash 0.53 247 1956 Developed Markets 86.31 100.00  Benchmark 44,125.00
US Stocks 60.i5  B0.15  0.00  Emerging Markets 1370  0.00
Non-US Stocks 3417 3417 0.00 WMot Availzble 0.00 0.00  Credit Quality % of Bonds
Bonds 4724 4729 0.05 AAA 8G 74
: : : : Other 0.31 0.93 0.02 Valuation Multiples Partfolia Brrark AA 3.99
T T T . .
N 10000 10201 201 Price/Eamnings 1487 1480 A 399
— Price/Book 1.66 2.10 BBB 1.00
Type Weightings Price/Sales 113 120 BB 1.00
% of US Stocks = Portfalio | Bmark Pnce/Cash FIDW 7.43 8.70 B 0.00
High Yield 251 180 Below B 0.00
Distrassed 388 101 Profitability NR/NA 0.28
B Hard Asset 15.75 1152 % of US Stocks Portiolic  Bmark
Cyclical 3066 3297 2008 2008 Interest Rats Risk Portfolio
Slow Growth 17.09 17.13 Net Margin 969 1256  Maturity 5.40
Classic Growth 868 1376 ROE 1332  21.05 Duration (tgtal portfolio} 4.30
Aggressive Growth 1667  18.06 ROA 557 841  AvgCredit Quality -
B8 Speculative Growth 286  2.08 Debit/Capital 34838 3623
Not Availabie 210 157 S
%0 5 10 15 20 25 30 35 40 45 5 Fund Statistics
Potential Cap Gains Exposure  5.45
Avg Net Expense Ratic 0.43
Avg Gross Expense Ratio 0.48

© 2010 Moringstar, Inc. All fights reserved. The Tnformation, data, analyses and apinians contaied herein ¢1] include the confidential and proprietary imformation of Momingstar, (2] may include. ot be derived from, account nfermnation
rovided by your financial advisor which cannat be verified by Mormingstar, [3] may not he copicd o redisimibuted, (4] do ot constilute imvestment advice offered hy Momingszar, (5] are provided solely for informational puposes and
therefore are not an offer to buy or sell a security. and 8] are nat warranted 10 be correct, somplate or accurate. Exee as athenwise required by fave, Mermingstar shall not be responsible for any trading decisians, damages or ather

MORKNGSTAR®

Tasses rosulting fram, oF related to, tis information, data, analyses or apinions or their use. This repont Ts supplemental sales fterature. If applicable it must be preceded or acuormgsnied by a prospactus, or cqeivalent, and distlosure statement.

Please read the praspoctus carcfully.
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Portfolio Valae
$43,840.78

Benchmark

S&P 300 TR

Disclosu idized and Tax Adjusted Returms < 7 [
The performance data quoted represents past performance and does not
guaramiee future results. The investment return and principal value of an

investment witl fluctuate thus an investor's shares, wher redesmed, may be

taxation, the perfarrmance quotad would be significantly reduced. For vatiable
annuitias, additional expenses will be taken in account, including MA&E risk charges,
fund-level expenses such as management fees and operating fees, and policy-leval

worth more oF loss than their original cost. Current performance may be fower or
higher than retumn data quoted herefn. For performance data current to the most
recent month-end please visit fttp:/{advisor.momingstar. com/familyinfo.asp

An investment in @ money market fund is not insured or guaranteed by the FDIC or
any other government agency. The current yvield guetation more closely reflects the
surrent eamings of the money market fund than the totaf return quotation. Afthough
money markets seek tn praserve the value of your investment at $1.00 per share, it
is possible to lose monay by investing in the fund.

Standardized Retums assume reinvestment of dividends and capital gains. it
depicts performance without adjusting for the effects of taxation, but are
adjusted to reflect sales charges and ongoing fund expenses. If adjusted far

lized returns 09-30-201 4
Standardized Returns (%) T-day 1Yr 5YT

administration fees, charges such as surrender, contract and sales charges.

After-tax returns are calculated using the highest individual federal magginal
income tax raies, and do not reflect the impact of state and local taxes. Actual
after tax retumns depend on the investor's tax situation and may differ from
thase shown. The sfter tax returns shown are not relevant to investors who
hold their fund shares through tax-deferred arrangements such as 407 (k) plans
oran IRA. After-tax returns exclude the effects of either the altemative
minimum tax or phase-out of certain tax credits. Any texes due are as of the
time the distributions are made, and the taxable amount and tax character

of each distribution is as specified by the fund on the dividend declaration
date. Due to foreign tax credits or realized capital losses, after-tax retums

may be greater than before tax retums. After-tax returns for exchange-traded
funds are based on net asset value.

107 Since  lnception Max Front MaxBack  NetExp Gross Exp
Yield Inception Date Load % Load % Ratio % Ratio %
Vanguard Small Cap Index Signal - 15.22 - - -0.82 12-1508 NA NA 0.14 014
Dodge & Cox Intemational Stock - 7.55 437 - 8.76 05-01-01 NA NA 0.65 0.65
Fidelity Contrafund - 14.69 376 3.89 12,20 05-17-57 NA NA 1.02 1.02
DFA US Large Cap Value | - 10.50 -0.58 5.01 8.64 02-19-93 NA NA 0.20 0.320
Vanguard 50C Index Signal - 10.18 - - -1.72 09-29-06 NA NA 0.07 007
DFA Emerging Markets Value | - 2277 16.47 18.70 16.28 04-01-98 NA NA 0.62 .62
DFA Intl Small Cormpany | - 11.10 438 992 6.65 09-30-96 NA NA 0.57 0.57
PIMCQO Commodity Real Rat Strat Instl - 20.03 -0.38 - 10.7¢ 08-28-02 NA NA 0.79, 0.89
DFA Real Estate Securities | - 30.57 1.57 10.14 9.62 01-05-93 NA NA 0.36 0.36
Standard & Poor's 500 - 10.16 0.64  -0.43 - -
BarCap's Agg Bond Index - 8.16 6.20 6.41 - -
MSCI EAFE |rdex Ndtr_D - 3.27 1.97 2.56 - -
3 Month T-Bill - 012 2.50 243 - -
1. Contractual walver that expires 07/31/2011.
Returns after Taxes (%) on Distribution on Distribution and Sales of Shares
1¥r BYr 10¥c Since  Inception r S¥r 10¥r Since
Inception Date Inception
Vanguard Small Cap Index Signal 14.98 - - -1.13 12-15-06 10.04 - - -0.81
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Minutes
Meeting, Board of Trustees
Kansas Workers Risk Cooperative for Counties
October 21,2010 at 1:00 p.m.
Clubhouse Inn
924 SW Henderson Road
Topeka, KS 66615

The October 2010 meeting of the Board of Trustees of Kansas Workers Risk Cooperative for Counties
(KWORCC) was called to order at 1:11 p.m. at the Clubhouse Inn in Topeka by Board President Jim Wise on
Thursday, October 21, 2010. Trustees present included: Jim Wise, Miami County Commissioner, President;
Doyle “Hooley” Alcorn, Jewell County Commissioner, Vice-President; Linda Buttron, Jefferson County
Clerk, Secretary; Michelle Garrett, Morris County Clerk, Controller; Bonnie Swartz, Gray County Clerk and
Ralph D. Unger, Decatur County Commissioner.

Staff participating included Mr. James W. Parrish, Administrator; Ms. Dortha O. Bird, Deputy
Administrator and Staff Counsel; Mr. Carl Eyman, Deputy Administrator and Loss Prevention Specialist; Mr.
Philip J. Rippee, Loss Prevention Specialist; Mr. Richard Alexander, Accountant and Ms. Nicole Jarboe-
Paxson, Executive Assistant and Media Director.

Insurance Management Associates (IMA) appeared by Mr. Gene Miller, Ms. Marla Dipman and Ms.
Susan May. Also present was Mr. Sam Cargnel of Centric Actuarial Solutions, LLC.

President Wise addressed Agenda Item No. 2, “Approval of the Agenda.” Mr. Parrish offered
corrections to the Board Packet, including a correction to the September 9, 2010 minutes. He also
recommended an addition to the Agenda of “2a, Excuse Ms. Garcia for County Business.” Mr. Unger moved
to approve the agenda as amended. Ms. Garret seconded the motion, which CARRIED unanimously.

President Wise called for a motion to excuse Ms. Garcia for county business. Ms. Swartz’s motion
was seconded by Mr, Unger. The motion CARRIED unanimously.

President Wise addressed Agenda Item No. 3, “Consideration of Minutes of Meeting of September 9,
2010.” Mr. Unger moved to approve the minutes with the change mentioned by Mr. Parrish. Ms. Swartz
seconded the motion, which CARRIED unanimously.

President Wise addressed Agenda Item No. 4, “Administrator's Report.” Mr. Parrish addressed
Agenda Item No. 4a, “Checks Requiring Board Approval and Ratification of Wire Transfers.” He itemized the
electronic transfers of funds and the checks requiring approval. Mr. Alcorn moved to ratify the transfers and
approve the checks as presented. Ms. Buttron seconded the motion, which CARRIED unanimously.

Mr. Parrish asked Mr. Cargnel to address Agenda Ttern No. 4b, “Actuarial Report: Centric
Presentation.” Mr. Cargnel reported that the loss pick for 2010 has not changed; the year has played out as
expected. He also explained that there were no modifications to prior estimates for prior years. Mr.
Cargnel then reviewed ultimate loss projections for 2011 and asked for and responded to questions,
President Wise thanked Mr. Cargnel for his report.

Mr. Parrish then addressed Agenda Item No. 4¢, “GTrust Equities Strategy Presentation.” He stated
GTrust met with the Investment Committee just prior to the Board Meeting. Mr. Parrish gave a brief summary
of the equity investment strategy proposed by GTrust and the recommended timing for implementing the
strategy. He stated that the Investment Committee report would provide further details.



Mr. Parrish then asked Mr. Eyman to address Agenda Item No. 4d, “Local GovU Online Training.”
Mr. Eyman explained how GovU works and the types of classes offered by the program. There is a $3,000 set
up fee plus a deposit of $7,000 for the courses. The list price on most of the courses is $10, but KCAMP
negotiated a $6 price per course per person, and KWORCC has been offered the courses at that lower price.
KCAMP is discussing allowing KWORCC to “piggyback” on their system to enable current users to access the
KWORCC training without requiring additional codes. Mr. Eyman has invited a GovU representative to the
December Board meeting to discuss the program further.

Next, Mr. Patrish called the Board’s attention to Agenda Item No. 4e “Loss Cost Multiplier
Discussion.” Mr. Parrish reviewed the current loss cost multiplier filing and pointed out that with known
information, the current multipliers are not high enough to generate adequate premiums to fund the 2011
budget. Next, he provided samples of single and two-tiered filings that would result in sufficient 2011
premiums. He explained that when the Kansas Insurance Department (KID) publishes the 2011 rates and
underwriting has been completed, specific recommendations for both tiered and non-tiered 2011 filing
will be furnished to the Board for consideration and approval. Several Trustees expressed a preference for
a tiered filing because it rewards good loss experience.

Under Agenda Item No. 4f, “Personnel Committee Report,” Mr. Parrish reported that the Personnel
Committee met by teleconference. The Committee reviewed articles concerning cost of living and studies
conducted on salary increases for 2011. The Committee also looked at the results of a survey of various
counties with regard to 2011 pay increases. The final recommendation of the committee was to recommend a
2% cost of living allowance (COLA) in 2011 for the staff. Mr. Alcorn moved to approve the recommendation
of the Committee, Ms. Swartz seconded the motion. Ms. Swartz, Ms. Garrett and Mr. Alcorn voted to approve
the motion; Messrs. Unger and Wise and Ms. Buttron voted against the motion. The motion did not CARRY.

Next, Mr. Parrish addressed Agenda, Item No. 4g, “Budget 2011.” He presented two versions of the
proposed budget. The first version assumed all existing accounts would renew, and the second version
adjusted for non-renewals. Both budgets included the 2% COLA that had been recommended by the
Personnel Committee, Mr. Parrish asked for and responded to questions. Mr. Unger moved to approve
both versions of the budget depending on account renewals. Ms. Swartz seconded the motion, which
CARRIED unanimously.

Mr. Parrish then presented a draft of a recommended all-terrain vehicle (ATV) operating policy under
Agenda Item No. 4h. Mr. Eyman briefly explained the policy. Ms. Swartz moved to recommend the ATV
policy to member counties. Ms. Buttron seconded the motion, which CARRIED unanimously.

Mr. Parrish then asked Ms. Bird to Address Agenda Itern No. 41, “Annual Meeting Update.” Ms. Bird
reported on the location of the annual meeting and asked for volunteers to complete the verdor booth
schedule. She also presented the nominees for the trustee positions and indicated that 40 counties have
returned delegate forms ~ a good indication that a quorum will attend. She provided additional details
and answered questions.

As the last item on the Administrator’s Report, Mr. Parrish addressed Agenda Item No. 4j, “Bergstrom
Letter to Legislators.” The consensus of the Board was to wait until after the election to send the letters. The
Board asked that the Bergstrom decision be discussed at the KWORCC Annual Meeting, with a request to the
members to assist in contacting legislators to correct the imbalance that results from the decision.

President Wise declared a short break in the mesting at 2:44 p.m. The meeting resumed at 2:56 p.m.

President Wise then proceeded to Agenda Item No. 5, “Marketing Report.” Mr. Eyman discussed
marketing activities for several counties.



President Wise addressed Agenda Item No. 6, “Financial Report.” Mr. Alexander discussed in detail
the financial statements he prepared for September 2010. Ms. Swartz moved to receive and file the reports as
presented. Ms. Garrett seconded the motion, which CARRIED unanimously.

Mr. Alexander then discussed in detail the third quarterly financial report for 2010 he prepared
for filing with the KID. Ms. Swartz moved to approve filing the report with the KID. Ms. Buttron
seconded the motion, which CARRIED unanimously.

Mr. Alexander presented the check register. Mr. Unger moved to approve check Nos. 13897 through
13952 and the direct debits. Ms. Swartz seconded the motion, which CARRIED unanimously.

Next, Mr. Alexander reviewed a report showing the value of KWORCC's equity investments as of
October 13, 2010.

President Wise proceeded to Agenda Item No. 7, “Claims Report — IMA.” Addressing Agenda Item
No. 7a, *Select Claims Review,” Ms. May and Mr. Miller reported on claims and answered questions. Mr.
Unger moved to deny claim number 201039930. Mr. Alcorn seconded the motion, which CARRIED
unanimously.

Mr. Miller then addressed Agenda Item No. 7b, “Logicomp Bill Review Report.” For the period
beginning Jamary 1, 2010 through September 30, 2010, Mr. Miller reported the amount billed totals
$2,903,179. The actual paid amount totals $1,487,338 resulting in a net savings of $1,415,841 after fees are
paid. This is more than 45% of the amount billed for this 9-month period.

Ms. Dipman reviewed a proposed sample letter advising of claim settlement that would be sent to
KWORCC members. Mr. Unger moved to approve the letter. Ms. Garret seconded the motion which
CARRIED unanimously.

Ms. Dipman then explained the “Policy Year Performance Review” under Agenda Item No. 7¢. This
analytical review generated by IMA shows KWORCC's claim history for policy years 2007 through 2010. The
documents consist of graphs which compare the actual paid and incurred losses to the estimated paid and
incurred losses and show the actuarial projections. She noted these charts show the status as of the end of
September, 2010 and should not be considered as a guarantee of either good or poor ultimate loss performance.

President Wise called upon Messrs. Eyman and Rippee to address Agenda Item No. 8, “Loss
Prevention and County Visits.” Mr. Eyman reviewed calendars for September, October and November for the
loss-prevention staff. He stated that they had finished visiting all of the county commissions for KWORCC
counties earlier this month.

President Wise addressed Agenda Item No. 9, “Legal Report.” Mr. Parrish stated there was no legal
report.

Next, President Wise addressed Agenda Item No. 10, “Committee Reports.” The Personnel
Committee report was given during the Administrator’s report. Speaking as chair of the Investment
Committee, Mr. Unger reported that the committee heard from Mr. Thompson in his role as KWORCC’s fixed
asset manager at Country Club Bank. Mr. Thompson suggested general obligation municipal bonds (GO
bonds) backed by the full taxing authority of the issuer and essential purpose revenue bonds (paid by
subscriber user fees and backed by the full taxing authority of the issuer) are safe and sound investments for
the pool which is, by statute, allowed to own such securities. He further stated that the incremental vield pick
up over US government and agency securities is substantial. Further, in this historically low yield
environment, he recommended Build America Bonds (BABs) as reasonable securities to boost portfolio yield
without taking on undue credit risk. Mr. Thompson notes that GO municipal bonds and essential purpose
revenue bonds (1.e., city water, sewer, electric) enjoy a history with infinitesimal default rates. He suggested a



portfolio limit of 50% of total portfolio par value and a maturity limit of 10 years maximum, with five years
being ideal Further, he suggest that these bonds be rated A or better; however, he would also purchase non-
rated bonds if key financial ratios are in place.

Mr. Unger reported that the Investment Committee also met with GTrust, who provide a specific
strategy for equity investments, which were published in the Board packet and previously addressed by Mr.
Parrish.

Mr, Unger reported that the Investment Comumittee recommended to the Board of Trustees to allow
Mr. Thompson the latitude to invest in GO bonds and BABs, not to exceed 50% of fixed income portfolio
holdings, and that the KWORCC Investment Policy be amended to include these investments, as allowed by
Kansas statutes. Mr. Unger moved to adopt this recommendation. Ms. Swartz seconded the motion, which
CARRIED unanimously. The Investment Committee also recommended that KWORCC follow the equity
investment strategy of GTrust, with current equity holdings liquidated and the funds transmitted to GTrast
prior to November 1, 2010. Mr. Unger moved to adopt this recommendation. Ms, Garrett seconded the
moticn, which CARRIED unanimously.

President Wise then addressed Agenda Item No. 11, “Other Business.” There was no other business
to bring before the Board.

There being nothing further before the Board, Ms. Swartz moved to adjourn at 4:00 p.m. Mr. Unger
seconded the motion, which CARRIED unanimously.

The KWORCC Board of Trustees approved the foregoing minutes on the 16 day of December, 2010.

et O A

Linda Buttron, Secretary
KWOQORCC Board of Trustees



NON-CORPORATE RESOLUTION FORM

I. IDENTIFICATION CF QUALIFIED INTERMEDIARY P WITHHOLDING ENTITY

Leaar naneor orosnzation: 1eansas Workers Risk Cooperative for Counties
e ororaanzanon. YVorkers Compensation Insurance Pool for County Government

ACCOUNT NUMBER (IF ASSIGNED):
Be it resolved that each of the following has been duly elected or appointed and is now legally holding the title set opposite
his/her name,
Michelle Garrett Controller/Trustee
{(Name of Autharized Person) {Tits}
James W. Parrish Administrator
{Nama of Authcrized Person) {Titie}
(Name of Authorizad Person) {Titie}
;, Linda M. Buttron, Secretary of

{Name of Title of Officer or Pariner signing this Non-Corporats Resohution)
Kansas Workers Risk Cooperative for Counties o, cerisy that said organization is duly and tegally

(Rame of Drganization)
organized and existing and that a quorum of the Board of Trustees
(Name-of Goveming Body of Organization)
of said Organization attended a meeting duly held on the 21st day of October .20 10

at which the following resolutions were duly adopted, and that such resolutions are in full force and effect on this date and

do not conflict with the Bylaws of said organization.
[Nare of Governing Rules)

I further certify that I have the authority to execute this Non-Corporate Resolution on behalf of said Organization, and that

the Board of Trustees of the Organization ‘which took the action called for by the
{Name of Govaming Body of Organizafion)

resolutions annexed hereto has the power to take such action.

[gsignaToRE
soumre Ao OONREITEY<<D e October 22, 2010

me Secretary

Pershing LLC, & subsidiary of The Bark of New York Mellon Comporation, PAGE 1 0F3
Nieenber FURRA, NYSE, SIPC. Trademark(s) belong to thelr respective owners. FRU-HOHCORP-RES- 609



V. RESOLUTIONS

Cestified Copy Of Certain Resolutions by the Governing Body of Said Organization Whereby the Establishment and
Maintenance of Accounts Have Been Authorized.

RESOLVED -

FIRST: That the named Authorized Persons of this organization or James W. Parrish or
Michelle Garrett

be and they hereby are, and each of them is, authorized and empowered, for

and on behalf of this organization (herein called the “Organization™}, to establish and maintain one or more accounts with

Country Club Financial Setvices/Pershing (herein called the “Brokers™) and Pershing LLC, its su or assigns,

and for the purpose of purchasing, investing in, or otherwise acquiring, selling, possessing, transferring, exchanging,

pledging, or otherwise disposing of or realizing apon, and generally dealing in and with;

(a) THIS PARAGRAPH PERMITS CASH TRANSACTIONS IN SECURITIES

any and all forms of securities including, but not by way of limitetion, shares, stocks, options, stock options, stock index
options, foreign currency options and debt instrument options, bonds, debentures, notes, scrip, participation certificates,
rights to subscribe, warrants, certificates of deposit, mortgages, chooses in action, evidence of indebtedness, commercial
paper, certificates of indebtedness and certificates of interest of any and every kind and nature whatsoever, secared or
unsecured, whethier represented by trust, participating and/or other certificates or otherwise;

{b) THIS PARAGRAPH FERMITS CASH AND MARGIN TRANSACTIONS IN SECURITIES

any and all forms of securities including, but not by way of limitation, shares, stocks, options, stock options, stock index
options, foreign currency options and debt instrument options, bonds, debentures, notes, scrip, participation certificates,
rights to subscribe, warrants, certificates of deposit, mortgages, chooses in action, evidence of indebtedness, commercial
paper, certificates of indebtedness and certificates of interest of any and every kind and nature whatsoever, secured or
unsecured, whether represented by trust, participating and/or other certificates or otherwise; and margin transactions,
including short sales;

(c) THIS PARAGRAPH PERMITS THE ESTABLISHMENT AND MAINTENANCE OF AN ASSET MANAGEMENT ACCOUNT

the creation of a debit card and checkwriting, from which account funds are directly spent, the responsibility for which is
entirely that of the Organization, such that checkwriting and debit card privileges will be limited to the following persons
designated by the Organization:

{Print Name) {Skmature)
Print Name) {Sgnetine)
PrtName) {Sgnetire)

Peshing LLC, a subsidiary of The Bank of New York Meion Corporation. PAGE 2 OF3
Member ANRA, NY SE, SIPC. Trademark{s) belong 1 thefr respeciive owners. FRANONGORPRES 8-09



The fullest authority at all’ times with respect to any such commitment or with respect to any transaction deemed by any
of the said Authorized Persons and/or agents to be proper in connection therewith is hereby conferred, including
authority {without limiting the penerality of the foregoing) to give wiitten or oral instructions to the Brokers with respect
to said transactions; to bind and obligate the Organization to and for the camrying out of any contract, arrangement, or
transaction, which shall be entered into by any such Authorized Persons and/or drafis drawn upon the finds of the
Organization such sums as may be necessary in connection with any of the said accounts to deposit funds with the
Brokers; to deliver securities andfor confracts to the Brokers; to order the tramnsfer or delivery thereof to any other person
whatsoever, and/or to order the transfer record of any securities, or contracts, or fitles, to any name selected by any of
the said Authorized Persons or agents; to affix the Organization's seal to any documents or zgreements, or otherwise; to
endorse any secyrities and/or contracts in order to pass title thereto; to direct the sale or exercise of any rights with
respect to any securities; to sign for the Organization all releases, powers of attomey and/or other documents in
connection with any such account, and to agree to any terms or conditions to control any such account; to direct the
Brokers to surrender any securities to the proper agent or party for the purpose of effecting any exchange or conversion,
or for the purpose of deposit with any protective or similar committee, or otherwise; to accept delivery of any securities,
to borrow money and securities, if applicable, and to sectire repayment thereof with the property of the Organization; to
appoint any other person or persons te do any and all things which any and ali things which any of the said Authorized
Persens and/or agents is hereby empowered to do, and generally to do aud take all action necessary in connection with
the account, or considered desirable by such Authorized Persons and/or agents with respect theretn.

SECONLD: That the Brokers may deal with any and all of the persons directly or indirectly by the foregoing resolution
empowered, as though they were dealing with the Organization directly, except as provided in paregraph FIRST,
sub-section {c).

THIRD: That the person signing this Non-corporate Resolution on behalf of the Organization be and hereby is
authorized, empowered and directed to certify to the Brokers:

(a) a true copy of these resolutions;
{b) specimen signatures of each and every person by these resolutions empowered;

{c) a cenificate (which, if required by brokers, shall be supported by an opinion of the general counsel of the
Organization, or other counse] satisfactory to the Brokers) that the Organization is duly organized and existing, that
its goveming rules empower it to transact the business by these resolutions defined, and that no limitation has been
imposed upon such rowers by the governing rules of the Organization or otherwise.

FOURTH: That the Brokers may rely upon the certified copy of the resolutions, specimen signatures, and certificate, as
continuing fully effective unless and until the Brokers shall receive due written notice of change or rescission, and the
dispatch or receipt of any other form of notice shall not constitute & waiver of this provision. nor shall the fact that any
person hereby empowered ceases to be an Authorized Person of the Organization or becomes an Authorized Person
under some title, in any way affect the rowers hereby conferred, but the failure to supply any specimen signawre shall
not invalidate any transaction where the party authorizing the same has been actually empowered thereto by or in
conformity with these resolutions.

FIFTH: That in the event of any change in the office of powers of persons hereby empowered, an Authorized Person
shall certify such changes to the Brokers in writing in the manner herein above provided, which notification, when
received, shall be adequate both to terminate the powers of the persons therefore authorized, and to empower the persons
thereby substituted.

SIXTH: That the Authorized Persons of the Organization be, and hereby is, authorized and empowered to countersign
items as aforesaid, except as provided in paragraph FIRST, sub-section (c),

SEVENTH: That the foregoing resolutions and the certificates actually furnished to the Brokers by the Authorized
Person of pursuant thereto, be and they hereby are made irrevocable until written notice of the revocation thereof shall
have been received by the Brokers.

Pershing LLG, & subsidiary of The Bank of New York Mesion Corporation, PACE1OF3
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I, Linda M. Buttron, Secretary of Kansas Workers Risk Cooperative for Counties, hereby certify
that the following is a true and correct copy of a Resolution duly adopted by unanimous vote of
the Board of Trustees of KWORCC at a meeting duly called and held on the 16™ day of
December, 2010 at which a quorum was present:

RESOLUTION #2010-98

WHEREAS, KWORCC has elected to place investments pursuant to Chapter 40 of
Kansas Statutes Annotated, and thus is to comply with the provisions thereof;

WHEREAS, KSA 40-2a01 states, in pertinent part: “[Clompany...may invest with the
direction or approval of a majonty of its board of directors or authorized committee thereof, any
of its funds, or any part thereof in bonds or other evidences of indebtedness issued, assumed or
guaranteed by the United States of America, or by any agency or instrumentality thereof;”

WHEREAS, KWORCC has invested in certain United States instruments during the
period July 1, 2010 through November 30, 2010, which have been reviewed by the Board of
Trustees. Pursuant to that review, the Board determined said mvestments to be in accordance
with K.S.A. 40-2a01 and KWORCC’s investment policy;

NOW, THEREFORE, it is RESOLVED by the KWORCC Board of Trustees that
investment purchases made in United States Government securities from the period July 1, 2010
through November 30, 2010, having been reviewed and determined to be made in accordance
with K.S.A. 40-2a01 and KWORCC’s investment policy hereby are approved.

IN WITNESS WHEREOF, the undersigned has caused this Resolution to be executed
this 16™ day of December, 2010.

Linda M. Buttron, Secretary
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For Trades Executed Atf: Country Club Bank

Select Fields

Entity
Customer Nbr.
Cusgip Nbr.
Security ID
Portfolio ID
Salesperson
Enter Date
Trade Date
Settle Date
Bank Eligible

Purch/Sale/Both
Int/Mat/Both
Fed Funds

Repo Agmnts
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InTrader {onltrdhist)

For Trades

Ticket Nbr
Cust Nbr
Cusip
Security
Port ID
Deal ID
379001466
300121
3133852X7
31338527
033-disc
0

379001514
300121
3136¥M4G6
J1I6FMAGE
032-agey
0

311081002
300121
3136FPHQ3
3136FPHQ3
011-aPP
0

311081376
300121
3136FPJP3
3136FPJP3
032-AGCY
0

379001823
300121
313371AG1
313371AG1
Dll-app
0

12/03/2010

Executed At: Country Club Bank

Cust 8/N

Bec Descrip 1
Sec Descrip 2
Sec Descrip 3

Mdy/5&P/Mkt Bnk Elig
Brokexr Comm Basgis
KWORCC (302)

FEDERAL HCME LOAN BANK DN
FHLBDN 7/28/10

/

KWORCC (302)

FNMA 2.0 STEP UP 3.0 1/27/12
QTRLY CALL BEG 7/27/11
MOLTI STEP

Baa/BAA/

KWORCC (3102)

FBNNIE MAE

ONE TIME CALL 9/21/11
Aaa/hAn/

KWORCC (302}

FANNIE MAL

ONE TIME CALI 9/28/11

Aaa/RAA/

KWORCC (302}
FEDERAL HOME LOAN BANK
ONE TIME CALL 10/19/11

Raa/AAA/

Report Totals

Trade Histoxry Report
Country Club Bank

Reg Type/Id Apr By
Call Cd-Dt Apr Date
Call Price Apr Time
Mat Date Fail Del
CPN Rate fail Pmt
CLoc/PlLoc Pay/Del
B/*
000
07/28/2010 n-07/13/10
n-07/13/10
ccf/cef c/ski
E/¥
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VAR n=-07/28/10
cef/cet cfski
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c~09/21/11
100.000
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2.4 n-09/24/10
ccf/cef cfski
E/*
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160,000
03/28B/2016 n-09/28/10
2.0 n-09/28/10
cef/cef ¢/ski
E/*
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160.000
10/18/2016 n-10/19/10
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ccf/cef c/ski

Par: 4,900,000.00

Dt Enter
Trade Dt
Settle Dt
Trd Status
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Buyback
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n
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10/06/2010

10/198/2010
09

na

n

Factor
Tran Cd
Ent By
Trd For

1.0000000000
Sale

pedldd

BCT

-15003000

1.0000000000
Sale

pedl44

BCT

2.0000000

1.0000000G00
Sale

skmld4

BCT

2.4000000

1.0000000000
Sale

skml44

BCT

2.0000000
1.0000000000
Sale
pedlds
BCT

2.0000000

Face
Par
Basis
Price

1, 000,000.00
1,000,000.00
99,99375

99.993750000

1,000, 000.00
1,000,000.00
100.00

100.000000000

2,000,000.00

2,600,000.00
100.00
100.0060000000

500,000.00

500,000.00
100.0%
100.000000008

400, 000.00

400, 000.80
100.00
100.000000000

Page 2

Prin
Interest
Fees
Withholding
Penalty
Total Amt
999,937.50
00

.00

.0D

.00

989, 9837.50

1,000,000.00
35.56

.00

00

-00
1,000,095.56

2,000,000.00
400.00

.G0

.00

.00
2,000,400.00

560,000.00
.00
.00
.00
.00
500,000.00

400,000.00
.00
.00
.00
.00
460, 000.00

Prin: 4,899,937.50
Iint: 455.58
Total: 4,900,393.06



Minutes
Meeting, Investment Committee
Kansas Worker Risk Cooperative for Counties
Clubhouse Inn - Conference Room
924 SW Henderson Rd., Topeka KS 66615
December 16, 2010

On Thursday, December 16, 2010 at 1:00 PM the Investment Committee of Kansas Workers
Risk Cooperative for Counties {("KWORCC"”) met at the Clubhouse Inn, Topeka, Kansas. The meeting
was called to order by Committee Chair, Ralph D. Unger. Committee Members participating included:
Ralph D. Unger, Decatur County Commissioner; Michelle Garretf, Morris County Clerk and Jim Wise,
Miami County Commissioner. Also present was KWORCC Administrator, Jim Parrish.

Chairman Unger called the meeting to order at 1:04 PM. Mr. Wise moved to approve the
Agenda and to approve the minutes as corrected. Ms. Garrett seconded the motion which CARRIED

unanimously.

Next, the Committee took up KWORCC Resolution 2010-98 with aftached itemization of
investment purchases made in United Staies Government securities from the period July 1, 2010
through November 30, 2010. Upon review, the Committee determined that the transactions were in
accordance with KWORCC Investment Policy and K.S.A. 40-2a01. Ms. Garrelt moved to recommend
that the KWORCC Board of Trustees adopt KWORCC Resolution 2010-98. Mr. Wise seconded the
motion which CARRIED unanimously.

Next, Chairman Unger addressed KWORCC’s equity investments as placed by KWORCC'’s
new equity investment advisor, GTrust Financial Partners. Mr. Parrish explained the strategy that had
been prepared by GTrust and approved by the Board when GTrust was selected. Then, Mr. Parrish
reviewed the equity investmenis made by GTrust. He explained that KWORCC funds totaling
$1,941,775.75 were delivered to GTrust by Security Benefit by wire transfer on October 27, 2010. He
explained that the cash transferred was invested in accordance with the directives of the KWORCC
Trustees in various mutual funds which had been described by GTrust in its proposal to KWORCC.
The KWORCC Trustees had asked that one-third of the funds would be invested immediately upon
receipt, one-third would be invested within one month and the balance of the funds would be invested
within two months. As of the date of this meeting, two of the aforementioned investments had been
completed. The initial investment in the amount of $647,165 was made on or about November 1, 2010
in the following funds according to the percentages listed below:

15% Vanguard 500 Index Fund
10% Federal Contrafund

20% DFA Large Cap Value

15% Vanguard Small Cap Index
4% PIMCO Commodity Real Rin
15% Dodge & Cox International
12% DFA Emerging Markets

5% DFA International Small Co



The second investment of approximately $647,100 was made December 3, 2010 invested in the same
funds. The funds were rebalanced to have the amount invested reflect the proper allocation. [tis
GTrust's intention to make the final investment within the next 20 days in keeping with the directive of
the Trustees. Mr. Parrish pointed out that a significant market rise occurred at the time of the second
installment which benefited the investments made in the first installment; the second installment of
investments were being made as that market rise was taking place.

Mr. Parrish then called attention to the monthly portfolio update prepared by GTrust. He
explained that this update was similar to that which was prepared by Country Club Bank when equities
were invested at Security Benefit. Mr. Unger stated that he would like to receive a monthly portfolio
update at least once a month, preferably on the first business day of the month or whenever the receipt
of that monthly installment is most convenient for KWORCC Accountant Richard Alexander to use in
preparing KWORCC’s monthly financial statements. Mr. Unger requested that an additional report
should be issued to Trustees if there is a significant shift in the value of KWORCC's equity investments.
After discussion, it was determined that a shift increasing the value of KWORCC’s equities or
decreasing that value of 10% or more would justify the delivery of a special report to Trustees. Mr.
Unger pointed out that Mr. Alexander should be consulted to see which day receipt of the monthly
portfolio update would be most advantageous to him.

Thereupon Mr. Parrish reviewed an e-mail communication from Mr. Chris Thompson of Country
Club Bank indicating that he was successful in completing KWORCC's first purchase of municipal
bonds. These bonds are City of Olathe Kansas Revenue Build America Bonds (BAB) rated A to AA
and are available at 4.75% with a maturity date of 2021. Thereupon Mr. Parrish called attention to the
proposed amendment to the investment policy allowing for investment in certain municipal bonds. He
noted that the new language set forth in the Trustee agenda packet for December, was added to the
specific guidelines enumerated on page two of the investment policy. After reading the proposed
language in context with paragraph three of those specific guidelines, Mr. Parrish noted that he
believed that additional language should be added to indicate that KWORCC’s investment advisor has
analyzed these municipal bonds thoroughly and conducted appropriate “due diligence” prior to
purchasing these investments on behalf of KIWORCC. Mr. Unger pointed out that there was duplicative
language in paragraph three and at least one typographical error that also should be corrected.

Chairman Unger asked for consensus that the current Investment Policy continue in use until
the next KWORCC meeting and that final approval of revised Investment Policy language would be
tabled for final approval at the January, 2011 KWORCC Board of Trustee meeting.

There being no further business to come before the Commitiee Mr. Wise moved to adjourn. Ms.
Garrett seconded the motion which CARRIED unanimously at 1:54 PM.

THE FOREGOING MINUTES of the Investment Committee of Kansas Workers Risk
Cooperative for Counties were executed by the Chair of that Committee on March 17, 2011.

Jith Wise, Chair
ORCC Investment Commitiee




Minutes
Meeting, Board of Trustees
Kansas Workers Risk Cooperative for Counties
December 16, 2010 at 2:00 p.m.
Clubhouse Inn
924 SW Henderson Road
Topeka, KS 66615

The December 2010 meeting of the Board of Trustees of Kansas Workers Risk Cooperative for
Counties (KWORCC) was called to order at 2:03 p.n. at the Clubhouse Inn in Topeka by Board President Jim
Wise on Thursday, December 16, 2010. Trustees prasent included: Jim Wise, Miami County Commissioner,
President; Linda Buttron, Jefferson County Clerk, Secretary; Michelle Garrett, Morris County Clerk,
Controller; Bonnie Swartz, Gray County Clerk and Ralph D. Unger, Decatur County Commissioner.

Staff participating included Mr. James W, Parrish, Administrator; Ms. Dortha O. Bird, Deputy
Administrator and Staff Counsel; Mr. Carl Eyman, Deputy Administrator and Loss Prevention Specialist; Mr.
Philip J. Rippee, Loss Prevention Specialist; Mr, Richard Alexander, Accountant and Ms. Nicole Jarboe-
Paxson, Executive Assisiant and Media Director,

Insurance Management Associates (IMA) appeared by Mr. Gene Miller, Mr. Paul Davis and Ms.
Susan May. Also present was Ms. Sharilyn Cromer of Local GovU.

President Wise addressed Agenda Item No. 2, “Approval of the Agenda.” Mr. Parrish offered
corrections to the Board Packet and recommended the addition of Agenda Item No 2b. “Excuse Frances
Garcia, Reno County Commissioner for personal reasons.” Mr. Parrish asked that the word “medical” be
replaced with “personal” on the title of Agenda Item No 2a. Finally, Mr. Parrish recommended the addition of
Agenda Item No 4k, “Trade Publication Article Regarding the Kansas Employers Workers Compensation
Fund.” Ms. Swartz moved to approve the agenda as amended. Ms, Buttron seconded the motion, which
CARRIED unanimously.

President Wise called for a motion to excuse Mr. Alcormn and Ms. Garcia for personal reagons. Ms.
Swartz so moved. The motion was seconded by Mr. Unger and CARRIED unanimously.

President Wise addressed Agenda Item No. 3, “Consideration of Minutes of Meeting of October 21,
2010.” Mr. Unger moved to approve the minutes as presented. Ms. Buttron seconded the motion, which
CARRIED unanimously.

President Wise addressed Agenda Jtem No. 4, “Administrator's Report.” Mr. Parrish first discussed
Agenda Item No. 4a, “Checks Requiring Board Approval and Ratification of Electronic Transfer of
Funds.” He itemized the electronic transfer of funds and explained that there were no checks to approve.
Ms. Buttron moved to ratify the transfers as presented. Ms. Swartz seconded the motion, which
CARRIED unanimously.

Next, Mr. Parrish asked Ms, Cromer to address Agenda Ttem No. 4b, “Online Training with Local
Gov U.” Ms. Cromer reviewed the company history and explained that the training is designed for
employees of local governments. She explained that the courses are written in 3(0-minute modules and are
available in both auditory and written format. There are a few courses written in Spanish as well as
English. There are checkpoints throughout the course to reinforce what has been covered. At the end of
each course there is a quiz with eight to 15 questiods which are a mix of true/false and multiple choice
questions. Questions are presented in a different sequence for each test given, and the time an individual



spends on the training is tracked to make sure that the user studied the materials and didn’t just go directly
to the quiz. From an administrative standpoint, the human resources director (or other person responsible
for personnel issues) can see who is doing the training, how long the person is taking, how many times
the person has attempted the test and if the person passed. GovlU can create a portal page, linked to
KWORCC’s website and create a reporting site for KWORCC. Ms. Cromer discussed the costs of
subscribing to this safety educational program and the cost when an employee takes a course. She
pointed out that the course charge only applies when an employee takes the course and passes the test.
She stated that it would take approximately two weeks to install the system and make it available to
KWORCC member counties. Ms. Cromer asked for and responded to questions.

As to Agenda ltem No. 4c, Mr. Parrish explained that Ms. Garcia could not be present for the
meeting; he displayed the item selected to thank Ms. Garcia for her service to the KWORCC Board. He
stated Mr. Rippee or Mr. Eyman will deliver the item with KWORCC’s gratitude and well-wishes.

Next, Mr. Parrish asked Ms. Bird to address Agenda Hem No. 4d, “Contract Renewals.”
Ms. Bird presented the contract renewals with IMA, Parrish Management Corporation and Jayhawk
Tower Partners for approval by the Board of Trustees. Ms. Bird detailed the terms and changes
incorporated in the renewal contracts. She said the proposed expenditures incorporated in these
agreements were approved when the Trustees adopted the 2011 budget in October. Ms. Bird
recommended that the Board approve the contracts as presented. Ms. Swartz moved to approve the
contracts as presented by staff counsel. Ms. Garrett seconded the motion, which CARRIED unanimously.

Mr. Parrish then addressed Agenda Item No. 4e, “Loss Cost Multiplier Filing.” Mr. Parrish
presented the staff’s recommendations for the two-tiered Loss Cost Multiplier (LCM) filing. He
explained that the 2010 filing included an LCM of 1.46 for counties with experience modification factor
of up to and inclnding 1.20 and an LCM of 1.56 for those counties with an experience modification factor
of greater than 1.20. In order to fund the budget adopted for 2011, the LCM rates need to be increased to
1.58 for counties with experience modification factor of 1.20 or lower and 1.68 for counties with
experience modification factor of greater than 1.20. Mr. Unger moved to adopt the LCM filing as
recommended by KWORCC Staff. Ms. Buttron seconded the motion, which CARRIED unanimously.

Next, Mr. Parrish addressed Agenda Item No. 4f, “Amended Investment Policy.” Mr. Parrish
requested this be discussed at Item No. 10 during the report of the Investment Cominittee. President Wise
conciured.

Ms. Bird then addressed Agenda Item No. 4g, “Schedule 2011 KWORCC Board Meetings.”
After discussion, the following dates were chosen for KWORCC Board meetings in 2011: January 20®,
February 17, March 17", April 28%, May 19%, June 16™ July 21%, August 18%, September 22™, October
27% November 14" (Annual Meeting) and December 15”. The January meeting for 2012 will be held
January 19, 2012. Mr, Unger moved to approve the dates, noting that all of the meetings which occur
during daylight savings time will begin at 1:00 p.m. and the other meetings will begin at 2:00 p.m. Ms.
Buttron seconded the motion, which CARRIED unanimaously.

Mr. Parrish then addressed Agenda Item No. 4h, “2011 Premiums Approval.” Mr. Parrish
presented a worksheet itemizing data and proposed 2011 premiums for each member. After discussion,
Ms. Buttron moved to approve the premiums as presented. Ms. Swartz seconded the motion, which
CARRIED unanimously.

Mr. Parrish mentioned that Mr. Miller needed to leave early, so President Wise proceeded to
Agenda Item No. 7, “Claims Report — IMA.” Addressing Agenda Item No. 7a, “Select Claims Review,”
Ms. May and Mr. Miller reported on claims and answered questions. Ms. May requested approval of a



pending settlement. Ms. Swartz moved to approve claim number 2008035743. Ms. Garrett seconded the
motion, which CARRIED unanimously.

Ms. May then addressed Agenda Item No. 7b, “Logicomp Bill Review Report.” For the period
beginning January 1, 2010 throngh November 30, 2010, Mr. Miller reported the amount billed totals
$3,742,141. The actual paid amount totals $1,949,582 resulting in a net savings of $1,792,558 after fees
are paid. This is more than 48% of the amount billed for this 11-month period.

Mr. Davis then explained the “Policy Year Performance Review” under Agenda Iiem No, 7¢.
This analytical review generated by IMA shows KWORCC's claim history for policy years 2007 through
2010. The documents consist of graphs which compare the actual paid and incurred losses to the
estimated paid and incurred losses and show the actuarial projections. He noted these charts show the
status as of the end of November, 2010 and should not be considered as a guarantee of either good or poor
ultimate loss performance.

President Wise declared a break in the meeting at 3:48 p.m. The meeting resumed at 4:01 p.m.

Ms. Bird then presented information on the 2011 PRIMA National conference under Agenda Item
No 4i. Ms. Bird reported that the conference would be held Sunday June 5, 2011 through Wednesday
June 8, 2011 in Portland, Oregon. Mr. Wise, Ms. Buttron and Mr. Unger said they would attend. Ms.
Swartz and Ms. Garrett would not be attending. Ms. Bird stated she would book flights and hotels for
June 4, 2011 arrival and June 9, 2011 return.

Under Agenda Item No. 4j, Mr. Parrish addressed the vacant Trustee position. The Trustees
discussed possible replacements noting that any elected official of a member county within the South
Central District would be eligible. After further discussion, Mr. Unger moved that a letter be sent to all
member counties informing them that Ms. Garcia’s position will be vacant as of January 1 and that the
Trustees will be appointing a new Trustee to fill the position in accordance with the bylaws. He said the
letter should encourage member counties to submit nominations of elected officials from the South
Central District by January 14, 2011 for consideration by the Board. Ms. Garrett seconded the motion,
which CARRIED unanimously.

Mr. Eyman reported on Agenda Item No. 4k, “Trade Publication Article Concerning the Kansas
Employers Workers Compensation Fund.” Mr. Eyman stated that an insurance industry publication
reported that the Kansas Insurance Department (KID) is requiring a workers compensation insurance pool
known as *Kansas Employers Workers Compensation Fund” to assess its members. The article implies
that this additional cash is needed because of the Bergstrom decision. He also pointed out that the source
of the article is a publication of insurance carriers which compete with pools. After discussion, it was
concluded that KWORCC is in a very strong financial position with strong, conservative reserving
practices which would protect its member counties from such an action being required by KID.

President Wise then proceeded to Agenda Item No. 3, “Marketing Report.” Mr. Eyman discussed
marketing activities for several counties.

President Wise addressed Agenda Item No. 6, “Financial Report.” Mr. Alexander discussed in
detail the financial staternents he prepared for October and November 2010. Ms. Swartz moved to receive
and file the reports as presented. Ms. Buttron seconded the motion, which CARRIED unanimously.

Mr. Alexander presented the check register. Ms. Swartz moved to approve check Nos, 13953
throngh 14032 and the direct debits. Mr, Unger seconded the motion, which CARRIED unanimously.



Next, Mr. Alexander reviewed a report showing the value of KWORCC's equity investments as
of November 30, 2010 and December 14, 2010,

President Wise called upon Messrs. Evman and Rippee to address Agenda Item No. 8, “Loss
Prevention and County Visits.” Mr. Eyman reviewed November, December and January calendars for the
loss-prevention staff.

President Wise addressed Agenda Item No. 9, “Legal Report.” Mr. Parrish stated there was no
legal report.

Next, President Wise addressed Agenda Item No. 10, “Committee Reports.” Mr. Unger reported
that the Investment Committee met prior to the Board Meeting and recommends the Board adopt
resclution #20106-98, Mr. Unger moved that the Board follow the committee’s recommendation; Ms.
Swartz seconded the motion, which CARRIED unanimously. He stated the committee discussed revisions
to the investment policy. The commitiee recommended that KWGORCC use the draft of the new
investment policy until the January Board Meeting when a revised policy will be presented. The revisions
will include grammatical corrections and a due diligence provision concerning municipal bond
investments. Mr. Unger moved to adopt the committee recommendation to use the current draft until the
January meeting when a modified version will be available for final adoption. Ms. Garrett seconded the
motion, which CARRIED unanimously.

President Wise then addressed Agenda Item No. 11, “Other Business.” There was no other
business to bring before the Board.

There being nothing further before the Board, Ms. Swartz moved to adjourn at 5:05 p.m. Mr.
Unger seconded the motion, which CARRIED unanimously.

The KWORCC Board of Trustees approved the foregoing minutes on the 20™ day of January,
2011. :

G ran_s
Bonnie Swartz, Secretary
KWORCC Board of Trustees



