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KWORCC Claims Reporting
On-line accident reporting
On-the-job accidents are to be reported on-line. You may elect to receive a copy for your file via email
and will receive the claim number once assigned. Pursuant to Kansas law, accidents must be reported
timely or may be subject to a $250.00 fine for each late report.
Here’s the link:

www.tristarrisk.com On left-hand under “Client Tools,” click on “Report a Claim” and

at dropdown box, click “Kansas Workers’ Compensation.” Complete the form (including any
attachments) and submit.
Please contact Amanda Chamberland toll-free at 1-844-702-2353 Ext. 4713 for assistance or any
questions: Amanda.chamberland@tristargroup.net

FOR MEDICAL ATTENTION AND TO DISCUSS ANY CLAIM, please contact:

Amanda Chamberland
TRISTAR Risk Management
P.O. Box 2805
Clinton, IA 52733
1-844-702-2353 Ext. 4713
FAX: 1-844-702-2354
Email: Amanda.Chamberland@tristargroup.net

In the alternative, any off-work slips, wage info, medical bills, doctor or other provider notes, et cetera
can be emailed to Wichita.FNOL@tristargroup.net this email box is monitored throughout each business
day and any documents received will be uploaded into TRISTAR’s claim system for review and action by
the Claims Examiner assigned to the claim.

Medical bill status questions: 1-877-287-4782

KWORCC
Kansas Workers Risk Cooperative for Counties
700 SW Jackson, Suite 200
Topeka, Kansas 66603
Toll Free: 1-877-357-1069

LOSS PREVENTION
SERVICES
http://kworcc.com/LossPrevention.htm

IN PERSON TRAINING INCLUDING
CERTIFIED TRAINING IN
Defensive Driving
CEVO III (Ambulance/Fire)
Work Zone Safety (Flagger)
Powered Industrial Trucks
Skid-Steer Loader

SAFETY PROGRAMS
LPS Staff partners with County to develop a program, including:
Establishing Safety Coordinator; Safety Committee and
periodic Safety Training to address loss trends and exposures

J.J. KELLER & ASSOCIATES
Online classes covering safety, health & wellness and management

INSPECTIONS
OSHA style inspections to assist the County in
reducing their loss exposures. These inspections
include Workers Compensation and
Property/Liability issues

KWORCC
INJURY/INCIDENT
INVESTIGATION REPORT
To benefit from work incidences, we must learn from them. A
thorough incident investigation by the employee’s supervisor is the
best way to uncover the information that can help prevent similar
incidents from occurring in the future.
We have developed a preliminary investigative report, which
does ask the probing questions which need to be answered for us to
learn from the incident. This form is entitled the “KWORCC
Injury/Incident Investigation” and it should be completed by the
injured employee’s supervisor within 24 hours of the incident, while
the facts are still fresh in everyone’s mind.
This form can also be used for the reporting of “near misses,”
that could have easily resulted in injury, but did not. We need to learn
from this type of incident as well, BEFORE someone gets hurt.
If you have questions on completion or distribution of this
form, please contact one of KWORCC’s Loss Prevention
Representatives, Ben Woner at (785) 249-6270, Jes Pfannenstiel at
(785) 221-6732 or Brandon Mann at (785) 250-5118. Also, you may
leave them a message at the KWORCC Administrative office: 1-877357-1069.
Thank you for assistance.

Injury/Incident Investigation Report
Note: Read reverse before completing this report.

Check one: ____Injury ____ Near Miss
County ______________________________ Department ________________________________________________
Employee’s Name _________________________ Age ____ Job Title _______________________________________
Date of Report ____________________ Date of Incident ____________________ Time of Incident ________ am/pm
Where did incident occur? _________________________________________________________________________
Description of injury/incident (what happened?) _______________________________________________________
_______________________________________________________________________________________________
_______________________________________________________________________________________________
_______________________________________________________________________________________________
Cause of injury/incident (why did it happen?) _________________________________________________________
_______________________________________________________________________________________________
_______________________________________________________________________________________________
_______________________________________________________________________________________________
What should be done to prevent recurrence? Immediate action items _____________________________________
_______________________________________________________________________________________________
_______________________________________________________________________________________________
_______________________________________________________________________________________________
Long term action items ___________________________________________________________________________
_______________________________________________________________________________________________
_______________________________________________________________________________________________
_______________________________________________________________________________________________
Name(s) of witnesses _____________________________________________________________________________
Report prepared by: ______________________________________________________________________________
Employee’s Signature ___________________________ Supervisor’s Signature _______________________________

Employee declines medical treatment for this incident: ________________________________________________
Employee Signature
Date
Distribution: Original:
KWORCC Loss Prevention, 700 SW Jackson Street, Suite #200, Topeka, KS 66603;
Copy: Safety Committee or Safety Coordinator (if applicable);
Copy: Department Head.

GET THE FACTS
Remember to discuss:

WHO was injured (or could have been injured)?
WHEN did it occur?
WHERE did it occur?
WHY did it happen? Was there an unsafe act or unsafe condition?
HOW did the injury (or near miss) occur?

Below is listed a POOR example of description of an injury/incident. After the poor description is a GOOD
example of a description of an injury/incident.
POOR Employee inhaled ammonia gas when passing a leaking discharge pipe of an ammonia compressor and
bruised his shoulder.
GOOD The employee was working in a Refrigeration Department, jumped back when he smelled leaking ammonia
and “struck against” an unguarded flywheel on a circulating pump, resulting in a severe “shoulder bruise” to
his right shoulder. The guard had not been replaced by the employee even though he had received
instructions to do so on numerous occasions.

DO NOT USE VAGUE TERMS WHEN DESCRIBING WHAT OCCURRED. For example, “employee was careless” and
“exposed to bugs” are not specific. By contrast, “employee was not wearing appropriate shoes for the work
surface” and “while employee was cleaning the storage area with dust clothes, he encountered brown
recluse spider nests” furnish helpful details. Strive to be explicit about what happened.

REMEMBER when an employee has been hurt the SUPERVISOR should do the following:
1. Get the facts (from injured employee, witnesses, accident site, et cetera).
2. Determine all the causes for what occurred. Accidents do not just happen, there will be one or more cause.
Examples: tripping hazard, poor housekeeping, moving too fast for the conditions, not wearing personal
protective equipment, not being aware of surroundings, failure to communicate, defective equipment,
damaged stairs, railing, et cetera.
3. Take corrective action. Examples: for unsafe act, instruction, discipline or job placement. If unsafe
condition, put up warning(s), repair or modify the work space and/or report for proper assistance -- with
necessary follow-up.
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$'RPHVWLF&ULVLV(YHQWPHDQVDPDQPDGHHPHUJHQF\VLWXDWLRQOLPLWHGWRDQH[SORVLRQ
DUVRQERPELQJZRUNSODFHYLROHQFHVWUXFWXUDOILUHRUDYHKLFXODUDFFLGHQWRFFXUULQJ
HQWLUHO\LQWKH8QLWHG6WDWHVDQGRUDQ\WHUULWRULHVRUSRVVHVVLRQVRIWKHVDPH'RPHVWLF
&ULVLV(YHQWDOVRPHDQVDQDWXUDOGLVDVWHUDWRZQHGOHDVHGRUGHVLJQDWHGZRUNSODFH
ORFDWLRQVOLPLWHGWRDWRUQDGRH[SORVLRQZLOGILUHVWUXFWXUDOILUHHDUWKTXDNHDQGDQ\
UHVXOWLQJWVXQDPLKXUULFDQHRUIORRGRFFXUULQJHQWLUHO\LQWKH8QLWHG6WDWHVDQGRUDQ\
WHUULWRULHVRUSRVVHVVLRQVRIWKHVDPH,QRUGHUWRTXDOLI\DVD'RPHVWLF&ULVLV(YHQWDQ
HYHQWPXVWGLUHFWO\LQYROYHWKHGHDWKRIWZR  RUPRUHRI<RXU(PSOR\HHV6DIHW\
1DWLRQDO&DVXDOW\&RUSRUDWLRQ ³6DIHW\1DWLRQDO´ VKDOOVROHO\GHWHUPLQHZKDWTXDOLILHVDVD
'RPHVWLF&ULVLV(YHQWIRUSXUSRVHVRIWKLVEHQHILW
%,QWHUQDWLRQDO([WUDFWLRQ&ULVLV(YHQWPHDQVDQLQWHUQDWLRQDOFULVLVGLUHFWO\LQYROYLQJ<RXU
(PSOR\HHVDQGUHVXOWLQJLQWKHLULPPHGLDWHQHHGRIUHPRYDOIURPDJHRJUDSKLFORFDWLRQWR
DYRLGLPPLQHQWVHULRXVLQMXU\RUGHDWKDVWKHUHVXOWRIDQH[LVWLQJHPHUJHQF\VLWXDWLRQ$Q
,QWHUQDWLRQDO([WUDFWLRQ&ULVLV(YHQWLVOLPLWHGWRHPSOR\HHH[WUDFWLRQIURPDPDQPDGH
HPHUJHQF\VLWXDWLRQRQO\DVWKHUHVXOWRIDQH[SORVLRQDUVRQERPELQJULRWRUJRYHUQPHQW
FROODSVHDQGSROLWLFDOXQUHVW$Q,QWHUQDWLRQDO([WUDFWLRQ&ULVLV(YHQWWKDWQHFHVVLWDWHV
HPSOR\HHH[WUDFWLRQDVWKHUHVXOWRIDQDWXUDOGLVDVWHULVOLPLWHGWRDWRUQDGRH[SORVLRQ
ZLOGILUHHDUWKTXDNHDQGDQ\UHVXOWLQJWVXQDPLF\FORQHW\SKRRQKXUULFDQHRUIORRG6DIHW\
1DWLRQDOVKDOOVROHO\GHWHUPLQHZKDWTXDOLILHVDVDQ,QWHUQDWLRQDO([WUDFWLRQ&ULVLV(YHQWIRU
SXUSRVHVRIWKLVEHQHILW
&<RXU(PSOR\HHVPHDQVDQ\GLUHFWHPSOR\HHVRI<RXU&RPSDQ\WKDWDUHGLUHFWO\LQYROYHG
LQDTXDOLI\LQJHYHQW,WVSHFLILFDOO\H[FOXGHVDQ\FRQWUDFWRUV6DIHW\1DWLRQDOVSHFLILFDOO\
UHVWULFWV6DIHW\1DWLRQDO&ULVLV3URWHFWLRQWRDQGZLOORQO\SURYLGHEHQHILWVIRU<RXU
(PSOR\HHVZKRDUHGLUHFWO\FRYHUHGE\DQ\H[FHVVRUODUJHGHGXFWLEOHZRUNHUV¶
FRPSHQVDWLRQLQVXUDQFHSROLF\LVVXHGWR<RXE\6DIHW\1DWLRQDODQGZKRDUHFXUUHQWO\
HPSOR\HGDWWKHWLPHRIWKHTXDOLI\LQJHYHQW

6DIHW\1DWLRQDO&ULVLV3URWHFWLRQLVDFRPSOLPHQWDU\EHQHILWIRU6DIHW\1DWLRQDO¶VH[FHVVDQGODUJHGHGXFWLEOHZRUNHUV¶
FRPSHQVDWLRQFXVWRPHUVRQO\DQGLV127DQLQVXUDQFHFRYHUDJHRUSROLF\RIDQ\W\SH
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',PPHGLDWH)DPLO\0HPEHUPHDQVVSRXVHFKLOGRUFKLOGUHQDQGSDUHQWVRI<RXU
(PSOR\HHGLUHFWO\LQYROYHGLQD'RPHVWLF&ULVLV(YHQW
(<RX<RXUDQG<RXUVVKDOOUHIHUWRDQH[FHVVRUODUJHGHGXFWLEOHZRUNHUV¶FRPSHQVDWLRQ
SROLF\KROGHURI6DIHW\1DWLRQDOZKRKDVDQDFWLYHDQGIXOO\SDLGSROLF\DWWKHWLPHRIWKH
TXDOLI\LQJHYHQW
):DUQLQJ&RXQWU\VKDOOUHIHUWRDQ\FRXQWU\WHUULWRU\SURYLQFHRUJHRJUDSKLFDOORFDWLRQ
OLVWHGE\WKH8QLWHG6WDWHV'HSDUWPHQWRI6WDWHDW
KWWSWUDYHOVWDWHJRYFRQWHQWSDVVSRUWVHQJOLVKDOHUWVZDUQLQJVKWPODVDORFDWLRQIRUZKLFK
DWUDYHOZDUQLQJKDVEHHQLVVXHGDQGLVFXUUHQWO\DFWLYH6DIHW\1DWLRQDOVKDOOVROHO\
GHWHUPLQHZKHWKHUDFHUWDLQFRXQWU\WHUULWRU\SURYLQFHRUJHRJUDSKLFDOORFDWLRQLV
FRQVLGHUHGD:DUQLQJ&RXQWU\DWWKHWLPHRIWKHTXDOLI\LQJHYHQW
*6DQFWLRQHG&RXQWU\VKDOOUHIHUWRDQ\FRXQWU\WHUULWRU\SURYLQFHRUJHRJUDSKLFDOORFDWLRQ
OLVWHGE\WKH8QLWHG6WDWHV'HSDUWPHQWRIWKH7UHDVXU\DW
KWWSZZZWUHDVXU\JRYUHVRXUFHFHQWHUVDQFWLRQV3URJUDPV3DJHV3URJUDPVDVS[DVWKH
VXEMHFWRIDQ\FXUUHQW2IILFHRI)RUHLJQ$VVHWV&RQWURO ³2)$&´ VDQFWLRQVSURJUDP
6DIHW\1DWLRQDOVKDOOVROHO\GHWHUPLQHZKHWKHUDFHUWDLQFRXQWU\WHUULWRU\SURYLQFHRU
JHRJUDSKLFDOORFDWLRQLVFRQVLGHUHGD6DQFWLRQHG&RXQWU\DWWKHWLPHRIWKHTXDOLI\LQJ
HYHQW
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$VDYDOXHGSROLF\KROGHU6DIHW\1DWLRQDOKDVGHYHORSHGWKH6DIHW\1DWLRQDO&ULVLV3URWHFWLRQ
SURJUDPDVDFRPSOLPHQWDU\EHQHILWDYDLODEOHWR<RX,IDTXDOLI\LQJ'RPHVWLF&ULVLV(YHQWRFFXUV
WKDWGLUHFWO\LQYROYHV<RXDVD6DIHW\1DWLRQDOH[FHVVRUODUJHGHGXFWLEOHZRUNHUV¶FRPSHQVDWLRQ
SROLF\KROGHU6DIHW\1DWLRQDOZLOOSD\WRFRYHUWKHFRVWRIHLWKHUD6DIHW\1DWLRQDODSSURYHGFULVLV
PDQDJHPHQWILUPFULVLVUHVSRQVHILUPSXEOLFUHODWLRQVILUPDQGRUIRUHPHUJHQF\SV\FKRORJLFDO
VHUYLFHVXSWRWKHDQQXDODJJUHJDWHOLPLWRIWKHEHQHILW,I<RXFKRRVHWRXVHDQXQDSSURYHGYHQGRU
UHLPEXUVHPHQWZLOOEHPDGHGLUHFWO\WR<RXIRUVHUYLFHVWKDWDUHDSSURYHGE\6DIHW\1DWLRQDOXSWR
WKHDQQXDODJJUHJDWHOLPLWRIWKLVEHQHILW
,QWKHHYHQWWKDWDTXDOLI\LQJ,QWHUQDWLRQDO([WUDFWLRQ&ULVLV(YHQWRFFXUVWKDWGLUHFWO\LQYROYHV<RXDV
D6DIHW\1DWLRQDOH[FHVVRUODUJHGHGXFWLEOHZRUNHUV¶FRPSHQVDWLRQSROLF\KROGHU6DIHW\1DWLRQDOZLOO
UHLPEXUVH<RXWRFRYHUWKHFRVWRIH[SHQVHVDSSURYHGE\6DIHW\1DWLRQDOLQYROYLQJDQHPSOR\HH
H[WUDFWLRQILUPRI<RXUFKRLFH:LWKUHVSHFWWRDQ\,QWHUQDWLRQDO([WUDFWLRQ&ULVLV(YHQW6DIHW\
1DWLRQDOZLOOSURYLGHWKLVEHQHILWIRUTXDOLI\LQJHYHQWVDQ\ZKHUHLQWKHZRUOGRXWVLGHWKH8QLWHG6WDWHV
RU8QLWHG6WDWHVSRVVHVVLRQVDQGWHUULWRULHVH[FHSWIRUHYHQWVWKDWRFFXULQDQ\FRXQWU\WHUULWRU\
SURYLQFHRUJHRJUDSKLFDOORFDWLRQOLVWHGDVD:DUQLQJ&RXQWU\E\WKH8QLWHG6WDWHV'HSDUWPHQWRI
6WDWHRQWKHLQLWLDOGDWHWKDW<RXUHSRUWWKH,QWHUQDWLRQDO([WUDFWLRQ&ULVLV(YHQWWR6DIHW\1DWLRQDO
6DIHW\1DWLRQDOZLOODOVRQRWSURYLGHWKLVEHQHILWIRUHYHQWVWKDWRFFXULQDQ\FRXQWU\WHUULWRU\SURYLQFH
RUJHRJUDSKLFDOORFDWLRQOLVWHGE\WKH8QLWHG6WDWHV'HSDUWPHQWRI7UHDVXU\DVWKHVXEMHFWRIDQ\
FXUUHQW2IILFHRI)RUHLJQ$VVHWV&RQWURO ³2)$&´ VDQFWLRQVSURJUDPRQWKHLQLWLDOGDWHWKDW<RX
UHSRUWWKH,QWHUQDWLRQDO([WUDFWLRQ&ULVLV(YHQWWR6DIHW\1DWLRQDO
7KHWRWDODQQXDODJJUHJDWHOLPLWIRUD'RPHVWLF&ULVLV(YHQWDQ,QWHUQDWLRQDO([WUDFWLRQ&ULVLV(YHQW
RUDQ\FRPELQDWLRQRIWKHWZRLVIRUDQ\DFWLYHH[FHVVRUODUJHGHGXFWLEOHZRUNHUV¶
FRPSHQVDWLRQSROLF\\HDU,QWKHFDVHRIDPXOWL\HDUH[FHVVRUODUJHGHGXFWLEOHZRUNHUV¶
FRPSHQVDWLRQSROLF\WKHDQQXDODJJUHJDWHOLPLWVKDOOUHQHZRQWKHDQQXDODQQLYHUVDU\GDWH
RIVXFKPXOWL\HDUSROLF\7KHUHLVQRVXEOLPLWIRUD'RPHVWLF&ULVLV(YHQWRU,QWHUQDWLRQDO([WUDFWLRQ
&ULVLV(YHQWEXWLQQRLQVWDQFHZLOO6DIHW\1DWLRQDOSD\DQDSSURYHGYHQGRUDQGRUUHLPEXUVH<RX
PRUHWKDQLQDQ\RQH\HDUSHULRG)RUWKHVDNHRIFODULW\6DIHW\1DWLRQDOZLOORQO\SD\XSWR
6DIHW\1DWLRQDO&ULVLV3URWHFWLRQLVDFRPSOLPHQWDU\EHQHILWIRU6DIHW\1DWLRQDO¶VH[FHVVDQGODUJHGHGXFWLEOHZRUNHUV¶
FRPSHQVDWLRQFXVWRPHUVRQO\DQGLV127DQLQVXUDQFHFRYHUDJHRUSROLF\RIDQ\W\SH
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WKHPD[LPXPRILQDQ\RQH\HDUWKDWFRLQFLGHVZLWK\RXUDFWLYHDQGIXOO\SDLGH[FHVVRUODUJH
GHGXFWLEOHZRUNHUV¶FRPSHQVDWLRQLQVXUDQFHSROLF\ZLWK6DIHW\1DWLRQDO7KHDQQXDODJJUHJDWH
EHQHILWOLPLWRIVKDOODSSO\UHJDUGOHVVRIWKHQXPEHURISROLFLHV<RXKDYHZLWK6DIHW\1DWLRQDO
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,QRUGHUWRWDNHDGYDQWDJHRIWKLVEHQHILW  WKH'RPHVWLF&ULVLV(YHQWRU,QWHUQDWLRQDO([WUDFWLRQ
&ULVLV(YHQWPXVWGLUHFWO\LQYROYH<RXUEXVLQHVVDQGRFFXUZLWKLQWKHSHULRGRIFRYHUDJHSURYLGHGE\
6DIHW\1DWLRQDOWR<RXXQGHUDQDFWLYHDQGIXOO\SDLGH[FHVVRUODUJHGHGXFWLEOHZRUNHUV¶
FRPSHQVDWLRQLQVXUDQFHSROLF\  WKHIDFWVFLUFXPVWDQFHVSUHH[LVWLQJFRQGLWLRQ V RUVLWXDWLRQ V
WKDWOHDGXSWRWKH'RPHVWLF&ULVLV(YHQWRU,QWHUQDWLRQDO([WUDFWLRQ&ULVLV(YHQWZHUHQRWNQRZQWR
<RXLQDGYDQFHDQG  WKH'RPHVWLF&ULVLV(YHQWRU,QWHUQDWLRQDO([WUDFWLRQ&ULVLV(YHQWKDGQRW
DIIHFWHG<RXURSHUDWLRQLQDQ\ZD\EHIRUHWKHFXUUHQWSROLF\SHULRGEHJDQ
6LQFH6DIHW\1DWLRQDOKDVDSSURYHGYHQGRUVIRU'RPHVWLF&ULVLV(YHQWV\RXFDQFRQWDFWWKHPYLDWKH
IROORZLQJKRXUKRWOLQHDVVRRQDVWKHHYHQWRFFXUV
 %ODFN6ZDQ6ROXWLRQVLVWKH6DIHW\1DWLRQDODSSURYHGYHQGRUIRU&ULVLV
0DQDJHPHQWDQG&RXQVHOLQJDQGWDNHVDOOLQFRPLQJFDOOVUHJDUGLQJ'RPHVWLF&ULVLV(YHQWV
,QWKHHYHQW<RXQHHGWRJHWLQFRQWDFWZLWKDQRWKHUDSSURYHGYHQGRUIRUD&ULVLV
&RPPXQLFDWLRQ3XEOLF5HODWLRQVVLWXDWLRQ%ODFN6ZDQ6ROXWLRQVZLOOURXWH<RXUFDOOWRWKH
DSSURSULDWHYHQGRU'XULQJ<RXULQLWLDOFDOOZLWK%ODFN6ZDQ6ROXWLRQV<RXPXVWSURYLGH 
<RXUDFWLYHH[FHVVRUODUJHGHGXFWLEOHZRUNHUV¶FRPSHQVDWLRQDFFRXQWQDPH  <RXUSROLF\
QXPEHUDQG  WKHHIIHFWLYHGDWHRIWKDWSROLF\
,IDQ,QWHUQDWLRQDO([WUDFWLRQ&ULVLV(YHQWRFFXUVVLQFHWKHUHDUHQRDSSURYHGYHQGRUV<RXVKRXOG
FRQWDFWWKHYHQGRURI<RXUFKRLFHDQG6DIHW\1DWLRQDOZLOOUHLPEXUVH\RXIRUWKRVHDSSURYHGFRVWVXS
WRWKHDERYHOLVWHGDQQXDODJJUHJDWHOLPLW
,QDGGLWLRQWRFRQWDFWLQJDYHQGRU<RXPXVWQRWLI\6DIHW\1DWLRQDOZLWKLQILYH  EXVLQHVVGD\V
RIDQ\'RPHVWLF&ULVLV(YHQWRU,QWHUQDWLRQDO([WUDFWLRQ&ULVLV(YHQWZKLFKPD\UHVXOWLQDQ\
EHQHILWVXQGHU6DIHW\1DWLRQDO&ULVLV3URWHFWLRQDWWKHIROORZLQJHPDLODGGUHVV
FULVLVSURWHFWLRQ#VDIHW\QDWLRQDOFRP)DLOXUHWRGRVRPD\YRLGWKLVEHQHILWDQGDQ\SD\PHQWV
RUUHLPEXUVHPHQWVE\6DIHW\1DWLRQDO7KLVHPDLODGGUHVVLVDOVROLVWHGDWWKHEHJLQQLQJRIWKLV
EHQHILWLQIRUPDWLRQSDFNHW)XUWKHUZULWWHQQRWLILFDWLRQUHJDUGLQJVSHFLILFVRIWKHTXDOLI\LQJHYHQWPXVW
EHPDGHDVVRRQDVSRVVLEOHDIWHUWKHLQLWLDOHPDLOQRWLILFDWLRQ7KHZULWWHQQRWLILFDWLRQPXVWLQFOXGH
ZKHQZKHUHDQGKRZWKH'RPHVWLF&ULVLV(YHQWRU,QWHUQDWLRQDO([WUDFWLRQ&ULVLV(YHQWRFFXUUHGDQG
WKHQDWXUHRIWKHLQMXULHVRUGDPDJHV<RXKDYHH[SHULHQFHGWRGDWHDVZHOODVWKRVH<RXH[SHFWWR
H[SHULHQFHDVDUHVXOWRIWKH'RPHVWLF&ULVLV(YHQWRU,QWHUQDWLRQDO([WUDFWLRQ&ULVLV(YHQW$Q\
QRWLFH<RXSURYLGHWR%ODFN6ZDQ6ROXWLRQVDQGRU6DIHW\1DWLRQDOXQGHUWKLV6DIHW\1DWLRQDO
&ULVLV3URWHFWLRQEHQHILWSURJUDPVKDOO127EHFRQVLGHUHGDQRWLFHRIORVVXQGHUDQ\6DIHW\
1DWLRQDOH[FHVVRUODUJHGHGXFWLEOHZRUNHUV¶FRPSHQVDWLRQLQVXUDQFHSROLF\
$OOLQYRLFHVDQGUHFHLSWVUHODWLQJWRDQ\UHTXHVWIRUGLUHFWYHQGRUSD\PHQWDQGRUUHLPEXUVHPHQWWR
<RXXQGHUWKLVEHQHILWPXVWEHVXEPLWWHGWR6DIHW\1DWLRQDOIRUSD\PHQWZLWKLQVL[W\  GD\VIURP
WKHRULJLQDOGDWHWKH\ZHUHJHQHUDWHG$Q\ROGHULQYRLFHVRUUHFHLSWVZLOOQRWEHSDLGE\6DIHW\
1DWLRQDO

6DIHW\1DWLRQDO&ULVLV3URWHFWLRQLVDFRPSOLPHQWDU\EHQHILWIRU6DIHW\1DWLRQDO¶VH[FHVVDQGODUJHGHGXFWLEOHZRUNHUV¶
FRPSHQVDWLRQFXVWRPHUVRQO\DQGLV127DQLQVXUDQFHFRYHUDJHRUSROLF\RIDQ\W\SH
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,QFRQVLGHUDWLRQRIWKHSD\PHQWRISUHPLXPDQGVXEMHFWWRDOOWKHWHUPVRIWKLV$JUHHPHQWKHUHE\DJUHHVZLWKWKH(03/2<(5
QDPHGLQWKH'HFODUDWLRQV KHUHLQDIWHUFDOOHGWKH(03/2<(5 DVIROORZV
$&RYHUDJHRI$JUHHPHQW
7KLV $JUHHPHQW DSSOLHV RQO\ WR /RVV VXVWDLQHG E\ WKH
(03/2<(5 EHFDXVH RI OLDELOLW\ LPSRVHG XSRQ WKH
(03/2<(5 E\ WKH :RUNHUV¶ &RPSHQVDWLRQ RU (PSOR\HUV¶
/LDELOLW\/DZVRI
 WKH6WDWH V GHVLJQDWHGLQWKH'HFODUDWLRQVRU
 RWKHU6WDWH V SURYLGHGWKDWWKH/RVVVKDOOQRWEHJUHDWHU
WKDQ LW ZRXOG KDYH EHHQ KDG OLDELOLW\ EHHQ LPSRVHG E\
WKH6WDWH V VSHFLILHGLQWKH'HFODUDWLRQV
RQ DFFRXQW RI ERGLO\ LQMXU\ E\ DFFLGHQW RU ERGLO\ LQMXU\ E\
RFFXSDWLRQDO GLVHDVH GXH WR 2FFXUUHQFHV WDNLQJ SODFH ZLWKLQ
WKH/LDELOLW\3HULRGWR(PSOR\HHVRIWKH(03/2<(5HQJDJHG
LQWKHEXVLQHVVRSHUDWLRQVVSHFLILHGLQWKH'HFODUDWLRQVDQGDOO
RWKHU RSHUDWLRQV QHFHVVDU\ LQFLGHQWDO RU DSSXUWHQDQW WKHUHWR
%RGLO\LQMXU\LQFOXGHVUHVXOWLQJGHDWK
7KH LQFOXVLRQ RI PRUH WKDQ RQH (03/2<(5 LQ WKH
'HFODUDWLRQVVKDOOQRWLQFUHDVHWKH(03/2<(5¶V6HOI,QVXUHG
5HWHQWLRQ QRU WKH &25325$7,21¶V 0D[LPXP /LPLW RI
,QGHPQLW\
7KH LQVXUDQFH DIIRUGHG E\ WKLV $JUHHPHQW DSSOLHV WR
RSHUDWLRQV LQ WKH 6WDWH V VSHFLILHG LQ WKH 'HFODUDWLRQV
LQFOXGLQJ KRZHYHU LQFLGHQWDO RSHUDWLRQV FRQGXFWHG E\
(PSOR\HHV ZKR DUH UHJXODUO\ HQJDJHG LQ RSHUDWLRQV LQ WKH
VSHFLILHG 6WDWH V  EXW ZKR PD\ EH WHPSRUDULO\ RXWVLGH WKH
VSHFLILHG6WDWH V 
%,QVXUDQFH8QGHU7KLV$JUHHPHQW
 6SHFLILF([FHVV,QVXUDQFH
:LWK UHVSHFW WR HDFK 2FFXUUHQFH WDNLQJ SODFH ZLWKLQ D
/LDELOLW\3HULRGWKH(03/2<(5VKDOOUHWDLQDVLWVRZQ/RVV
DV GHILQHG EHORZ WKH DPRXQW VSHFLILHG LQ ,WHP  RI WKH
'HFODUDWLRQV DQG WKH &25325$7,21 DJUHHV WR UHLPEXUVH
WKH (03/2<(5 RQO\ IRU VXFK /RVV LQ H[FHVV RI VXFK 6HOI
,QVXUHG5HWHQWLRQVXEMHFWWRWKH0D[LPXP/LPLWRI,QGHPQLW\
3HU 2FFXUUHQFH RU WKH (PSOR\HUV¶ /LDELOLW\ 0D[LPXP /LPLW
RI ,QGHPQLW\ 3HU 2FFXUUHQFH ZKLFKHYHU LV DSSOLFDEOH DV
VSHFLILHG LQ ,WHP  RI WKH 'HFODUDWLRQV  7KH VHSDUDWH
(PSOR\HUV¶ /LDELOLW\ 0D[LPXP /LPLW RI ,QGHPQLW\ 3HU
2FFXUUHQFH VKDOO QRW RSHUDWH LQ DQ\ FDVH WR LQFUHDVH WKH WRWDO
DPRXQW WKH &25325$7,21 DJUHHV WR UHLPEXUVH WKH
(03/2<(5IRU/RVVSHUDQ\RQH2FFXUUHQFHDVSHU,WHP D
RIWKH'HFODUDWLRQV
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 $JJUHJDWH([FHVV,QVXUDQFH
7KH &25325$7,21 IXUWKHU DJUHHV WR LQGHPQLI\ WKH
(03/2<(5 IRU /RVV RQ DFFRXQW RI DOO 2FFXUUHQFHV WDNLQJ
SODFH ZLWKLQ VXFK /LDELOLW\ 3HULRG  EXW H[FOXGLQJ /RVV SHU
2FFXUUHQFH LQ H[FHVV RI WKH DPRXQW VSHFLILHG LQ ,WHP  RI WKH
'HFODUDWLRQV DV WKH (03/2<(5¶V 6HOI,QVXUHG 5HWHQWLRQ
XQGHU6HFWLRQ%  ZKLFKLVLQH[FHVVRIDQDJJUHJDWHDPRXQW
KHUHLQDIWHUFDOOHGWKH/RVV)XQGGHWHUPLQHGIRUHDFK/LDELOLW\
3HULRG DV SURYLGHG EHORZ VXEMHFW WR WKH 0D[LPXP /LPLW RI
,QGHPQLW\DVVSHFLILHGLQ,WHPRIWKH'HFODUDWLRQV
&'HILQLWLRQV
 ³/RVV´ ± VKDOO PHDQ DFWXDO SD\PHQWV OHVV UHFRYHULHV
OHJDOO\ PDGH E\ WKH (03/2<(5 WR (PSOR\HHV DQG WKHLU
GHSHQGHQWV LQ VDWLVIDFWLRQ RI  D VWDWXWRU\ EHQHILWV  E
VHWWOHPHQWV RI VXLWV DQG FODLPV DQG  F DZDUGV DQG
MXGJPHQWV  /RVV VKDOO DOVR LQFOXGH &ODLP ([SHQVHV SDLG
E\ WKH (03/2<(5 DV GHILQHG LQ 3DUDJUDSK   RI WKLV
6HFWLRQ  7KH WHUP /RVV VKDOO QRW LQFOXGH WKH LWHPV
VSHFLILFDOO\H[FOXGHGE\3DUDJUDSK  RIWKLV6HFWLRQ
 ³&ODLP ([SHQVHV´ ± VKDOO PHDQ FRXUW FRVWV LQWHUHVW XSRQ
DZDUGV DQG MXGJPHQWV DQG WKH UHDVRQDEOH DOORFDWHG FRVWV
RI LQYHVWLJDWLRQ DGMXVWPHQW GHIHQVH DQG DSSHDO
LQFOXGLQJ SHQVLRQ RU DSSHDO ERQG FRVWV  SURYLGHG WKDW WKH
SURVHFXWLRQ RI VXFK DSSHDO DQGRU WKH SRVWLQJ RI VXFK
SHQVLRQ RU DSSHDO ERQG LV DSSURYHG E\ WKH
&25325$7,21 RI FODLPV VXLWV RU RWKHU SURFHHGLQJV
EURXJKW DJDLQVW WKH (03/2<(5 XQGHU WKH :RUNHUV¶
&RPSHQVDWLRQRU(PSOR\HUV¶/LDELOLW\/DZVRIWKH6WDWH V
GHVLJQDWHG LQ WKH 'HFODUDWLRQV RU RWKHU 6WDWH V  DV
SURYLGHG LQ 6HFWLRQ $ HYHQ WKRXJK VXFK FODLPV VXLWV
SURFHHGLQJV RU GHPDQGV DUH ZKROO\ JURXQGOHVV IDOVH RU
IUDXGXOHQW  &ODLP ([SHQVHV VKDOO QRW LQFOXGH IHHV WR WKH
(03/2<(5¶V6HUYLFH&RPSDQ\
 ³([FOXVLRQV IURP /RVV´ ± VKDOO UHIHU WR WKH IROORZLQJ
DPRXQWV SDLG E\ WKH (03/2<(5 DQG VSHFLILFDOO\
H[FOXGHGIURPWKHWHUP/RVV
D 6DODULHV ZDJHV DQG UHPXQHUDWLRQ SURYLGHG WR
(PSOR\HHV
E )HHV WR WKH (03/2<(5¶V 6HUYLFH &RPSDQ\ DQGRU
FRVWVRIVHOIDGPLQLVWUDWLRQRIFODLPV

F 3XQLWLYH RU H[HPSODU\ GDPDJHV DV WKH\ UHODWH WR
FODLPV PDGH XQGHU WKH (PSOR\HUV¶ /LDELOLW\ FRYHUDJH
SURYLGHGE\WKLV$JUHHPHQW
G )LQHV RU SHQDOWLHV DVVHVVHG DJDLQVW WKH (03/2<(5
IRU DQ\ YLRODWLRQ E\ WKH (03/2<(5 RU LWV
UHSUHVHQWDWLYH V  RI DQ\ VWDWXWH RU UHJXODWLRQ XQOHVV
WKH ILQHV RU SHQDOWLHV UHVXOW IURP D UHDVRQDEOH GLVSXWH
DV WR :RUNHUV¶ &RPSHQVDWLRQ EHQHILWV RZHG E\ WKH
(03/2<(5
H $VVHVVPHQWV DQG WD[HV PDGH XSRQ WKH (03/2<(5
DV VHOILQVXUHU ZKHWKHU LPSRVHG E\ VWDWXWH UHJXODWLRQ
RURWKHUZLVH
I $Q\DPRXQWVUHTXLUHGWREHSDLGE\WKH(03/2<(5
EHFDXVHRI
 6HULRXV DQG ZLOOIXO PLVFRQGXFW RI WKH
(03/2<(5 LQFOXGLQJ LQWHQWLRQDO WRUWV DQG
LQWHQWLRQDO DFWV RU RPLVVLRQV UHVXOWLQJ LQ LQMXU\
DFWV RU RPLVVLRQV WDNHQ ZLWK UHFNOHVV GLVUHJDUG RI
WKH SRVVLEOH RFFXUUHQFH RI DQ LQMXU\ RU DFWV RU
RPLVVLRQV WDNHQ WKDW DUH VXEVWDQWLDOO\ FHUWDLQ WR
UHVXOW LQ LQMXU\ UHJDUGOHVV RI ZKHWKHU RU QRW VDLG
DFWLRQV PD\ EH FODVVLILHG LQ WKH 6WDWH V DV
LQWHQWLRQDOWRUWV
 &RHUFLRQ FULWLFLVP GHPRWLRQ HYDOXDWLRQ UH
DVVLJQPHQW GLVFLSOLQH GHIDPDWLRQ KDUDVVPHQW
KXPLOLDWLRQ GLVFULPLQDWLRQ DJDLQVW RU WHUPLQDWLRQ
RI DQ\ (PSOR\HH DQGRU UHODWHG SHUVRQQHO
SUDFWLFHV SROLFLHV DFWV RU RPLVVLRQV E\ WKH
(03/2<(5
 .QRZLQJO\ HPSOR\LQJ DQ (PSOR\HH LQ YLRODWLRQ
RIODZ
 5HMHFWLRQ E\ WKH (03/2<(5 RI DQ\ :RUNHUV¶
&RPSHQVDWLRQ/DZ
 )DLOXUH WR FRPSO\ ZLWK DQ\ KHDOWK VDIHW\ RU
QRWLILFDWLRQODZRUUHJXODWLRQ
J /RVV YROXQWDULO\ DVVXPHG E\ WKH (03/2<(5 XQGHU
DQ\FRQWUDFWRUDJUHHPHQWZKHWKHUH[SUHVVRULPSOLHG
K /RVV IRU ZKLFK WKH (03/2<(5 FDUULHV D IXOO
FRYHUDJH :RUNHUV¶ &RPSHQVDWLRQ DQG (PSOR\HUV¶
/LDELOLW\SROLF\DQG
L $Q\ DPRXQW RZHG E\ WKH (03/2<(5 SXUVXDQW WR
DQ\ SURYLVLRQ RI DQ\ ODZ WKDW SURYLGHV QRQ
RFFXSDWLRQDOGLVDELOLW\EHQHILWV
 ³/RVV)XQG´±VKDOOEHWKHJUHDWHURI D WKHSURGXFWRIWKH
/RVV )XQG 3HUFHQWDJH DV VWDWHG LQ ,WHP  RI WKH
'HFODUDWLRQV DQG WKH 0DQXDO RU 6WDQGDUG 3UHPLXP
ZKLFKHYHU LV DSSOLFDEOH DV VWDWHG LQ ,WHP  RI WKH
'HFODUDWLRQV RU  E WKH 0LQLPXP /RVV )XQG VSHFLILHG LQ
,WHP  RI WKH 'HFODUDWLRQV   6HH 6HFWLRQ ) IRU WKH
GHWHUPLQDWLRQRIWKH0DQXDORU6WDQGDUG3UHPLXP
 ³2FFXUUHQFH´ ± VKDOO PHDQ DFFLGHQW  ,Q DGGLWLRQ ERGLO\
LQMXU\ E\ RFFXSDWLRQDO GLVHDVH PXVW EH FDXVHG RU
DJJUDYDWHG E\ WKH FRQGLWLRQV RI HPSOR\PHQW DQG VKDOO EH
GHHPHG WR KDYH RFFXUUHG RQ WKH ODVW GD\ RI WKH ODVW
H[SRVXUH WR WKRVH FRQGLWLRQV RI HPSOR\PHQW FDXVLQJ RU
DJJUDYDWLQJ VXFK LQMXU\ E\ RFFXSDWLRQDO GLVHDVH RU VXFK
GDWHV DV LV RWKHUZLVH HVWDEOLVKHG E\ WKH :RUNHUV¶
&RPSHQVDWLRQ DQG (PSOR\HUV¶ /LDELOLW\ /DZV RI WKH
DSSURSULDWH 6WDWH V   %RGLO\ LQMXU\ E\ RFFXSDWLRQDO
GLVHDVHVXVWDLQHGE\HDFK(PSOR\HHVKDOOEHGHHPHGWREH
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D VHSDUDWH 2FFXUUHQFH XQOHVV VXFK GLVHDVH UHVXOWV GLUHFWO\
IURPDQDFFLGHQW
 ³(PSOR\HH´ ± DV UHVSHFWV OLDELOLW\ LPSRVHG XSRQ WKH
(03/2<(5 E\ WKH :RUNHUV¶ &RPSHQVDWLRQ /DZ RI DQ\
6WDWH WKH ZRUG (PSOR\HH VKDOO PHDQ DQ\ SHUVRQ
SHUIRUPLQJ ZRUN ZKLFK UHQGHUV WKH (03/2<(5 OLDEOH
XQGHUWKH:RUNHUV¶&RPSHQVDWLRQ/DZRID6WDWHQDPHGLQ
,WHP  RI WKH 'HFODUDWLRQV ZKLFK LV WKH 6WDWH RI WKH
LQMXUHG (PSOR\HH¶V QRUPDO HPSOR\PHQW IRU ERGLO\
LQMXULHVRURFFXSDWLRQDOGLVHDVHVXVWDLQHGE\VXFKSHUVRQ
 ³6WDWH´ ± VKDOO PHDQ DQ\ VWDWH WHUULWRU\ RU SRVVHVVLRQ RI
WKH8QLWHG6WDWHVRI$PHULFDDQGWKH'LVWULFWRI&ROXPELD
'5HLPEXUVHPHQW
,I WKH (03/2<(5 SD\V DQ\ /RVV LQFXUUHG LQ DQ\ /LDELOLW\
3HULRG LQ H[FHVV RI WKH 6HOI,QVXUHG 5HWHQWLRQ 3HU 2FFXUUHQFH
RUWKH/RVV)XQGFUHDWHGIRUWKHUHVSHFWLYH/LDELOLW\3HULRGWKH
&25325$7,21 VKDOO UHLPEXUVH WKH (03/2<(5 XSRQ
UHFHLSWRIDIRUPDOSURRIRIORVVDQGRWKHUHYLGHQFHDFFHSWDEOH
WRWKH&25325$7,21RIVXFKSD\PHQW:LWKLQDUHDVRQDEOH
SHULRG RI WLPH UHLPEXUVHPHQW SD\PHQWV VKDOO EH PDGH E\ WKH
&25325$7,21
7KH &25325$7,21 VKDOO KDYH DQG PD\ H[HUFLVH DW DQ\
WLPH DQG IURP WLPH WR WLPH WKH ULJKW WR RIIVHW DQ\ EDODQFH RU
EDODQFHV ZKHWKHU RQ DFFRXQW RI SUHPLXPV /RVVHV RU
RWKHUZLVH GXH IURP WKH (03/2<(5 WR WKH &25325$7,21
DJDLQVWDQ\EDODQFHRUEDODQFHVGXHIURPWKH&25325$7,21
WRWKH(03/2<(5XQGHUWKLV$JUHHPHQW
(/LDELOLW\3HULRG
7KH OLDELOLW\ RI WKH &25325$7,21 IRU /RVV KHUHXQGHU VKDOO
EHGHWHUPLQHGVHSDUDWHO\IRUHDFK/LDELOLW\3HULRG7KHLQLWLDO
/LDELOLW\ 3HULRG VKDOO FRPPHQFH DW  $0 RQ WKH
(IIHFWLYH'DWHDQGHQGDW$0RQWKH$QQLYHUVDU\'DWH
GHVLJQDWHG LQ ,WHPV  DQG  UHVSHFWLYHO\ RI WKH 'HFODUDWLRQV
(DFKVXFFHHGLQJ/LDELOLW\3HULRGVKDOOEHJLQFRQFXUUHQWO\ZLWK
WKH HQG RI WKH SUHYLRXV /LDELOLW\ 3HULRG DQG FRQWLQXH IRU WKH
VDPH QXPEHU RI FRQVHFXWLYH PRQWKV DV WKH LQLWLDO /LDELOLW\
3HULRG  $OO WLPH LV VWDWHG LQ ORFDO WLPH IRU WKH 6WDWH V
GHVLJQDWHGLQWKH'HFODUDWLRQV
,Q WKH HYHQW WKH (03/2<(5 IDLOV WR JLYH H[SUHVV ZULWWHQ
LQWHQW WR FRQWLQXH FRYHUDJH DW WKH HQG RI D JLYHQ /LDELOLW\
3HULRG WKH $JUHHPHQW VKDOO EH GHHPHG WHUPLQDWHG DQG WKH
$QQLYHUVDU\ 'DWH VKDOO VHUYH DV WKH WHUPLQDWLRQ GDWH RI WKH
$JUHHPHQW
)3UHPLXP
8SRQ DFFHSWDQFH RI WKH $JUHHPHQW DQG DW WKH EHJLQQLQJ RI
HDFK 3D\UROO 5HSRUWLQJ 3HULRG DV VSHFLILHG LQ ,WHP  RI WKH
'HFODUDWLRQV WKH (03/2<(5 VKDOO SD\ WR WKH
&25325$7,21 WKH DPRXQW RI WKH 'HSRVLW 3UHPLXP
VSHFLILHG LQ ,WHP  RI WKH 'HFODUDWLRQV  7KH (03/2<(5
VKDOOSD\SUHPLXPVZKHQGXH7KH'HSRVLW3UHPLXPVKDOOEH
KHOGE\WKH&25325$7,21XQWLOWKHH[SLUDWLRQRIWKH3D\UROO
5HSRUWLQJ 3HULRG  :LWKLQ WKLUW\   GD\V DIWHU WKH FORVH RI
HDFK 3D\UROO 5HSRUWLQJ 3HULRG WKH (03/2<(5 VKDOO UHQGHU
WRWKH&25325$7,21DUHSRUWXSRQDIRUPVDWLVIDFWRU\WR

WKH&25325$7,21H[KLELWLQJE\FODVVLILFDWLRQWKHDPRXQW
RI VXFK UHPXQHUDWLRQ HDUQHG E\ (PSOR\HHV GXULQJ VXFK
UHSRUWLQJ SHULRG DQG WKH (03/2<(5 VKDOO WKHUHZLWK SD\ WR
WKH &25325$7,21 WKH H[FHVV RI WKH (DUQHG 3UHPLXP RYHU
WKH 'HSRVLW 3UHPLXP SUHYLRXVO\ SDLG  ,Q FDVH WKH 'HSRVLW
3UHPLXP SDLG H[FHHGV WKH (DUQHG 3UHPLXP WKH
&25325$7,21 VKDOO UHWXUQ WR WKH (03/2<(5 WKH DPRXQW
RI VXFK H[FHVV RU JLYH DSSURSULDWH FUHGLW VXEMHFW WR WKH
SURSRUWLRQ RI 0LQLPXP 3UHPLXP IRU WKH /LDELOLW\ 3HULRG LQ
WKHFDVHRIPXOWL\HDU/LDELOLW\3HULRGV
8SRQH[SLUDWLRQRID/LDELOLW\3HULRGDVXPPDU\RIYROXQWDU\
SD\UROO UHSRUWV IRU VXFK /LDELOLW\ 3HULRG VKDOO EH PDGH WR
GHWHUPLQH WKH (DUQHG 3UHPLXP XQGHU WKLV $JUHHPHQW  ,Q QR
HYHQW KRZHYHU VKDOO WKH (DUQHG 3UHPLXP LQ UHVSHFW RI DQ\
/LDELOLW\ 3HULRG EH OHVV WKDQ WKH 0LQLPXP 3UHPLXP VSHFLILHG
LQWKH'HFODUDWLRQV
)RUHDFK3D\UROO5HSRUWLQJ3HULRGWKH&25325$7,21VKDOO
FRPSXWHWKH(DUQHG3UHPLXPDVIROORZV
 5HPXQHUDWLRQ ± 7KH UHPXQHUDWLRQ HDUQHG RU PDQKRXUV
DFFXPXODWHG GXULQJ VXFK SHULRG E\ DOO (PSOR\HHV
LQFOXGLQJ YROXQWHHUV HQJDJHG LQ HDFK FODVVLILFDWLRQ
FRYHUHG E\ WKLV $JUHHPHQW VKDOO EH FRPSXWHG LQ
DFFRUGDQFH ZLWK WKH UXOHV VHW IRUWK LQ WKH DSSURSULDWH
0DQXDO RI :RUNHUV¶ &RPSHQVDWLRQ DQG (PSOR\HUV¶
/LDELOLW\,QVXUDQFH
 0DQXDO DQG 6WDQGDUG 3UHPLXP ± 7KH UHPXQHUDWLRQ RU
PDQKRXUV VR FRPSXWHG IRU (PSOR\HHV HQJDJHG LQ HDFK
VXFKFODVVLILFDWLRQVKDOOEHPXOWLSOLHGE\WKH0DQXDO5DWH
SHU  RI UHPXQHUDWLRQPDQKRXU LQ HIIHFW DW WKH
LQFHSWLRQ RI HDFK 3D\UROO 5HSRUWLQJ 3HULRG DQG WKH
SURGXFWV VR REWDLQHG VKDOO EH DGGHG WRJHWKHU WR GHWHUPLQH
WKH0DQXDO3UHPLXP$Q([SHULHQFH0RGLILFDWLRQ)DFWRU
PD\ EH DSSOLHG WR WKH 0DQXDO 3UHPLXP WR GHWHUPLQH D
6WDQGDUG 3UHPLXP  6XFK ([SHULHQFH 0RGLILFDWLRQ )DFWRU
VKDOOEHGHWHUPLQHGDWWKHLQFHSWLRQRIWKLV$JUHHPHQWDQG
LV VXEMHFW WR DQQXDO UHYLHZ DQG SRVVLEOH UHYLVLRQ  $
6WDQGDUG 3UHPLXP WDNHV SUHFHGHQFH RYHU DQ\ 0DQXDO
3UHPLXP
 (DUQHG 3UHPLXP ± $JDLQVW WKH 0DQXDO RU 6WDQGDUG
3UHPLXP VKDOO EH DSSOLHG WKH 3UHPLXP 5DWH DV VSHFLILHG
LQ ,WHP  RI WKH 'HFODUDWLRQV WR GHWHUPLQH WKH
DSSURSULDWH(DUQHG3UHPLXP
7KLV $JUHHPHQW LV LVVXHG E\ WKH &25325$7,21 DQG
DFFHSWHGE\WKH(03/2<(5VXEMHFWWRWKHDJUHHPHQWWKDWLQ
WKH HYHQW RI DQ\ FKDQJH LQ WKH 5DWHV SHU 
UHPXQHUDWLRQPDQKRXU DV VWDWHG LQ ,WHP  RI WKH
'HFODUDWLRQV EHFDXVH RI DQ\ JHQHUDO UDWH LQFUHDVH RU DQ\
OHJLVODWLYH DPHQGPHQW DIIHFWLQJ WKH EHQHILWV XQGHU WKH
:RUNHUV¶ &RPSHQVDWLRQ /DZ RI DQ\ 6WDWH V QDPHG LQ ,WHP 
RI WKH 'HFODUDWLRQV VXFK FKDQJH XSRQ WKH HIIHFWLYH GDWH
WKHUHRI VKDOO EH ZLWKRXW HQGRUVHPHQW PDGH D SDUW RI WKLV
$JUHHPHQW
*6HOI,QVXUHU
7KH (03/2<(5 E\ DFFHSWDQFH RI WKLV $JUHHPHQW ZDUUDQWV
WKDWLWLVDGXO\TXDOLILHG6HOI,QVXUHULQWKH6WDWH V GHVLJQDWHG
LQ WKH 'HFODUDWLRQV DQG ZLOO FRQWLQXH WR PDLQWDLQ VXFK
TXDOLILFDWLRQVGXULQJWKHFXUUHQF\RIWKLV$JUHHPHQW,QWKH
$*&:&&

HYHQW WKH (03/2<(5 VKRXOG DW DQ\ WLPH ZKLOH WKLV
$JUHHPHQW LV LQ IRUFH WHUPLQDWH VXFK TXDOLILFDWLRQV RU LI WKH\
VKRXOG EH FDQFHOOHG RU UHYRNHG VXFK ORVV RI TXDOLILFDWLRQV
VKDOORSHUDWHDVQRWLFHRIFDQFHOODWLRQRIWKLV$JUHHPHQWE\WKH
(03/2<(5 VXEMHFW WR WKH DGGLWLRQDO WHUPV RI WKH
&DQFHOODWLRQ6HFWLRQRIWKLV$JUHHPHQW
+6HUYLFHDQG$GPLQLVWUDWLRQ
7KLV $JUHHPHQW FRQWHPSODWHV WKH FRQFXUUHQW DQG FRQWLQXHG
H[LVWHQFH RI D VHSDUDWH VHUYLFH DJUHHPHQW EHWZHHQ WKH
(03/2<(5 DQG WKH 6HUYLFH &RPSDQ\ LWV GHVLJQDWHG
UHSUHVHQWDWLYHQDPHGLQ,WHPRIWKH'HFODUDWLRQVSURYLGLQJ
VHUYLFHVDSSURYHGE\WKH&25325$7,217KH(03/2<(5
DJUHHV WKDW LWV 6HUYLFH &RPSDQ\ VKDOO IXUQLVK WKH
&25325$7,21 ZLWK TXDUWHUO\ ORVV UXQV FRQFXUUHQW ZLWK
HDFK/LDELOLW\3HULRGRIWKLV$JUHHPHQW7KHSURYLVLRQRIORVV
UXQV DORQH GRHV QRW UHOLHYH WKH (03/2<(5 RI LWV UHSRUWLQJ
REOLJDWLRQV DV VHW IRUWK LQ 6HFWLRQ , RI WKLV $JUHHPHQW  ,Q
DGGLWLRQ WKH HOHFWURQLF WUDQVIHU RI ORVV LQIRUPDWLRQ E\ D
6HUYLFH &RPSDQ\ RI WKH (03/2<(5 VKDOO QRW FRQVWLWXWH
QRWLFHRIDFODLP
&DQFHOODWLRQ RI WKH VHUYLFH DJUHHPHQW EHWZHHQ WKH 6HUYLFH
&RPSDQ\ DQG WKH (03/2<(5 VKDOO RSHUDWH DV D QRWLFH RI
FDQFHOODWLRQRIWKLV$JUHHPHQWE\WKH(03/2<(5VXEMHFWWR
WKH DGGLWLRQDO WHUPV RI WKH &DQFHOODWLRQ 6HFWLRQ RI WKLV
$JUHHPHQW  $Q\ FKDQJH LQ VHUYLFH FRPSDQLHV PXVW EH
LPPHGLDWHO\ FRPPXQLFDWHG WR DQG DSSURYHG E\ WKH
&25325$7,21 DQG WKLV REOLJDWLRQ VKDOO VXUYLYH WKH
WHUPLQDWLRQRUQRQUHQHZDORIWKLV$JUHHPHQW
,3URPSW5HSRUWLQJRI&ODLPV
$VVRRQDVWKH(03/2<(5EHFRPHVDZDUHWKH(03/2<(5
PXVWSURYLGHSURPSWQRWLFHWRWKH&25325$7,21RI D DQ\
FODLP RU DFWLRQ FRPPHQFHG DJDLQVW WKH (03/2<(5 ZKLFK
H[FHHGVRULVOLNHO\WRH[FHHGILIW\SHUFHQW  RIWKH6HOI
,QVXUHG 5HWHQWLRQ 3HU 2FFXUUHQFH VSHFLILHG LQ ,WHP  RI WKH
'HFODUDWLRQV DQG  E WKH UHRSHQLQJ RI DQ\ FODLP LQ ZKLFK D
IXUWKHU DZDUG PLJKW LQYROYH OLDELOLW\ RI WKH &25325$7,21
XQGHUWKLV$JUHHPHQW
,Q DGGLWLRQ WKH IROORZLQJ FDWHJRULHV RI FODLPV VKDOO EH
UHSRUWHG WR WKH &25325$7,21 LPPHGLDWHO\ UHJDUGOHVV RI
DQ\TXHVWLRQRISRWHQWLDOLQYROYHPHQWRIWKH&25325$7,21
 )DWDOLWLHV
 3DUDSOHJLFVDQGTXDGULSOHJLFV
 6HULRXV EXUQV GHILQHG DV QG RU UG GHJUHH EXUQV
LQYROYLQJRUPRUHRIWKHERG\
 %UDLQLQMXU\
 6SLQDOFRUGLQMXU\
 $PSXWDWLRQRIDPDMRUH[WUHPLW\DQG
 $Q\ 2FFXUUHQFH ZKLFK UHVXOWV LQ D VHULRXV LQMXU\
WRWZRRUPRUH(PSOR\HHV
,I WKH &25325$7,21 LV SUHMXGLFHG E\ WKH (03/2<(5¶V
IDLOXUHWRSURYLGHSURPSWQRWLFHRIDFODLPLQDFFRUGDQFHZLWK
WKH UHTXLUHPHQWV VHW IRUWK DERYH DQGRU DV RWKHUZLVH SURYLGHG
E\WKH/DZRIDQ\6WDWH V WKH&25325$7,21PD\HOHFWWR
GHQ\FRYHUDJHIRU/RVVDULVLQJIURPVXFKFODLP7RFRQVWLWXWH
SURPSW VXIILFLHQW QRWLFH WKH (03/2<(5 PXVW SURYLGH
FRPSOHWHLQIRUPDWLRQDVWRWKHGHWDLOVRIWKHLQMXU\GLVHDVHRU
GHDWK

-'HIHQVHRI&ODLPV
7KH (03/2<(5 VKDOO LQYHVWLJDWH DQG VHWWOH RU GHIHQG DOO
FODLPVDQGVKDOOFRQGXFWWKHGHIHQVHDQGDSSHDORIDOODFWLRQV
VXLWV DQG SURFHHGLQJV FRPPHQFHG DJDLQVW LW  7KH
(03/2<(5 VKDOO IRUZDUG SURPSWO\ WR WKH &25325$7,21
FRSLHV RI DQ\ SOHDGLQJV RU UHSRUWV DV PD\ EH UHTXHVWHG  7KH
&25325$7,21VKDOOQRWEHREOLJHGWRDVVXPHFKDUJHRIWKH
LQYHVWLJDWLRQ GHIHQVH DSSHDO RU VHWWOHPHQW RI DQ\ FODLP VXLW
RU SURFHHGLQJ EURXJKW DJDLQVW WKH (03/2<(5 EXW WKH
&25325$7,21VKDOOEHJLYHQWKHRSSRUWXQLW\WRLQYHVWLJDWH
GHIHQG RU SDUWLFLSDWH ZLWK WKH (03/2<(5 LQ WKH
LQYHVWLJDWLRQDQGGHIHQVHRIDQ\FODLPLILQWKHRSLQLRQRIWKH
&25325$7,21 LWV OLDELOLW\ XQGHU WKLV $JUHHPHQW PLJKW EH
LQYROYHG

15HFRYHU\)URP2WKHUV
7KH(03/2<(5DJUHHVWRSURVHFXWHDQ\DQGDOOYDOLGFODLPV
WKH (03/2<(5 PD\ KDYH DJDLQVW DQ\ RWKHU SDUW\ RU VRXUFH
WKDWPD\PLWLJDWHDQ\/RVVXQGHUWKLV$JUHHPHQWDQGUHWXUQWR
WKH &25325$7,21 DQ\ DPRXQW VR UHFRYHUHG OHVV WKH
UHDVRQDEOHH[SHQVHRIFROOHFWLQJVXFKDPRXQWV

7KH &25325$7,21 VKDOO KDYH WKH (03/2<(5¶V ULJKWV WR
SURVHFXWH DQ\ DQG DOO YDOLG FODLPV DJDLQVW DQ\ RWKHU SDUW\ RU
VRXUFHWKDWPD\PLWLJDWHDQ\/RVVXQGHUWKLV$JUHHPHQW7KH
(03/2<(5 DJUHHV WKDW LW ZLOO DVVLVW WKH &25325$7,21 LQ
DQ\ SURVHFXWLRQ RI DQ\ DQG DOO YDOLG FODLPV DJDLQVW DQ\ RWKHU
SDUW\ RU VRXUFH WKDW PD\ PLWLJDWH DQ\ /RVV XQGHU WKLV
$JUHHPHQW  $Q\ DPRXQWV UHFRYHUHG E\ WKH &25325$7,21
IURP DQ\ RWKHU SDUW\ RU VRXUFH WKDW PD\ PLWLJDWH /RVV XQGHU
WKLV $JUHHPHQW VKDOO ILUVW EH XVHG WR SD\ WKH H[SHQVHV RI
.*RRG)DLWK&ODLPV$GPLQLVWUDWLRQ
FROOHFWLRQ DQG WR UHLPEXUVH WKH &25325$7,21 IRU DQ\
7KH(03/2<(5VKDOOXVHGLOLJHQFHSUXGHQFHDQGJRRGIDLWK DPRXQW LW PD\ KDYH SDLG WKH (03/2<(5 IRU WKH /LDELOLW\
LQ WKH LQYHVWLJDWLRQ GHIHQVH SXUVXLW RI UHFRYHU\ IURP RWKHUV 3HULRGFRQFHUQHGDQGDOOUHPDLQLQJDPRXQWVFROOHFWHGVKDOOEH
DQG VHWWOHPHQW RI DOO FODLPV  7KH (03/2<(5 VKDOO QRW SDLGWRWKH(03/2<(5
XQUHDVRQDEO\ UHIXVH WR VHWWOH DQ\ FODLP ZKLFK LQ WKH H[HUFLVH
RI VRXQG MXGJPHQW ZLWK UHVSHFW WR WKH HQWLUH FODLP VKRXOG EH
VHWWOHG SURYLGHG KRZHYHU WKDW WKH (03/2<(5 VKDOO QRW 2&KDQJHLQ$JUHHPHQW
PDNH DQ\ SD\PHQW RU DJUHH WR DQ\ VHWWOHPHQW IRU DQ\ VXP 1RFRQGLWLRQSURYLVLRQRUGHFODUDWLRQRIWKLV$JUHHPHQWVKDOO
ZKLFK ZRXOG LQYROYH WKH OLPLWV RI WKH &25325$7,21¶V EHZDLYHGRUDOWHUHGDWDQ\WLPHH[FHSWDVVSHFLILHGLQ6HFWLRQ
OLDELOLW\ KHUHXQGHU ZLWKRXW WKH DSSURYDO RI WKH ) H[FHSW E\ HQGRUVHPHQW VLJQHG E\ WKH 3UHVLGHQW RU D 6HQLRU
9LFH 3UHVLGHQW DQG WKH 6HFUHWDU\ RU DQ $VVLVWDQW 6HFUHWDU\ RI
&25325$7,21
WKH&25325$7,21
,I WKH &25325$7,21 LV SUHMXGLFHG E\ WKH (03/2<(5¶V
7KLV $JUHHPHQW KHUHE\ WHUPLQDWHV VXSHUVHGHV DQG UHSODFHV
IDLOXUH WR H[HUFLVH GLOLJHQFH SUXGHQFH DQG JRRG IDLWK WKH
DOO SUHYLRXVO\ LVVXHG :RUNHUV¶ &RPSHQVDWLRQ ,QVXUDQFH RU
&25325$7,21 PD\ HOHFW WR GLVFODLP FRYHUDJH IRU /RVV
5HLQVXUDQFH $JUHHPHQWV DV DPHQGHG EHWZHHQ WKH
IURPVXFKFODLP
(03/2<(5DQGWKH&25325$7,21
/,QVSHFWLRQDQG$XGLW
7KH &25325$7,21 VKDOO KDYH WKH ULJKW EXW QRW WKH
REOLJDWLRQ WR LQVSHFW WKH SUHPLVHV DQG HTXLSPHQW DQGRU WR
DXGLW WKH ERRNV DQG UHFRUGV RI WKH (03/2<(5 DQG RI LWV
DJHQWV DQG UHSUHVHQWDWLYHV LQFOXGLQJ DOO UHFRUGV UHODWLQJ WR
SD\UROO DQG FODLPV PDWWHUV DW DQ\ UHDVRQDEOH WLPH GXULQJ WKH
SHULRG RI WKLV $JUHHPHQWDQG ZLWKLQ WKUHH  \HDUV DIWHU ILQDO
VHWWOHPHQW RI DOO FODLPV GXH WR 2FFXUUHQFHV KDSSHQLQJ GXULQJ
WKHWHUPRIWKLV$JUHHPHQW$QDXGLWWRGHWHUPLQH0DQXDORU
6WDQGDUG 3UHPLXP VKDOO VXSHUVHGH DQ\ DQG DOO SULRU YROXQWDU\
SD\UROO UHSRUWV E\ WKH (03/2<(5 DQG ZLOO EH XVHG WR
GHWHUPLQH WKH ILQDO DGMXVWPHQW RI SUHPLXPV GXH WR WKH
&25325$7,21 DQG WKH /RVV )XQG DPRXQWV  6KRXOG D
GHWHUPLQDWLRQEHPDGHWKDWDGGLWLRQDODXGLWSUHPLXPLVGXHWR
WKH &25325$7,21 WKH GXH GDWH IRU SD\PHQW RI VXFK DXGLW
SUHPLXPVKDOOEHWKLUW\  GD\VDIWHUWKHGDWHRIELOOLQJ

,I WHUPV RI WKLV $JUHHPHQW DUH LQ FRQIOLFW ZLWK DQ\ ODZ
DSSOLFDEOH WR WKLV $JUHHPHQW WKLV VWDWHPHQW DPHQGV WKLV
$JUHHPHQW WR FRQIRUP WR VXFK ODZ  ,Q DGGLWLRQ LQ WKH HYHQW
DQ\ WHUPV DUH LQ FRQIOLFW ZLWK DSSOLFDEOH ODZV WKH UHPDLQLQJ
WHUPVRIWKH$JUHHPHQWVKDOOEHHQIRUFHDEOH

02WKHU,QVXUDQFH
,I WKH (03/2<(5 FDUULHV RWKHU YDOLG DQG FROOHFWLEOH
LQVXUDQFH UHLQVXUDQFH RU LQGHPQLW\ ZLWK DQ\ RWKHU LQVXUHU RU
UHLQVXUHU FRYHULQJ D /RVV DOVR FRYHUHG E\ WKLV $JUHHPHQW
RWKHUWKDQLQVXUDQFHRUUHLQVXUDQFHWKDWLVSXUFKDVHGWRDSSO\
LQ H[FHVV RI WKH  VXP RI WKH 6HOI,QVXUHG 5HWHQWLRQ DQG WKH
0D[LPXP /LPLWV RI ,QGHPQLW\ KHUHXQGHU  WKH LQVXUDQFH
DIIRUGHG E\ WKLV $JUHHPHQW VKDOO DSSO\ LQ H[FHVV RI DQG VKDOO
QRWFRQWULEXWHZLWKVXFKRWKHULQVXUDQFHRUUHLQVXUDQFH

,I FDQFHOODWLRQ LV HIIHFWHG E\ WKH (03/2<(5 WKH 0DQXDO RU
6WDQGDUG3UHPLXPVKDOOEHGHWHUPLQHGE\WKHVKRUWUDWHWDEOHV
XVHG IRU FDVXDOW\ LQVXUDQFH DQG WKH /RVV )XQG DQG (DUQHG
3UHPLXP VKDOO EH WKH SURGXFW RI WKH /RVV )XQG 3HUFHQWDJH
,WHP  DQG WKH 3UHPLXP 5DWH  ,WHP  UHVSHFWLYHO\ WLPHV
WKH 0DQXDO RU 6WDQGDUG 3UHPLXP VR DUULYHG DW EXW QRW OHVV
WKDQ WKH 0LQLPXP /RVV )XQG DQG WKH 0LQLPXP 3UHPLXP
VSHFLILHGLQWKH'HFODUDWLRQV

$*&:&&

3&DQFHOODWLRQ
7KLV $JUHHPHQW PD\ EH FDQFHOOHG E\ HLWKHU SDUW\ JLYLQJ WKH
RWKHUSDUW\ZULWWHQQRWLFHQRWOHVVWKDQVL[W\  GD\VSULRUWR
WKH GDWH RI FDQFHOODWLRQ H[FHSW WKDW LI WKH &25325$7,21
FDQFHOV IRU QRQSD\PHQW RI DQ\ SUHPLXP WKH FDQFHOODWLRQ
VKDOOEHFRPHHIIHFWLYHWHQ  GD\VDIWHUGLVSDWFKRIQRWLFHE\
WKH &25325$7,21  7KH GDWH RI FDQFHOODWLRQ WKHQ EHFRPHV
WKH WHUPLQDWLRQ GDWH RI WKH ILQDO /LDELOLW\ 3HULRG  7KLV
$JUHHPHQW GRHV QRW DSSO\ WR /RVV DV D UHVXOW RI 2FFXUUHQFHV
WDNLQJSODFHDIWHUWKHHIIHFWLYHGDWHRIVXFKFDQFHOODWLRQ

,I FDQFHOODWLRQ LV HIIHFWHG E\ WKH &25325$7,21 IRU QRQ 66ROH5HSUHVHQWDWLYH
,I PRUH WKDQ RQH (03/2<(5 LV QDPHG LQ ,WHP  RI WKH
'HFODUDWLRQV RU DQ HQGRUVHPHQW UHODWHG WKHUHWR WKH
(03/2<(5 ILUVW QDPHG LQ ,WHP  RU D UHODWHG HQGRUVHPHQW
ZLOO DFW RQ EHKDOI RI DOO (03/2<(56 WR JLYH RU UHFHLYH
QRWLFH RI FDQFHOODWLRQ WR UHFHLYH UHWXUQ SUHPLXP RU
UHLPEXUVHPHQWRUWRUHTXHVWFKDQJHVLQWKLV$JUHHPHQW

SD\PHQW RI SUHPLXP WKH (03/2<(5 VKDOO SD\ WKH
&25325$7,21(DUQHG3UHPLXPIRUWKHSHULRGXSWR
WKH GDWH RI FDQFHOODWLRQ EXW WKH /RVV )XQG VKDOO EH
FRPSXWHGXSRQWKHVDPHEDVLVDVSURYLGHGLQWKHHYHQW
WKH(03/2<(5FDQFHOV

,I WKH &25325$7,21 FDQFHOV IRU DQ\ RWKHU UHDVRQ WKH
7$FFHSWDQFH
0DQXDO RU 6WDQGDUG 3UHPLXP VKDOO EH GHWHUPLQHG XSRQ D SUR
%\DFFHSWDQFHRIWKLV$JUHHPHQWWKH(03/2<(5DJUHHVWKDW
UDWD EDVLV DQG WKH /RVV )XQG DQG (DUQHG 3UHPLXP DGMXVWHG LQ
WKH VWDWHPHQWV LQ WKLV $JUHHPHQW LQ WKH 'HFODUDWLRQV DQG LQ
DFFRUGDQFHWKHUHZLWK
WKHDSSOLFDWLRQDUHWKH(03/2<(5¶VUHSUHVHQWDWLRQVWKDWWKLV
$JUHHPHQWLVLVVXHGLQUHOLDQFHXSRQVXFKUHSUHVHQWDWLRQVWKDW
4$VVLJQPHQW
WKLV $JUHHPHQW HPERGLHV DOO DJUHHPHQWV H[LVWLQJ EHWZHHQ WKH
$Q DVVLJQPHQW RI LQWHUHVW XQGHU WKLV $JUHHPHQW ZLOO QRW ELQG
(03/2<(5 DQG WKH &25325$7,21 RU DQ\ RI LWV DJHQWV
WKH &25325$7,21 XQOHVV DQ HQGRUVHPHQW VLJQHG E\ WKH
UHODWLQJ WR WKLV H[FHVV LQVXUDQFH DQG WKDW IXOO FRPSOLDQFH E\
3UHVLGHQW RU D 6HQLRU 9LFH 3UHVLGHQW DQG WKH 6HFUHWDU\ RU DQ
WKH (03/2<(5 ZLWK DOO WHUPV RI WKLV $JUHHPHQW LV D
$VVLVWDQW 6HFUHWDU\ RI WKH &25325$7,21 DVVLJQLQJ LQWHUHVW
FRQGLWLRQ SUHFHGHQW WR WKH &25325$7,21¶V OLDELOLW\
XQGHUWKLV$JUHHPHQWLVLVVXHGE\WKH&25325$7,21
KHUHXQGHU
5%DQNUXSWF\RU,QVROYHQF\RI(PSOR\HU
7KH EDQNUXSWF\ RU LQVROYHQF\ RI WKH (03/2<(5 ZLOO QRW
UHOLHYHWKH&25325$7,21RUWKH(03/2<(5RILWVGXWLHV
DQG OLDELOLWLHV XQGHU WKLV $JUHHPHQW  $IWHU SD\PHQWV KDYH
EHHQ PDGH E\ RU RQ EHKDOI RI WKH (03/2<(5
UHLPEXUVHPHQWV GXH XQGHU WKLV $JUHHPHQW ZLOO EH PDGH E\
WKH &25325$7,21 DV LI WKH (03/2<(5 KDG QRW EHFRPH
EDQNUXSW RU LQVROYHQW EXW QRW LQ H[FHVV RI WKH
&25325$7,21¶VOLPLWRILQGHPQLW\

,1 :,71(66 :+(5(2) 6$)(7< 1$7,21$/
&$68$/7< &25325$7,21 KDV FDXVHG WKLV $JUHHPHQW WR
EH H[HFXWHG E\ SULQWLQJ EHORZ WKH IDFVLPLOH VLJQDWXUHV RI LWV
3UHVLGHQW DQG 6HFUHWDU\ DQG E\ WKH DFWXDO VLJQDWXUH RI LWV
6HFUHWDU\RQWKH'HFODUDWLRQV

3UHVLGHQW
6HFUHWDU\
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5HJDUGOHVV RI WKH HIIHFWLYH GDWH RI FRYHUDJH RI DQ ,QVXUHG 0HPEHU DOO FRYHUDJH IRU DOO
,QVXUHG0HPEHUVVKDOOWHUPLQDWHFRQFXUUHQWZLWKWKHH[SLUDWLRQRIWKHILQDO/LDELOLW\SHULRG
$QGIXUWKHUSURYLGHGWKDWVWLSXODWLRQVE\DQGQRWLFHVELOOLQJVDQGSD\PHQWVWRRUE\DQ\
(03/2<(5 VKDOO EH ELQGLQJ XSRQ DOO RWKHU (03/2<(56 DQG ,QVXUHG 0HPEHUV QDPHG
KHUHLQSURYLGLQJIXUWKHUWKDWWKHLQFOXVLRQKHUHLQRIPRUHWKDQRQH(03/2<(5RU,QVXUHG
0HPEHUVVKDOOQRWRSHUDWHWRLQFUHDVHRUPXOWLSO\WKH0D[LPXP/LPLW V RI,QGHPQLW\
$OORWKHUWHUPVFRQGLWLRQVDJUHHPHQWVDQGVWLSXODWLRQVUHPDLQXQFKDQJHG
$WWDFKHGWRDQGIRUPLQJDSDUWRI([FHVV:RUNHUV¶&RPSHQVDWLRQDQG(PSOR\HUV¶/LDELOLW\,QVXUDQFH$JUHHPHQW
1R $*& LVVXHG E\ 6$)(7< 1$7,21$/ &$68$/7< &25325$7,21 RI 6W /RXLV 0LVVRXUL WR
.$16$6:25.(56 5,6.&223(5$7,9()25&2817,(6(7$/GDWHG-DQXDU\
6$)(7<1$7,21$/&$68$/7<&25325$7,21

3UHVLGHQW
6HFUHWDU\

3DJHRI

 ;:&
(1'256(0(17
.$16$6$0(1'$725<(1'256(0(17
(IIHFWLYH$0/RFDO7LPH-DQXDU\
,QFRQVLGHUDWLRQRIWKHSD\PHQWRISUHPLXPDQGDGKHUHQFHE\ERWKSDUWLHVWRWKHWHUPVRIWKLV$JUHHPHQWLWLV
KHUHE\XQGHUVWRRGDQGDJUHHGDVIROORZV


,WLVXQGHUVWRRGDQGDJUHHGWKDWZKHUHYHUWKHZRUGZDUUDQW RUDQ\GHULYDWLYHWKHUHRIDSSHDUVLQWKLV
$JUHHPHQWWKHZRUGDJUHHRUDGHULYDWLYHWKHUHRILVVXEVWLWXWHGWKHUHIRU



1RVXLWDFWLRQRUSURFHHGLQJIRUWKHUHFRYHU\RIDQ\FODLPXQGHUWKLV$JUHHPHQWVKDOOEHVXVWDLQDEOHLQ
DQ\FRXUWRIODZRUHTXLW\XQOHVVWKHVDPHEHFRPPHQFHGZLWKLQILYH  \HDUVQH[WDIWHUGLVFRYHU\E\
WKH(03/2<(5RIWKH2FFXUUHQFHZKLFKJLYHVULVHWRWKHFODLPSURYLGHGKRZHYHUWKDWLIE\WKHODZV
RI WKH 6WDWH ZLWKLQ ZKLFK WKLV SROLF\ LV LVVXHG VXFK OLPLWDWLRQ LV LQYDOLG WKHQ DQ\ VXFK FODLPV VKDOO EH
YRLGXQOHVVVXFKDFWLRQVXLWRUSURFHHGLQJEHFRPPHQFHGZLWKLQWKHVKRUWHVWOLPLWRIWLPHSHUPLWWHGE\
WKHODZVRIVXFK6WDWH



:KHUHYHU WKH SKUDVH WKH FDQFHOODWLRQ VKDOO EHFRPH HIIHFWLYH ILYH   GD\V DIWHU GLVSDWFK RI QRWLFH E\
WKH&25325$7,21DSSHDUVLQWKHILUVWSDUDJUDSKRIWKH$JUHHPHQW V&DQFHOODWLRQ6HFWLRQLWVKDOOEH
DPHQGHGWRUHDG
7KH FDQFHOODWLRQ VKDOO EHFRPH HIIHFWLYH WHQ   GD\V DIWHU UHFHLSW E\ WKH (03/2<(5 RI WKH
&25325$7,21 6 ZULWWHQ QRWLFH RI FDQFHOODWLRQ IRU QRQSD\PHQW RI SUHPLXP VHQW E\ UHJLVWHUHG
PDLO



7KH&25325$7,21DFFHSWVWKH.DQVDV,QVXUDQFH'HSDUWPHQW VSRVLWLRQWKDW.$5DSSOLHV
WR ([FHVV :RUNHUV &RPSHQVDWLRQ  $V D UHVXOW RI WKLV DFFHSWDQFH WKH &25325$7,21 DVVXPHV
REOLJDWLRQ XQGHU WKLV $JUHHPHQW WR WKH VHOILQVXUHG (03/2<(5 IRU DPRXQWV SD\DEOH WR WKH
(03/2<(5 LQ H[FHVV RI WKH VSHFLILHG UHWHQWLRQV  7KHUHIRUH WKH &25325$7,21 6 OLDELOLW\ ZLOO QRW
DWWDFK XQWLO WKH (03/2<(5 KDV SDLG DQ DPRXQW HTXDO WR WKH DSSOLFDEOH UHWHQWLRQ  7KHUHDIWHU WKH
&25325$7,21 ZLOO UHLPEXUVH WKH (03/2<(5 IRU VXEVHTXHQW SD\PHQWV RU DW WKH UHTXHVW RI WKH
(03/2<(5 DGYDQFH WR WKH (03/2<(5 WKH DPRXQW RI WKH VXEVHTXHQW LQVWDOOPHQWV DV WKH\ EHFRPH
GXH

$OORWKHUWHUPVFRQGLWLRQVDJUHHPHQWVDQGVWLSXODWLRQVUHPDLQXQFKDQJHG
$WWDFKHGWRDQGIRUPLQJDSDUWRI([FHVV:RUNHUV¶&RPSHQVDWLRQDQG(PSOR\HUV¶/LDELOLW\,QVXUDQFH$JUHHPHQW
1R $*& LVVXHG E\ 6$)(7< 1$7,21$/ &$68$/7< &25325$7,21 RI 6W /RXLV 0LVVRXUL WR
.$16$6:25.(56 5,6.&223(5$7,9()25&2817,(6(7$/GDWHG-DQXDU\
6$)(7<1$7,21$/&$68$/7<&25325$7,21

3UHVLGHQW
6HFUHWDU\

 ;:&
(1'256(0(17
.$16$6&$1&(//$7,211215(1(:$/(1'256(0(17
(IIHFWLYH$0/RFDO7LPH-DQXDU\
,QFRQVLGHUDWLRQRIWKHSD\PHQWRISUHPLXPDQGDGKHUHQFHE\ERWKSDUWLHVWRWKHWHUPVRIWKLV$JUHHPHQWLWLV
KHUHE\XQGHUVWRRGDQGDJUHHGDVIROORZV
7KH&DQFHOODWLRQ6HFWLRQRIWKH$JUHHPHQWLVDPHQGHGWRLQFOXGHWKHIROORZLQJ
&$1&(//$7,21


,IWKLV$JUHHPHQWKDVEHHQLQHIIHFWIRUIHZHUWKDQQLQHW\  GD\VWKH&25325$7,21PD\FDQFHOIRU
DQ\UHDVRQVXEMHFWWRWKHQRWLFHSURYLVLRQVFRQWDLQHGLQSDUDJUDSK  EHORZ



,IWKLV$JUHHPHQWKDVEHHQLQHIIHFWIRUQLQHW\  GD\VRUPRUHWKH&25325$7,21PD\FDQFHORQO\IRU
RQHRIWKHIROORZLQJUHDVRQV
D

1RQSD\PHQWRISUHPLXP

E

7KH$JUHHPHQWZDVLVVXHGDVDUHVXOWRIDPDWHULDOPLVUHSUHVHQWDWLRQ

F

7KH(03/2<(5YLRODWHGDQ\RIWKHPDWHULDOWHUPVDQGFRQGLWLRQVRIWKH$JUHHPHQW

G

7KHUH DUH XQIDYRUDEOH XQGHUZULWLQJ IDFWRUV VSHFLILF WR WKH (03/2<(5 WKDW ZHUH QRW SUHVHQW
ZKHQWKLV$JUHHPHQWWRRNHIIHFW

H

7KH &RPPLVVLRQHU KDV GHWHUPLQHG WKDW FRQWLQXDWLRQ RI FRYHUDJH FRXOG SODFH WKH
&25325$7,21LQDKD]DUGRXVILQDQFLDOFRQGLWLRQRULQYLRODWLRQRIWKHODZVRI.DQVDVRU

I

7KH &RPPLVVLRQHU KDV GHWHUPLQHG WKDW WKH &25325$7,21 QR ORQJHU KDV DGHTXDWH
UHLQVXUDQFHWRPHHWLWVQHHGV



1RWLFH RI FDQFHOODWLRQ ZLOO VWDWH WKH UHDVRQ V IRU FDQFHOOLQJ DQG VKDOO EH SURYLGHG WR WKH (03/2<(5 DW
OHDVWWKLUW\  GD\VLQDGYDQFHRIWKHHIIHFWLYHGDWHRIFDQFHOODWLRQH[FHSWWKDWQRWLFHRIFDQFHOODWLRQVKDOO
EHJLYHQWHQ  GD\VLQDGYDQFHRIWKHHIIHFWLYHGDWHRIFDQFHOODWLRQLIWKHUHDVRQIRUFDQFHOODWLRQLVIRU
QRQSD\PHQWRISUHPLXP



7KH/LDELOLW\3HULRGZLOOHQGRQWKHGD\DQGKRXUVWDWHGLQWKHQRWLFHRIFDQFHOODWLRQ
1215(1(:$/



7KH&25325$7,21PD\HOHFWQRWWRUHQHZWKLV$JUHHPHQW1RWLFHZLOOEHJLYHQQRWOHVVWKDQVL[W\ 
GD\VLQDGYDQFHLQZULWLQJLQGLFDWLQJWKHHIIHFWLYHGDWHRIQRQUHQHZDO0DLOLQJRIQRWLFHWRWKH
(03/2<(5OLVWHGLQ,WHPRIWKH'HFODUDWLRQVVKDOOEHVXIILFLHQWHYLGHQFHRIVXFKQRWLFH



1RWLFHRIQRQUHQHZDOZLOOVWDWHWKHUHDVRQ V IRUVXFKQRQUHQHZDO

3DJHRI

 ;:&
(1'256(0(17 &217,18('
$OORWKHUWHUPVFRQGLWLRQVDJUHHPHQWVDQGVWLSXODWLRQVUHPDLQXQFKDQJHG
$WWDFKHGWRDQGIRUPLQJDSDUWRI([FHVV:RUNHUV¶&RPSHQVDWLRQDQG(PSOR\HUV¶/LDELOLW\,QVXUDQFH$JUHHPHQW
1R $*& LVVXHG E\ 6$)(7< 1$7,21$/ &$68$/7< &25325$7,21 RI 6W /RXLV 0LVVRXUL WR
.$16$6:25.(56 5,6.&223(5$7,9()25&2817,(6(7$/GDWHG-DQXDU\
6$)(7<1$7,21$/&$68$/7<&25325$7,21

3UHVLGHQW
6HFUHWDU\

3DJHRI

 ;:&
(1'256(0(17
,1&,'(17$//21*6+25(0(1 6$1'+$5%25:25.(56 &203(16$7,21$&7&29(5$*(
(1'256(0(17
(IIHFWLYH$0/RFDO7LPH-DQXDU\
,QFRQVLGHUDWLRQRIWKHSD\PHQWRISUHPLXPDQGDGKHUHQFHE\ERWKSDUWLHVWRWKHWHUPVRIWKLV$JUHHPHQWLWLV
KHUHE\XQGHUVWRRGDQGDJUHHGDVIROORZV
7KLV $JUHHPHQW DOVR DSSOLHV WR /RVV VXVWDLQHG E\ WKH (03/2<(5 EHFDXVH RI OLDELOLW\
LPSRVHG XSRQ WKH (03/2<(5 E\ WKH 8 6 /RQJVKRUHPHQ V DQG +DUERU :RUNHUV
&RPSHQVDWLRQ$FWGXHWR2FFXUUHQFHVWDNLQJSODFHZLWKLQWKH/LDELOLW\3HULRGDVDUHVXOW
RI LQFLGHQWDO ZRUN VXEMHFW WR WKDW $FW SHUIRUPHG E\ (PSOR\HHV LQ WKH 6WDWH V OLVWHG LQ
WKH'HFODUDWLRQV,QFLGHQWDOZRUNPHDQVLQFLGHQWDOWRDQ(PSOR\HH VQRUPDOGXWLHV7R
WKDW HQG WKH WHUP :RUNHUV &RPSHQVDWLRQ /DZ LQFOXGHV WKH /RQJVKRUHPHQ V DQG
+DUERU:RUNHUV &RPSHQVDWLRQ$FW 86&6HFWLRQV DQGDQ\DPHQGPHQWWR
WKDW$FWWKDWLVLQHIIHFWGXULQJWKH/LDELOLW\3HULRG
$Q\ LQFLGHQWDO /RQJVKRUHPHQ V DQG +DUERU :RUNHUV &RPSHQVDWLRQ /RVV VR FRYHUHG
LV RI FRXUVH VXEMHFW WR WKH 0D[LPXP /LPLW V RI ,QGHPQLW\ DQG WKH DSSURSULDWH 6HOI
,QVXUHG5HWHQWLRQ3HU2FFXUUHQFHDVVSHFLILHGLQWKH'HFODUDWLRQV
$OORWKHUWHUPVFRQGLWLRQVDJUHHPHQWVDQGVWLSXODWLRQVUHPDLQXQFKDQJHG
$WWDFKHGWRDQGIRUPLQJDSDUWRI([FHVV:RUNHUV¶&RPSHQVDWLRQDQG(PSOR\HUV¶/LDELOLW\,QVXUDQFH$JUHHPHQW
1R $*& LVVXHG E\ 6$)(7< 1$7,21$/ &$68$/7< &25325$7,21 RI 6W /RXLV 0LVVRXUL WR
.$16$6:25.(56 5,6.&223(5$7,9()25&2817,(6(7$/GDWHG-DQXDU\
6$)(7<1$7,21$/&$68$/7<&25325$7,21

3UHVLGHQW
6HFUHWDU\

 ;:&
(1'256(0(17
'(),1,7,212)/266)81'
(IIHFWLYH$0/RFDO7LPH-DQXDU\
,QFRQVLGHUDWLRQRIWKHSD\PHQWRISUHPLXPDQGDGKHUHQFHE\ERWKSDUWLHVWRWKHWHUPVRIWKLV$JUHHPHQWLWLV
KHUHE\ XQGHUVWRRG DQG DJUHHG WKDW WKH 'HILQLWLRQV VHFWLRQ RI WKLV $JUHHPHQW LV DPHQGHG E\ FKDQJLQJ WKH
GHILQLWLRQRI³/RVV)XQG´WRUHDGDVIROORZV
 /RVV)XQGVKDOOEHWKHJUHDWHURI D SHURIDQQXDOUHPXQHUDWLRQDV
VWDWHGLQ,WHPRIWKH'HFODUDWLRQVRU E WKH0LQLPXP/RVV)XQGDVVWDWHGLQ,WHP
RIWKH'HFODUDWLRQV
$OORWKHUWHUPVFRQGLWLRQVDJUHHPHQWVDQGVWLSXODWLRQVUHPDLQXQFKDQJHG
$WWDFKHGWRDQGIRUPLQJDSDUWRI([FHVV:RUNHUV¶&RPSHQVDWLRQDQG(PSOR\HUV¶/LDELOLW\,QVXUDQFH$JUHHPHQW
1R $*& LVVXHG E\ 6$)(7< 1$7,21$/ &$68$/7< &25325$7,21 RI 6W /RXLV 0LVVRXUL WR
.$16$6:25.(56 5,6.&223(5$7,9()25&2817,(6(7$/GDWHG-DQXDU\
6$)(7<1$7,21$/&$68$/7<&25325$7,21

3UHVLGHQW
6HFUHWDU\

 ;:&
(1'256(0(17
:$,9(52)68%52*$7,211(*/,*(1&((;&/8'('
(IIHFWLYH$0/RFDO7LPH-DQXDU\
,QFRQVLGHUDWLRQRIWKHSD\PHQWRISUHPLXPDQGDGKHUHQFHE\ERWKSDUWLHVWRWKHWHUPVRIWKLV$JUHHPHQWLWLV
KHUHE\XQGHUVWRRGDQGDJUHHGDVIROORZV
7KH 5(&29(5< )520 27+(56 VHFWLRQ RI WKLV $JUHHPHQW VKDOO UHFRJQL]H DQ\ ZDLYHU RI
VXEURJDWLRQ H[HFXWHG E\ WKH (03/2<(5 LQ IDYRU RI WKH EHORZ OLVWHG WKLUG SDUWLHV DQG VXFK
5(&29(5< )520 27+(56 VHFWLRQ VKDOO EH ZDLYHG RQO\ WR WKH H[WHQW RI WKH DFWXDO WHUPV
FRQGLWLRQVDQGOHJDOLW\RIWKHH[HFXWHGZDLYHUXQOHVVWKHGDPDJHRULQMXU\LVEDVHGXSRQWKH
VROHRUFRQFXUUHQWDFWLYHQHJOLJHQWSDUWLFLSDWLRQRIWKHEHORZOLVWHGWKLUGSDUW\ LHV 

,QVXUHG0HPEHU

(':$5'6&2817<

:DLYHULQIDYRURI

(5*21$63+$/7 (08/6,216,1&
/$.(/$1''567(
-$&.62106

-RE'HVFULSWLRQ

75$163257,1* $63+$/7 352'8&76 )520 7+( )$&,/,7< )25
',675,%87,21

/HQJWKRI&RQWUDFW

817,/7(50,1$7('

,QVXUHG0HPEHU

(//,6&2817<

:DLYHULQIDYRURI

(5*21$63+$/7 (08/6,216,1&
/$.(/$1''567(
-$&.62106

-RE'HVFULSWLRQ

75$163257,1* $63+$/7 352'8&76 )520 7+( )$&,/,7< )25
',675,%87,21

/HQJWKRI&RQWUDFW

817,/7(50,1$7('

,QVXUHG0HPEHU

0$5,21&2817<

:DLYHULQIDYRURI

(5*21$63+$/7 (08/6,216,1&
/$.(/$1''567(
-$&.62106

-RE'HVFULSWLRQ

75$163257,1* $63+$/7 352'8&76 )520 7+( )$&,/,7< )25
',675,%87,21

/HQJWKRI&RQWUDFW

817,/7(50,1$7('

3DJHRI

 ;:&
(1'256(0(17 &217,18('

,QVXUHG0HPEHU

277$:$&2817<

:DLYHULQIDYRURI

(5*21$63+$/7 (08/6,216,1&
/$.(/$1''567(
-$&.62106

-RE'HVFULSWLRQ

75$163257,1* $63+$/7 352'8&76 )520 7+( )$&,/,7< )25
',675,%87,21

/HQJWKRI&RQWUDFW

817,/7(50,1$7('

,QVXUHG0HPEHU

586+&2817<

:DLYHULQIDYRURI

(5*21$63+$/7 (08/6,216,1&
/$.(/$1''567(
-$&.62106

-RE'HVFULSWLRQ

75$163257,1* $63+$/7 352'8&76 )520 7+( )$&,/,7< )25
',675,%87,21

/HQJWKRI&RQWUDFW

817,/7(50,1$7('

$OORWKHUWHUPVFRQGLWLRQVDJUHHPHQWVDQGVWLSXODWLRQVUHPDLQXQFKDQJHG
$WWDFKHGWRDQGIRUPLQJDSDUWRI([FHVV:RUNHUV¶&RPSHQVDWLRQDQG(PSOR\HUV¶/LDELOLW\,QVXUDQFH$JUHHPHQW
1R $*& LVVXHG E\ 6$)(7< 1$7,21$/ &$68$/7< &25325$7,21 RI 6W /RXLV 0LVVRXUL WR
.$16$6 :25.(56 5,6. &223(5$7,9( )25 &2817,(6 (7 $/ GDWHG -DQXDU\    (QGRUVHPHQW
1R ;:&
6$)(7<1$7,21$/&$68$/7<&25325$7,21

3UHVLGHQW
6HFUHWDU\

3DJHRI

 ;:&
(1'256(0(17
92/817$5<&203(16$7,21(1'256(0(1735(0,80'(/,1($7,21
(IIHFWLYH$0/RFDO7LPH-DQXDU\
,QFRQVLGHUDWLRQRIWKHSD\PHQWRISUHPLXPDQGDGKHUHQFHE\ERWKSDUWLHVWRWKHWHUPVRIWKLV$JUHHPHQWLWLV
KHUHE\XQGHUVWRRGDQGDJUHHGWKDWWKLV(QGRUVHPHQWDGGVYROXQWDU\FRPSHQVDWLRQLQVXUDQFHWRWKLV$JUHHPHQW
DVIROORZV
$

&RYHUDJH
,W LV WKH LQWHQW RI WKLV HQGRUVHPHQW WR H[WHQG WKH FRYHUDJH SURYLGHG E\ WKLV $JUHHPHQW WR QRQ
FRPSHQVDWHG YROXQWHHU (PSOR\HHV RSHUDWLQJ DW WKH GLUHFWLRQ RI WKH (03/2<(5 DV LI WKH
YROXQWHHU (PSOR\HHV ZHUH VXEMHFW WR WKH :RUNHUV &RPSHQVDWLRQ DQG (PSOR\HUV /LDELOLW\ /DZV
VWLSXODWHG LQ WKH 6FKHGXOH EHORZ HYHQ WKRXJK WKHVH ODZV PD\ QRW UHTXLUH SD\PHQW RI EHQHILWV WR
VXFKYROXQWHHU(PSOR\HHV
7KLV LQVXUDQFH DSSOLHV WR /RVV VXVWDLQHG E\ WKH (03/2<(5 EHFDXVH RI ERGLO\ LQMXU\ DQG
RFFXSDWLRQDO GLVHDVH LQFOXGLQJ GHDWK UHVXOWLQJ WKHUHIURP GXH WR 2FFXUUHQFHV WDNLQJ SODFH ZLWKLQ
WKH/LDELOLW\3HULRGRIWKLV$JUHHPHQW

%



7KHERGLO\LQMXU\RURFFXSDWLRQDOGLVHDVHPXVWEHVXVWDLQHGE\DQ(PSOR\HHLQFOXGHGLQWKH
JURXSRI(PSOR\HHVGHVFULEHGLQWKH6FKHGXOH



7KHERGLO\LQMXU\RURFFXSDWLRQDOGLVHDVHPXVWRFFXULQWKHFRXUVHRIHPSOR\PHQWQHFHVVDU\
RULQFLGHQWDOWRZRUNLQD6WDWHOLVWHGLQWKH6FKHGXOH



7KH ERGLO\ LQMXU\ RU RFFXSDWLRQDO GLVHDVH PXVW RFFXU LQ WKH 8QLWHG 6WDWHV RI $PHULFD LWV
WHUULWRULHV RU SRVVHVVLRQV RU &DQDGD DQG PD\ RFFXU HOVHZKHUH LI WKH (PSOR\HH LV DQ
$PHULFDQRU&DQDGLDQFLWL]HQWHPSRUDULO\DZD\IURPWKHLUKRPHFRXQWU\

,QGHPQLILFDWLRQ
7KH &25325$7,21 ZLOO LQGHPQLI\ WKH (03/2<(5 IRU /RVV LQ VDWLVIDFWLRQ RI VWDWXWRU\ EHQHILWV
WKDWZRXOGEHLPSRVHGLIWKH(03/2<(5DQG(PSOR\HHVGHVFULEHGLQWKH6FKHGXOHZHUHVXEMHFW
WRWKH:RUNHUV &RPSHQVDWLRQ/DZVKRZQLQWKH6FKHGXOH1DWXUDOO\LQGHPQLILFDWLRQIRUDQ\VXFK
/RVVLVVXEMHFWWRWKH6HOI,QVXUHG5HWHQWLRQ3HU2FFXUUHQFH/RVV)XQG V DQG0D[LPXP/LPLW V
RI/LDELOLW\DVVSHFLILHGLQWKH'HFODUDWLRQV

&

([FOXVLRQV
7KLVLQVXUDQFHGRHVQRWFRYHU


$Q\ REOLJDWLRQ LPSRVHG E\ D ZRUNHUV FRPSHQVDWLRQ RU RFFXSDWLRQDO GLVHDVH ODZ RU DQ\
VLPLODUODZ



%RGLO\LQMXU\LQWHQWLRQDOO\FDXVHGRUDJJUDYDWHGE\WKH(03/2<(5

3DJHRI

 ;:&
(1'256(0(17 &217,18('
'

%HIRUH,QGHPQLILFDWLRQ
%HIRUH WKH &25325$7,21 LQGHPQLILHV WKH (03/2<(5 WKH LQMXUHG (PSOR\HH RU KLV OHJDO
UHSUHVHQWDWLYHLQWKHFDVHRIKLVLQFDSDFLW\RUGHDWKPXVW


5HOHDVHWKH(03/2<(5DQGWKH&25325$7,21LQZULWLQJRIDOOUHVSRQVLELOLW\IRUWKHLQMXU\
RUGHDWK



7UDQVIHU WR WKH (03/2<(5 DQG WKH &25325$7,21 WKHLU ULJKW WR UHFRYHU IURP RWKHUV ZKR
PD\EHUHVSRQVLEOHIRUWKHLQMXU\RUGLVHDVH



&RRSHUDWHDQGGRHYHU\WKLQJQHFHVVDU\WRHQDEOHWKH(03/2<(5DQGWKH&25325$7,21
WRHQIRUFHWKHULJKWWRUHFRYHUIURPRWKHUV

,IWKHLQMXUHG(PSOR\HHRUKLVOHJDOUHSUHVHQWDWLYH V IDLOVWRSHUIRUPDVUHTXLUHGDERYHRULIWKH\
FODLP GDPDJHV IURP WKH (03/2<(5 RU WKH &25325$7,21 IRU WKH LQMXU\ RU GLVHDVH WKH
&25325$7,21 6GXW\WRLQGHPQLI\WKH(03/2<(5LVLPPHGLDWHO\WHUPLQDWHG
(

5HFRYHU\)URP2WKHUV
,I WKH &25325$7,21 PDNHV D UHFRYHU\ IURP RWKHUV WKH &25325$7,21 ZLOO NHHS DQ DPRXQW
HTXDOWRLWVH[SHQVHVRIUHFRYHU\DQGWKH/RVVSDLGE\WKH&25325$7,217KH&25325$7,21
ZLOOSD\WKHEDODQFHWRWKHSDUWLHVHQWLWOHGWRSD\PHQW,IWKHSDUWLHVHQWLWOHGWRWKHEHQHILWVRIWKLV
LQVXUDQFH PDNH D UHFRYHU\ IURP RWKHUV WKH\ PXVW UHLPEXUVH WKH &25325$7,21 IRU WKH /RVV
SUHYLRXVO\SDLGE\WKH&25325$7,21WRVXFKSDUWLHV

)

(PSOR\HUV /LDELOLW\,QVXUDQFH
(PSOR\HUV /LDELOLW\,QVXUDQFHDSSOLHVWR/RVVFRYHUHGE\WKLVHQGRUVHPHQWDVWKRXJKWKH6WDWHRI
HPSOR\PHQWVKRZQLQWKH6FKHGXOHZHUHVKRZQLQ,WHPRIWKH'HFODUDWLRQV

*

3UHPLXP
,W LV DJUHHG WKDW DOO SHUVRQV ZKR GRQDWH WKHLU VHUYLFHV WR WKH (03/2<(5 ZLOO EH UHSRUWHG IRU
SXUSRVHVRISUHPLXPFRPSXWDWLRQDWDQKRXUO\ZDJHRI SHUKRXUPLQLPXPXQOHVVWKHZRUN
WKH\GRLVVLPLODUWRWKHZRUNEHLQJGRQHE\DSDLG(PSOR\HHZKRLVUHFHLYLQJPRUHWKDQD
SHU KRXU ZDJH LQ ZKLFK HYHQW WKH ZDJH UHSRUWHG IRU WKH XQSDLG YROXQWDU\ (PSOR\HH ZLOO EH WKH
VDPHDVWKHZDJHUHSRUWHGIRUWKHSDLG(PSOR\HH
6&+('8/(

(PSOR\HHV
$XWKRUL]HG YROXQWHHUV VWXGHQW
ZRUNHUVHWFZKLOHQRWVXEMHFWWR
DQ\:RUNHUV¶&RPSHQVDWLRQ/DZ

6WDWHRI(PSOR\PHQW
.$16$6

3DJHRI

'HVLJQDWHG:RUNHUV
&RPSHQVDWLRQ/DZ
6WDWH V RI.$16$6

 ;:&
(1'256(0(17 &217,18('

$OORWKHUWHUPVFRQGLWLRQVDJUHHPHQWVDQGVWLSXODWLRQVUHPDLQXQFKDQJHG
$WWDFKHGWRDQGIRUPLQJDSDUWRI([FHVV:RUNHUV¶&RPSHQVDWLRQDQG(PSOR\HUV¶/LDELOLW\,QVXUDQFH$JUHHPHQW
1R $*& LVVXHG E\ 6$)(7< 1$7,21$/ &$68$/7< &25325$7,21 RI 6W /RXLV 0LVVRXUL WR
.$16$6:25.(56 5,6.&223(5$7,9()25&2817,(6(7$/GDWHG-DQXDU\
6$)(7<1$7,21$/&$68$/7<&25325$7,21

3UHVLGHQW
6HFUHWDU\

3DJHRI

 ;:&
(1'256(0(17
'$<6127,&(2)&$1&(//$7,21
(IIHFWLYH$0/RFDO7LPH-DQXDU\
,QFRQVLGHUDWLRQRIWKHSD\PHQWRISUHPLXPDQGDGKHUHQFHE\ERWKSDUWLHVWRWKHWHUPVRIWKLV$JUHHPHQWLWLV
KHUHE\XQGHUVWRRGDQGDJUHHGDVIROORZV
7KH SRUWLRQ RI WKH ILUVW SDUDJUDSK RI WKH 6HFWLRQ HQWLWOHG &DQFHOODWLRQ ZKLFK
UHDGV  QRW OHVV WKDQ VL[W\   GD\V SULRU WR WKH GDWH RI FDQFHOODWLRQ LV
DPHQGHG WR UHDG QRW OHVV WKDQ QLQHW\   GD\V SULRU WR WKH GDWH RI
FDQFHOODWLRQ
$OORWKHUWHUPVFRQGLWLRQVDJUHHPHQWVDQGVWLSXODWLRQVUHPDLQXQFKDQJHG
$WWDFKHGWRDQGIRUPLQJDSDUWRI([FHVV:RUNHUV¶&RPSHQVDWLRQDQG(PSOR\HUV¶/LDELOLW\,QVXUDQFH$JUHHPHQW
1R $*& LVVXHG E\ 6$)(7< 1$7,21$/ &$68$/7< &25325$7,21 RI 6W /RXLV 0LVVRXUL WR
.$16$6:25.(56 5,6.&223(5$7,9()25&2817,(6(7$/GDWHG-DQXDU\
6$)(7<1$7,21$/&$68$/7<&25325$7,21

3UHVLGHQW
6HFUHWDU\

 ;:&
(1'256(0(17
$/7(51$7((03/2<(5(1'256(0(17
(IIHFWLYH$0/RFDO7LPH-DQXDU\
,QFRQVLGHUDWLRQRIWKHSD\PHQWRISUHPLXPDQGDGKHUHQFHE\ERWKSDUWLHVWRWKHWHUPVRIWKLV$JUHHPHQWLWLV
KHUHE\XQGHUVWRRGDQGDJUHHGDVIROORZV
7KH LQVXUDQFH SURYLGHG E\ WKH $JUHHPHQW WR ZKLFK WKLV HQGRUVHPHQW LV DWWDFKHG DSSOLHV WR /RVV
VXVWDLQHGDVGHVFULEHGLQ6HFWLRQ$&RYHUDJHRI$JUHHPHQWWRDQ(PSOR\HHRIWKH(03/2<(5ZKLOH
WKDW (PSOR\HH LV SHUIRUPLQJ VSHFLDO RU WHPSRUDU\ HPSOR\PHQW LQ D 6WDWH QDPHG LQ ,WHP  RI WKH
'HFODUDWLRQVIRUDQDOWHUQDWHHPSOR\HU7KHDOWHUQDWHHPSOR\HUPXVWEHLGHQWLILHGLQWKHVFKHGXOHEHORZ
IRUFRYHUDJHWREHDSSOLHGDVWKRXJKWKHDOWHUQDWHHPSOR\HUZDVLQVXUHGE\WKH$JUHHPHQWLI
 6XFK DOWHUQDWH HPSOR\HU SD\V FRPSHQVDWHV RU RWKHUZLVH UHLPEXUVHV WKH (03/2<(5 RU WKH
(PSOR\HHIRUSHUIRUPLQJVSHFLDORUWHPSRUDU\ZRUNRU
 7KH(PSOR\HHZLOOEHSHUIRUPLQJWDVNVIRUVXFKDOWHUQDWHHPSOR\HURXWVLGHWKHQRUPDOVFRSHRU
GXWLHVRIWKHLUHPSOR\PHQWZLWKWKH(03/2<(5
,I WKH (PSOR\HH LV SHUIRUPLQJ VSHFLDO RU WHPSRUDU\ ZRUN LQ D FULVLV RU HPHUJHQF\ VLWXDWLRQ IRU DQ
DOWHUQDWHHPSOR\HULQD6WDWHQDPHGLQ,WHPRIWKH'HFODUDWLRQVZKHUHVXFKZRUNLVZLWKLQWKHQRUPDO
GXWLHVRUVFRSHRIWKHLUGXWLHVIRUWKH(03/2<(5VXFKDOWHUQDWHHPSOR\HUQHHGQRWEHLGHQWLILHGLQWKH
6FKHGXOH EHORZ IRU FRYHUDJH WR EH DSSOLHG DV WKRXJK WKH DOWHUQDWH HPSOR\HU ZDV LQVXUHG E\ WKH
$JUHHPHQW
7KH &25325$7,21 ZLOO LQGHPQLI\ WKH DOWHUQDWH HPSOR\HU IRU WKH EHQHILWV UHTXLUHG E\ WKH :RUNHUV
&RPSHQVDWLRQ $FW DQG (PSOR\HUV /LDELOLW\ /DZV LQ DFFRUGDQFH ZLWK WKH OLPLWV WHUPV DQG FRQGLWLRQV RI
WKLV$JUHHPHQW
7KHLQVXUDQFHDIIRUGHGE\WKLVHQGRUVHPHQWLVQRWLQWHQGHGWRUHSODFHQRUGRHVLWVDWLVI\WKHGXW\RIWKH
DOWHUQDWH HPSOR\HU WR VHFXUH LWV REOLJDWLRQV XQGHU WKH :RUNHUV &RPSHQVDWLRQ RU (PSOR\HUV /LDELOLW\
/DZV7KH&25325$7,21LVQRWXQGHUDQ\REOLJDWLRQWRILOHHYLGHQFHRIWKLVLQVXUDQFHRQEHKDOIRIWKH
DOWHUQDWHHPSOR\HHZLWKDQ\JRYHUQPHQWDODJHQF\
5HPXQHUDWLRQSDLGWR(PSOR\HHVRIWKH(03/2<(5ZKRDUHWHPSRUDULO\RUVSHFLDOO\HPSOR\HGE\WKH
DOWHUQDWH HPSOR\HU ZLOO EH LQFOXGHG LQ WKH GHWHUPLQDWLRQ RI WKH SUHPLXP SDLG E\ WKH (03/2<(5 WR WKH
&25325$7,21LQDFFRUGDQFHZLWK3UHPLXPDQG,QVSHFWLRQDQG$XGLW6HFWLRQVRIWKH$JUHHPHQW
7KLV$JUHHPHQWPD\EHFDQFHOHGZLWKQRREOLJDWLRQRQEHKDOIRIWKH&25325$7,21WRVHQGQRWLFHWR
WKHDOWHUQDWHHPSOR\HU

$/7(51$7(
(03/2<(5
121(

$''5(66

3DJHRI

/2&$7,212)63(&,$/
25
7(0325$5<(03/2<0(17

 ;:&
(1'256(0(17 &217,18('

$OORWKHUWHUPVFRQGLWLRQVDJUHHPHQWVDQGVWLSXODWLRQVUHPDLQXQFKDQJHG
$WWDFKHGWRDQGIRUPLQJDSDUWRI([FHVV:RUNHUV¶&RPSHQVDWLRQDQG(PSOR\HUV¶/LDELOLW\,QVXUDQFH$JUHHPHQW
1R $*& LVVXHG E\ 6$)(7< 1$7,21$/ &$68$/7< &25325$7,21 RI 6W /RXLV 0LVVRXUL WR
.$16$6:25.(56 5,6.&223(5$7,9()25&2817,(6(7$/GDWHG-DQXDU\
6$)(7<1$7,21$/&$68$/7<&25325$7,21

3UHVLGHQW
6HFUHWDU\

3DJHRI

 ;:&
(1'256(0(17
'('8&7,%/(&/$,06$33/,&$7,21726(/),1685('5(7(17,21$1'/266)81'
(IIHFWLYH$0/RFDO7LPH-DQXDU\
,QFRQVLGHUDWLRQRIWKHSD\PHQWRISUHPLXPDQGDGKHUHQFHE\ERWKSDUWLHVWRWKHWHUPVRIWKLV$JUHHPHQWLWLV
KHUHE\XQGHUVWRRGDQGDJUHHGDVIROORZV


)RU DQ\ ,QVXUHG 0HPEHU ZKLFK SXUFKDVHV D IRUPDOL]HG GHGXFWLEOH SODQ IURP WKH .$16$6
:25.(56 5,6.&223(5$7,9()25&2817,(6(7$/ZLWKWKHFODLPVDGPLQLVWHUHGE\
75,67$55,6.0$1$*(0(17VXFKGHGXFWLEOHFODLPVVKDOOEHVXEMHFWWRWKH/LPLWDWLRQ3HU
2FFXUUHQFHVHWIRUWKLQ,WHPRIWKH'HFODUDWLRQVRIWKLV$JUHHPHQW



)RU DQ\ ,QVXUHG 0HPEHU ZKLFK SXUFKDVHV D IRUPDOL]HG GHGXFWLEOH SODQ IURP WKH .$16$6
:25.(56 5,6.&223(5$7,9()25&2817,(6(7$/ZLWKWKHFODLPVDGPLQLVWHUHGE\
75,67$5 5,6. 0$1$*(0(17 VXFK GHGXFWLEOH FODLPV VKDOO EH DSSOLHG WRZDUG WKH /RVV
)XQGDVGHILQHGLQ6HFWLRQ&  RIWKLV$JUHHPHQW

$OORWKHUWHUPVFRQGLWLRQVDJUHHPHQWVDQGVWLSXODWLRQVUHPDLQXQFKDQJHG
$WWDFKHGWRDQGIRUPLQJDSDUWRI([FHVV:RUNHUV¶&RPSHQVDWLRQDQG(PSOR\HUV¶/LDELOLW\,QVXUDQFH$JUHHPHQW
1R $*& LVVXHG E\ 6$)(7< 1$7,21$/ &$68$/7< &25325$7,21 RI 6W /RXLV 0LVVRXUL WR
.$16$6:25.(56 5,6.&223(5$7,9()25&2817,(6(7$/GDWHG-DQXDU\
6$)(7<1$7,21$/&$68$/7<&25325$7,21

3UHVLGHQW
6HFUHWDU\

([FHVV:RUNHUV¶&RPSHQVDWLRQDQG
(PSOR\HUV¶/LDELOLW\,QVXUDQFH3ROLF\

 ;:&

7(5525,605,6.,1685$1&(352*5$0
5($87+25,=$7,21$&7(1'256(0(17
7KLVHQGRUVHPHQWDGGUHVVHVUHTXLUHPHQWVRIWKH7HUURULVP5LVN,QVXUDQFH$FWRIDVDPHQGHGE\WKH
7HUURULVP5LVN,QVXUDQFH3URJUDP5HDXWKRUL]DWLRQ$FWRI,WVHUYHVWRQRWLI\\RXRIFHUWDLQOLPLWDWLRQVXQGHU
WKH$FWDQGWKDW\RXULQVXUDQFHFDUULHULVFKDUJLQJSUHPLXPIRUORVVHVWKDWPD\RFFXULQWKHHYHQWRIDQ$FWRI
7HUURULVP
<RXUSROLF\SURYLGHVFRYHUDJHIRUH[FHVVZRUNHUVFRPSHQVDWLRQORVVHVFDXVHGE\$FWVRI7HUURULVPLQFOXGLQJ
H[FHVVZRUNHUVFRPSHQVDWLRQEHQHILWREOLJDWLRQVGLFWDWHGE\VWDWHODZ&RYHUDJHIRUVXFKORVVHVLVVWLOOVXEMHFWWR
DOOWHUPVGHILQLWLRQVH[FOXVLRQVDQGFRQGLWLRQVLQ\RXUSROLF\DQGDQ\DSSOLFDEOHIHGHUDODQGRUVWDWHODZVUXOHV
RUUHJXODWLRQV
'HILQLWLRQV
7KHGHILQLWLRQVSURYLGHGLQWKLVHQGRUVHPHQWDUHEDVHGRQDQGKDYHWKHVDPHPHDQLQJDVWKHGHILQLWLRQVLQWKH
$FW,IZRUGVRUSKUDVHVQRWGHILQHGLQWKLVHQGRUVHPHQWDUHGHILQHGLQWKH$FWWKHGHILQLWLRQVLQWKH$FWZLOODSSO\
 ³$FW´PHDQVWKH7HUURULVP5LVN,QVXUDQFH$FWRIZKLFKWRRNHIIHFWRQ1RYHPEHUDQGDQ\
DPHQGPHQWVWKHUHWRLQFOXGLQJDQ\DPHQGPHQWVUHVXOWLQJIURPWKH7HUURULVP5LVN,QVXUDQFH3URJUDP
5HDXWKRUL]DWLRQ$FWRI
 ³$FWRI7HUURULVP´PHDQVDQ\DFWWKDWLVFHUWLILHGE\WKH6HFUHWDU\RIWKH7UHDVXU\LQFRQVXOWDWLRQZLWKWKH
6HFUHWDU\RI+RPHODQG6HFXULW\DQGWKH$WWRUQH\*HQHUDORIWKH8QLWHG6WDWHVDVPHHWLQJDOORIWKH
IROORZLQJUHTXLUHPHQWV
D 7KHDFWLVDQDFWRIWHUURULVP
E 7KHDFWLVYLROHQWRUGDQJHURXVWRKXPDQOLIHSURSHUW\RULQIUDVWUXFWXUH
F

7KHDFWUHVXOWHGLQGDPDJHZLWKLQWKH8QLWHG6WDWHVRURXWVLGHRIWKH8QLWHG6WDWHVLQWKHFDVHRI
WKHSUHPLVHVRI8QLWHG6WDWHVPLVVLRQVRUFHUWDLQDLUFDUULHUVRUYHVVHOV

G 7KHDFWKDVEHHQFRPPLWWHGE\DQLQGLYLGXDORULQGLYLGXDOVDVSDUWRIDQHIIRUWWRFRHUFHWKH
FLYLOLDQSRSXODWLRQRIWKH8QLWHG6WDWHVRUWRLQIOXHQFHWKHSROLF\RUDIIHFWWKHFRQGXFWRIWKH8QLWHG
6WDWHV*RYHUQPHQWE\FRHUFLRQ
 ³,QVXUHG/RVV´PHDQVDQ\ORVVUHVXOWLQJIURPDQDFWRIWHUURULVP DQGH[FHSWIRU3HQQV\OYDQLDLQFOXGLQJ
DQDFWRIZDULQWKHFDVHRIZRUNHUVFRPSHQVDWLRQ WKDWLVFRYHUHGE\SULPDU\RUH[FHVVSURSHUW\DQG
FDVXDOW\LQVXUDQFHLVVXHGE\DQLQVXUHULIWKHORVVRFFXUVLQWKH8QLWHG6WDWHVRUDWWKHSUHPLVHVRI8QLWHG
6WDWHVPLVVLRQVRUWRFHUWDLQDLUFDUULHUVRUYHVVHOV
 ³,QVXUHU'HGXFWLEOH´PHDQVIRUWKHSHULRGEHJLQQLQJRQ-DQXDU\DQGHQGLQJRQ'HFHPEHU
DQDPRXQWHTXDOWRRIRXUGLUHFWHDUQHGSUHPLXPVGXULQJWKHLPPHGLDWHO\SUHFHGLQJFDOHQGDU
\HDU
/LPLWDWLRQRI/LDELOLW\
7KH$FWPD\OLPLWRXUOLDELOLW\WR\RXXQGHUWKLVSROLF\,IDJJUHJDWH,QVXUHG/RVVHVH[FHHGLQD
FDOHQGDU\HDUDQGLIZHKDYHPHWRXU,QVXUHU'HGXFWLEOHZHPD\QRWEHOLDEOHIRUWKHSD\PHQWRIDQ\SRUWLRQRIWKH
DPRXQWRI,QVXUHG/RVVHVWKDWH[FHHGVDQGIRUDJJUHJDWH,QVXUHG/RVVHVXSWR
ZHPD\RQO\KDYHWRSD\DSURUDWDVKDUHRIVXFK,QVXUHG/RVVHVDVGHWHUPLQHGE\WKH
6HFUHWDU\RIWKH7UHDVXU\

 ;:&
©,QFOXGHVFRS\ULJKWHGPDWHULDOIURPWKH1DWLRQDO&RXQFLORQ&RPSHQVDWLRQ,QVXUDQFH,QFZLWKLWVSHUPLVVLRQ

3DJHRI

([FHVV:RUNHUV¶&RPSHQVDWLRQDQG
(PSOR\HUV¶/LDELOLW\,QVXUDQFH3ROLF\

 ;:&

3ROLF\KROGHU'LVFORVXUH1RWLFH
 ,QVXUHG/RVVHVZRXOGEHSDUWLDOO\UHLPEXUVHGE\WKH8QLWHG6WDWHV*RYHUQPHQW,IWKHDJJUHJDWHLQGXVWU\
,QVXUHG/RVVHVRFFXUULQJLQDQ\FDOHQGDU\HDUH[FHHGWKH8QLWHG6WDWHV*RYHUQPHQWZRXOGSD\
RIRXU,QVXUHG/RVVHVWKDWH[FHHGRXU,QVXUHU'HGXFWLEOH
 1RWZLWKVWDQGLQJLWHPDERYHWKH8QLWHG6WDWHV*RYHUQPHQWPD\QRWKDYHWRPDNHDQ\SD\PHQWXQGHUWKH
$FWIRUDQ\SRUWLRQRI,QVXUHG/RVVHVWKDWH[FHHG
 7KHSUHPLXPFKDUJHGIRUWKHFRYHUDJHIRU,QVXUHG/RVVHVXQGHUWKLVSROLF\LVLQFOXGHGLQWKH³'HSRVLW
3UHPLXPIRUWKH3D\UROO5HSRUWLQJ3HULRG´VKRZQRQWKH'HFODUDWLRQV3DJHRUWKH6FKHGXOHEHORZ

6&+('8/(
5DWHSHURI5HPXQHUDWLRQ

7KLVHQGRUVHPHQWFKDQJHVWKHSROLF\WRZKLFKLWLVDWWDFKHGDQGLVHIIHFWLYHRQWKHGDWHLVVXHGXQOHVVRWKHUZLVHVWDWHG
7KHLQIRUPDWLRQEHORZLVUHTXLUHGRQO\ZKHQWKLVHQGRUVHPHQWLVLVVXHGVXEVHTXHQWWRSUHSDUDWLRQRIWKHSROLF\

(QGRUVHPHQW(IIHFWLYH

,QVXUHG

-DQXDU\

3ROLF\1R
$*&

.$16$6:25.(56 5,6.&223(5$7,9()25&2817,(6(7$/

,QVXUDQFH&RPSDQ\

(QGRUVHPHQW1R

3UHPLXP,QFOXGHG

6$)(7<1$7,21$/&$68$/7<&25325$7,21

&RXQWHUVLJQHG%\

 ;:&
©,QFOXGHVFRS\ULJKWHGPDWHULDOIURPWKH1DWLRQDO&RXQFLORQ&RPSHQVDWLRQ,QVXUDQFH,QFZLWKLWVSHUPLVVLRQ

1$

3DJHRI

6$)(7<1$7,21$/&$68$/7<&25325$7,21
35,9$&<67$7(0(17

2XU&RPPLWPHQW7R2XU&XVWRPHUV
6DIHW\ 1DWLRQDO &DVXDOW\ &RUSRUDWLRQ  ³6DIHW\
1DWLRQDO´ LV SURXG WR KDYH SURYLGHG TXDOLW\
SURGXFWV DQG VHUYLFHV WR LWV FXVWRPHUV IRU RYHU 
\HDUV  :H JUHDWO\ DSSUHFLDWH WKH WUXVW WKDW \RX
DQG DOO RI RXU FXVWRPHUV SODFH LQ XV  :H SURWHFW
WKDW WUXVW E\ UHVSHFWLQJ WKH SULYDF\ RI DOO RI RXU
FXVWRPHUV ERWK SUHVHQW DQG SDVW  7KH IROORZLQJ
ZLOO H[SODLQ RXU SULYDF\ SUDFWLFHV VR WKDW \RX ZLOO
XQGHUVWDQGRXUFRPPLWPHQWWR\RXUSULYDF\

:H5HVSHFW<RXU3ULYDF\
:KHQ \RX DSSO\ WR 6DIHW\ 1DWLRQDO IRU DQ\ W\SH RI
LQVXUDQFH \RX GLVFORVH LQIRUPDWLRQ DERXW \RX WR
XV  7KH FROOHFWLRQ XVH DQG GLVFORVXUH RI VXFK
LQIRUPDWLRQ LV UHJXODWHG E\ ODZ  6DIHW\ 1DWLRQDO
DQG LWV DIILOLDWHV PDLQWDLQ SK\VLFDO HOHFWURQLF DQG
SURFHGXUDO VDIHJXDUGV WKDW FRPSO\ ZLWK VWDWH DQG
IHGHUDO UHJXODWLRQV WR JXDUG \RXU SHUVRQDO
LQIRUPDWLRQ  2XU HPSOR\HHV DUH DOVR DGYLVHG RI
WKH LPSRUWDQFH RI PDLQWDLQLQJ WKH FRQILGHQWLDOLW\ RI
\RXULQIRUPDWLRQ
7\SHV2I,QIRUPDWLRQ:H&ROOHFW
6DIHW\ 1DWLRQDO REWDLQV PRVW RI RXU LQIRUPDWLRQ
GLUHFWO\ IURP \RX \RXU DJHQW RU EURNHU  7KH
DSSOLFDWLRQ\RXFRPSOHWHDVZHOODVDQ\DGGLWLRQDO
LQIRUPDWLRQ\RXSURYLGHJHQHUDOO\JLYHVXVPRVWRI
WKH GHWDLOV ZH QHHG WR NQRZ  'HSHQGLQJ RQ WKH
QDWXUHRI\RXULQVXUDQFHWUDQVDFWLRQZHPD\QHHG
IXUWKHUGHWDLOVDERXW\RX
:HPD\REWDLQLQIRUPDWLRQIURPWKLUGSDUWLHVVXFK
DV RWKHU LQVXUDQFH RU UHLQVXUDQFH FRPSDQLHV
PHGLFDO
SURYLGHUV
JRYHUQPHQW
DJHQFLHV
LQIRUPDWLRQ FOHDULQJKRXVHV DQG RWKHU SXEOLF
UHFRUGV:HPD\DOVRREWDLQLQIRUPDWLRQDERXW\RX
IURP \RXU RWKHU WUDQVDFWLRQV ZLWK XV RXU DIILOLDWHV
RURWKHUV
:KDW:H'R:LWK<RXU,QIRUPDWLRQ
,QIRUPDWLRQ WKDW KDV EHHQ FROOHFWHG DERXW \RX ZLOO
EH UHWDLQHG LQ RXU ILOHV :H ZLOO UHYLHZ \RXU
LQIRUPDWLRQ LQ HYDOXDWLQJ \RXU UHTXHVW IRU
LQVXUDQFH FRYHUDJH GHWHUPLQLQJ \RXU UDWHV RU
XQGHUZULWLQJ ULVN VHUYLFLQJ \RXU SROLF\ RU DGMXVWLQJ
FODLPV :H PD\ UHWDLQ LQIRUPDWLRQ DERXW RXU
IRUPHU FXVWRPHUV DQG ZRXOG GLVFORVH WKDW
LQIRUPDWLRQRQO\WRDIILOLDWHVDQGWRQRQDIILOLDWHVDV
GHVFULEHG LQ WKLV QRWLFH RU DV RWKHUZLVH SHUPLWWHG
E\ODZ
:&

7R:KRP'R:H'LVFORVH<RXU,QIRUPDWLRQ
:H ZLOO QRW GLVFORVH DQ\ QRQSXEOLF SHUVRQDO
LQIRUPDWLRQ DERXW RXU FXVWRPHUV RU IRUPHU
FXVWRPHUV H[FHSW DV SHUPLWWHG E\ ODZ  7KDW
PHDQV ZH PD\ GLVFORVH LQIRUPDWLRQ ZH KDYH
FROOHFWHG DERXW \RX WR WKH IROORZLQJ W\SHV RI WKLUG
SDUWLHV
•

2XU DIILOLDWHG FRPSDQLHV  0HPEHUV DQG
VXEVLGLDULHV RI WKH 7RNLR 0DULQH +ROGLQJV ,QF
JURXSRIFRPSDQLHV 

•

<RXUDJHQWRUEURNHU

•

3DUWLHV ZKR SHUIRUP D EXVLQHVV RU LQVXUDQFH
IXQFWLRQ IRU 6DIHW\ 1DWLRQDO LQFOXGLQJ
UHLQVXUDQFH
XQGHUZULWLQJ
FODLPV
DGPLQLVWUDWLRQ RU DGMXVWLQJ LQYHVWLJDWLRQ ORVV
FRQWURODQGFRPSXWHUV\VWHPVFRPSDQLHV

•

2WKHU LQVXUDQFH FRPSDQLHV RU DJHQWV DV
UHDVRQDEO\ QHFHVVDU\ FRQFHUQLQJ \RXU
DSSOLFDWLRQSROLF\RUFODLP

•

,QVXUDQFH UHJXODWRU\ RU VWDWLVWLFDO UHSRUWLQJ
DJHQFLHV

•

/DZ HQIRUFHPHQW RU JRYHUQPHQWDO DXWKRULWLHV
LQ FRQQHFWLRQ ZLWK VXVSHFWHG IUDXG RU LOOHJDO
DFWLYLWLHV

•

$XWKRUL]HG SHUVRQV DV RUGHUHG E\ VXESRHQD
ZDUUDQWRUFRXUWRUGHURUDVUHTXLUHGE\ODZ

:H GR QRW GLVFORVH DQ\ QRQSXEOLF SHUVRQDO
LQIRUPDWLRQ DERXW \RX WR QRQDIILOLDWHG FRPSDQLHV
IRU PDUNHWLQJ SXUSRVHV RU IRU DQ\ RWKHU SXUSRVH
H[FHSW WKRVH VSHFLILFDOO\ DOORZHG E\ ODZ DQG
GHVFULEHGDERYH
,QGHSHQGHQW6DOHV$JHQWVRU%URNHUV
<RXUSROLF\PD\KDYHEHHQSODFHGZLWKXVWKURXJK
DQ LQGHSHQGHQW DJHQW RU EURNHU  ³6DOHV $JHQW´ 
<RXU 6DOHV $JHQW PD\ KDYH JDWKHUHG LQIRUPDWLRQ
DERXW \RX  7KH XVH DQG SURWHFWLRQ RI LQIRUPDWLRQ
REWDLQHG E\ \RXU 6DOHV $JHQW LV WKHLU
UHVSRQVLELOLW\ QRW 6DIHW\ 1DWLRQDO¶V  ,I \RX KDYH
TXHVWLRQV DERXW KRZ \RXU 6DOHV $JHQW XVHV RU
GLVFORVHV \RXU LQIRUPDWLRQ SOHDVH FRQWDFW WKHP
GLUHFWO\

Revised Maximum Weekly

$687

Minimum Weekly

$25

Revised Minimum Weekly Survivors Benefits

$458

Mileage Reimbursement
Effective January 1, 2021 to present

56¢/mile

Historic Levels

KANSAS DEPARTMENT OF LABOR
www.dol.ks.gov

DEATH BENEFITS INFORMATION
K-WC 140 (Rev. 4-19)

The Kansas workers compensation law requires
employers or their insurance carriers to pay
weekly benefits to surviving dependents of
employees whose death results from a workrelated accident. Death benefits are equal to
0.6667 of the deceased worker's gross average
weekly wage, but cannot exceed the maximum
weekly benefit applicable on the date of death.
The minimum weekly payment is paid at 50
percent of the state's average weekly wage at
the time of the accident. Generally, benefits are
payable to a maximum of $300,000 depending
on the continued eligibility of the surviving
spouse and dependent children; $60,000 of this
amount is payable immediately in a lump sum.
All medical and hospital expenses incurred
are payable, as well as funeral expenses up to
$10,000. Where required, the employer shall pay
the costs of a court-appointed conservator, not to
exceed $2,500.
Children are considered dependent if unmarried
and under the age of 18 on the date of the
deceased's death. Children between the ages
of 18 and 23 are considered dependent children
if they are physically or mentally incapacitated,
attending college or involved in vocational
education. Dependent children can continue to
receive compensation until age 18, even if the
benefits exceed the statutory limit at the time of
the accident.

If the deceased leaves only a surviving spouse,
the surviving spouse receives the entire weekly
benefit. If the deceased leaves a surviving
spouse and dependent children, one half of
the weekly benefit is paid to the spouse and
one half to the children. If only children survive,
the weekly benefit is divided equally among
the children. If the deceased is unmarried and
leaves no dependent children, then parents,
grandparents, brothers or sisters who were
wholly or partially dependent upon the deceased
can receive compensation. However, spouses
or dependent children take priority over all other
dependent relatives.
If there is no surviving spouse or dependent,
$100,000 may be divided among legal heirs of
the deceased. The $100,000 is paid in a lump
sum, one-time payment.
If you have any questions regarding your rights
under the Kansas Workers Compensation Act,
contact the Ombudsman/Claims Advisory Unit
of the Division of Workers Compensation as
listed at the bottom of the page.
For additional information on current and historic
benefit levels, go to
www.dol.ks.gov/WorkComp/current.aspx
or see the Table of Maximum Benefits at
www.dol.ks.gov/Files/PDF/kwc107.pdf (English)
or www.dol.ks.gov/Files/PDF/kwc1070a.pdf
(Spanish).

DIVISION OF WORKERS COMPENSATION
401 SW Topeka Blvd., Suite 2, Topeka, KS 66603-3105 • Phone (785) 296-4000, (800) 332-0353 • KDOL.WC@ks.gov

Workers Compensation
Information for
Kansas Employers
and Employees

K-WC 25 (Rev. 12-20)

The mandated Posting Notice (K-WC 40-A) and other Workers Compensation forms are
available to download at www.dol.ks.gov.

For additional information on workers compensation benefits, employer guidelines and other
general information, contact:

Kansas Department of Labor
Division of Workers Compensation
401 SW Topeka Blvd., Suite 2
Topeka, Kansas 66603-3105
(785) 296-4000
(800) 332-0353
Email: kdol.wc@ks.gov
Website: www.dol.ks.gov
Follow us:
www.facebook.com/KansasDOL

www.twitter.com/KansasDOL

For more information on workers compensation insurance rates and insurance carrier conduct,
contact:

Kansas Department of Insurance

1300 SW Arrowhead Rd.
Topeka, Kansas 66604
(785) 296-3071
(800) 432-2484
Email: kid.commissioner@ks.gov
Website: www.insurance.kansas.gov
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What is Workers Compensation?
Workers compensation is a required insurance plan provided by the employer to pay employee benefits for jobrelated injuries, disability or death that arise out of and in the course of employment.
Per K.S.A. 44-508, an injury by accident shall be deemed to arise out of employment if:
• There is a causal connection between the conditions under which the work is required to be performed
and the resulting accident; and
•

The accident is the prevailing factor causing the injury, medical condition and resulting disability or
impairment.

The words “arising out of and in the course of employment” as used in the Workers Compensation Act shall not
be construed to include:
• Injury which occurred as a result of the natural aging process or by the normal activities of day-to-day
living;
•

accident or injury which arose out of a neutral risk with no particular employment or personal character;

•

accident or injury which arose out of a risk personal to the worker; or

•

accident or injury which arose either directly or indirectly from idiopathic causes.

Benefits are paid at the employer’s expense. Coverage begins the first day on the job.
The present law covers all Kansas employers except for those in certain agricultural pursuits or those with
a gross annual payroll of $20,000 or less. All payroll is taken into account, including that paid in Kansas or
elsewhere. If the employer is a sole proprietor or a partnership, the wages paid to the owners and any of their
family members are not used in the computation of the gross annual payroll. Per K.A.R. 51-11-6, the provision
in K.S.A. 44-505 excluding the payroll of workers who are members of the employer’s family shall not apply
to corporate employers. A corporate employer’s payroll for purposes of determining whether the employer is
subject to the workers compensation act shall be determined by the total amount of payroll paid to all corporate
employees even when a corporate employee has elected out of the workers compensation act pursuant to K.S.A.
44-543.
Employees who are disabled due to a job-related injury or disease are entitled to:
• medical expenses to treat the job-related injury or illness; and
•

income benefits to replace part of the wages lost due to disability.

If death results from a job-related injury or disease, benefits may be paid to the surviving spouse, dependents or
heirs.

Purpose of the Law

Kansas passed its first workers compensation law in 1911. By regulating litigation and benefits, the law is
designed to protect the interests of both employers and employees. Employers benefit by substituting a known
expense (premiums) for the risk of large, unbudgeted expenses in the event of serious employee disabilities.
Employees benefit because negligence of the employer is not an issue in determining liability. Workers
compensation coverage is a no-fault system. The provisions of the Workers Compensation Act shall be applied
impartially to both employers and employees. While initially aimed at hazardous jobs, the law now covers most
workers.
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Elections

Elections in or out of the Workers Compensation Act are options available to employers or employees.
Depending on the circumstances, options may be available for:
• non-covered employers – e.g., those with payrolls of $20,000 or less or in certain agricultural pursuits;
•

corporate employees owning 10 percent or more of stock;

•

individuals, proprietors or partnerships;

•

employers seeking coverage for volunteers and other non-covered workers; and

•

volunteer directors, officers or trustees of a nonprofit organization.

Example: A two-person partnership has two employees – a family member and a non-family member – and an
annual payroll of $15,000. The partnership may elect to purchase coverage under the Act and to extend such
coverage to both employees. The partners are not covered because they are considered to be the employer.
Elections may be filed online at www.oscar.dol.ks.gov.

Employee Rights and Responsibilities
Kansas law protects an employee’s right and ease in obtaining workers compensation. Specifically:
• An employee cannot be fired, demoted or otherwise discriminated against for filing a claim in good
faith.
• Employees must be informed of their rights and responsibilities in case of injury. In the event of
employee death, such information must be furnished to the employee’s beneficiaries.
• Employees must not be charged for the payment of workers compensation claims. Employers cannot
deduct from pay or benefits to pay insurance premiums or claims.
• Employees may be entitled to compensation benefits from an employer subject to the Act regardless of
insurance coverage.
• Employees may obtain free assistance by contacting the Workers Compensation Ombudsman’s office at
(800) 332-0353 or (785) 296-4000.
• The law provides specific penalties for employee or employer fraud in workers compensation cases.
For assistance or more information, or to report suspected fraud, contact the Workers Compensation
Ombudsman or the Fraud and Abuse office at (800) 332-0353 or (785) 296-4000.

Employer Responsibilities
Workers Compensation Insurance

Most employers are required by law to provide for the payment of workers compensation claims, at no expense
to the employee. Employers shall satisfy this requirement in one of three ways:
• Workers compensation insurance: obtained from a licensed insurance carrier; the employer pays
the premiums and the insurance company pays the claims. The insurance carriers are regulated by the
Kansas Insurance Department.
•

Self-insurance: an individual employer must demonstrate to the State the financial ability to pay any
claims that might arise. This program is administered by the Division of Workers Compensation.

•

Group-funded pool: a group of employers meeting certain statutory requirements may form a selfinsurance program to jointly insure their ability to pay claims. This program is administered by the
Kansas Department of Insurance.
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Intentional failure to provide for workers compensation payment in one of the above ways is a class A
misdemeanor and subjects the employer to a civil penalty in an amount twice the annual premium the employer
would have paid for insurance or $25,000, whichever amount is greater.
Employment categories excluded from the law are:
• certain agricultural pursuits;
•

realtors who qualify as independent contractors;

•

employers with gross annual payrolls of $20,000 or less;

•

firefighters belonging to a firefighters relief association which has waived coverage under the workers
compensation law; and

•

certain owner-operator vehicle drivers covered by their own occupational accident insurance policy.

OTHER REQUIREMENTS
•

Employers must post written notice K-WC 40-A advising employees what to do in case of injury.

•

Per K.S.A. 44-557, “it is...the duty of every employer to make or cause to be made a report to the
director* of any accident, or claimed or alleged accident, to any employee which occurs in the course
of the employee’s employment and of which the employer or the employer’s supervisor has knowledge,
which report shall be made upon a form to be prepared by the director**, within 28 days, after the
receipt of such knowledge, if the personal injuries which are sustained by such accidents, are sufficient
wholly or partially to incapacitate the person injured from labor or service for more than the remainder
of the day, shift or turn on which such injuries were sustained.”
As outlined in K.A.R. 51-9-17, all insurance carriers, group pools and self-insurers are required
to use Electronic Data Interchange (EDI) to file First Reports of Injury (FROI) and Subsequent
Reports of Injury (SROI) using the Release 3.1 standards. For details contact Techs and Stats,
Division of Workers Compensation at (785) 296-4000 or (800) 332-0353, or visit our EDI
website at http://www.dol.ks.gov/WorkComp/edinews.aspx.

•

Immediately upon learning of an employee’s injury or death, the employer must furnish written
information to the employee or employee’s dependents on available benefits, the claims process, an
employer or insurance company contact for workers compensation claims, and other matters as
required by law. Use forms K-WC 27-A (English) and K-WC 270-A (Spanish) for reporting.

•

An insurer or self-insured employer shall provide the following notice to an insured worker on or with
the first check for temporary disability benefits: Warning: Acceptance of employment with a different
employer that requires the performance of activities you have stated you cannot perform because of the
injury for which you are receiving temporary disability benefits could constitute fraud and could result
in loss of future benefits and restitution of prior workers compensation awards and benefits paid.

If you need assistance, call (800) 332-0353 or (785) 296-4000.
*As of January 1, 2014, by “make or cause to be made a report to the director” is meant that an employer must
report to the employer’s insurer for workers compensation any accident witnessed by the employer, claimed
or alleged, with sufficient timeliness to allow the insurer to file the accident report with the division within 28
days, as required by K.A.R. 51-9-17.
**The requisite form for reporting by the insurer as of January 1, 2014, is outlined in K.A.R. 51-9-17.
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Categories of Disability Benefits
Temporary Total Disability

Exists when the employee, on account of injury, is unable to engage in any type of substantial and gainful
employment. Benefits are paid for the duration of the temporary total disability (TTD). There is a oneweek waiting period (seven calendar days) before TTD benefits are paid. If the disability continues for three
consecutive weeks, the employee is reimbursed for the waiting period. Employees may collect medical benefits
during the first week. Benefits are 66 2/3 percent of an employee’s average gross weekly wage, but not less than
$25 nor more than the statutory maximum. Temporary total compensation may not exceed $130,000 per injury.
Employees may not collect temporary total disability and unemployment benefits for the same weeks.

Temporary Partial Disability

Exists when the worker returns to any employment at a wage less than the time of injury wage. Compensation
is calculated on a weekly basis and is paid until the wage loss is no longer present or the benefit maximum is
reached, whichever comes first.
Benefits are 66 2/3 percent of the difference between the employee’s average gross weekly wage before the
injury and the employee’s wage after the injury. Benefits may not exceed the state’s statutory maximum.

Permanent Partial Scheduled Disability

Exists when there is complete or partial loss of or loss of use of a body part, such as an arm, due to a job-related
injury. Compensation for permanent partial scheduled disability is limited to a percentage of the following
schedule. A healing period is available in cases of amputation. Benefits are 66 2/3 percent of an employee’s
average gross weekly wage, but not less than $25 nor more than the statutory maximum cap of $130,000.
Loss of or loss of use of:

Benefit Information Schedule

Weeks Paid:		

Shoulder................................................ 225		
Arm....................................................... 210		
Forearm................................................. 200		
Hand...................................................... 150		
Leg........................................................ 200		
Lower leg.............................................. 190		
Foot....................................................... 125		
Eye........................................................ 120		
Hearing, both ears................................. 110		
Hearing, one ear...................................... 30

Loss of or loss of use of:

Weeks Paid:

Thumb.................................................. 60
1st (index) finger.................................. 37
2nd (middle) finger.............................. 30
3rd (ring) finger.................................... 20
4th (little) finger................................... 15
Great toe............................................... 30
Great toe, end joint............................... 15
Each other toe...................................... 10
Each other toe, end joint only................ 5

Permanent Partial General Disability

Exists when a worker is disabled in a manner which is partial in character and permanent in quality, and
which is not covered by the schedule above. For example, disability involving the back or the loss of use of a
shoulder, arm, forearm or hand of one upper extremity, combined with the loss of or loss of use of a shoulder,
arm, forearm or hand of the other upper extremity; or the loss of or loss of use of a leg, lower leg or foot of
one lower extremity, combined with the loss of or loss of use of a leg, lower leg or foot of the other lower
extremity; or the loss of or loss of use of both eyes which is partial in character and permanent in quality are
whole body disabilities and are not covered by the above schedule. Compensation for such “non-scheduled” or
“whole body” disability is based on the greater of the following: the percentage of functional impairment; or,
the employee’s reduced ability to perform work tasks and the average weekly wage the employee is capable of
earning after the injury. Employees earning 90 percent of pre-injury wage are limited to functional impairment.
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Calculating Permanent Partial General Disability Benefits
1. Calculate weekly benefit rate by identifying the smaller of these two amounts: Gross average weekly
wage x 66 2/3 percent; or the statutory maximum.
2. Calculate allowable weeks of compensation: Begin with 415 weeks. Subtract from 415 the number of
weeks of temporary total disability paid, excluding the first 15 weeks of such temporary total paid. Multiply
the difference by the percentage of disability.
3. Calculate total benefits: Multiply weekly benefit rate by allowable weeks of compensation.
Example: Average weekly wage is $875 at date of accident (7/10/2011). Employee has collected 25 weeks
of temporary total disability and has a 25 percent disability rating.
Weekly benefit rate: (use lesser amount)
$875 x .6667 = $583.36
statutory maximum (as of 7/1/11) $555
Allowable weeks of compensation:
415 - [25-15] = 415 - 10 = 405 weeks
405 weeks x .25 = 101.25 weeks
Maximum benefit amount:
101.25 weeks x $555 = $56,193.75
Our website has a Workers Compensation Calculation Program. The date program allows you to calculate
time between two dates or to calculate the addition of days to a known date. The scheduled injury and whole
body injury programs will allow you to compute the compensation benefits due to the claimant. Step-by-step
instructions are provided for each program.

Permanent Total Disability

Exists when the employee, on account of the injury, has been rendered completely and permanently incapable
of engaging in any type of substantial and gainful employment. Loss of both eyes, both hands, both arms,
both feet, both legs or any combination thereof, in the absence of proof to the contrary, shall constitute a
permanent total disability. Substantially total paralysis, or incurable imbecility or insanity, resulting from injury
independent of all other causes, shall also constitute permanent total disability.
Benefits are 66 2/3 percent of an employee’s average gross weekly wage, but not less than $25 nor more than
the statutory maximum. Total compensation may not exceed $155,000 per injury.
An employee is not allowed to receive more than one award of permanent total disability in a lifetime.
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How Rates are Determined
Workers compensation insurance in Kansas is mandated by state law for most but not all employers. The
premiums paid by the employers should be sufficient to cover the claims incurred by their insurance companies.
Rates are adjusted based on the most recent premiums, investment income and losses reported by the insurance
companies. The National Council on Compensation Insurance (NCCI) submits these rates annually to the
insurance commissioner for approval.
The NCCI is a ratemaking organization, licensed by the Insurance Department, whose membership is primarily
comprised of insurance companies. They develop the annual rate change needed based on the losses and
premium reported to them by their member insurance companies.
The Kansas Insurance Department regulates the rates charged in Kansas. Each year, the Insurance Department
reviews premiums, claims costs and other relevant data submitted by the NCCI to determine whether a rate
change is supported. Currently, about 70 cents of every $1 collected in premiums is projected to cover the cost
of paying workers compensation claims. Approximately 27.5 percent of each dollar is used by insurance carriers
to cover other costs of doing business – e.g., administrative expenses, salaries and overhead. The margin of
profit is projected at roughly 2.5 percent plus the earnings on investments.
After reviewing the rate filing, the commissioner of insurance generally approves an “overall” statewide
premium change. This “overall” change is stated as a percentage (for example, a five percent overall increase);
however, individual classification base rates may increase or decrease more than the “overall” change.
Individual classification base rates must continue to reflect the experience (premiums and losses) of employers
in each classification.

Premium Components

Workers compensation insurance premiums are calculated based on several factors. The primary factors are:
Base rate: the starting point in calculating premiums. The base rate or loss cost is filed by NCCI and all carriers
are required to use it. The base rates can change annually due to statewide loss experience of all employers in
the same classification. The companies multiply the base rate by their approved Loss Cost Multiplier (LCM) in
order to determine the rate per $100 of payroll.
Classification: a key factor in determining what rate an employer will pay. Classification denotes the
employer’s type of business; hazardous jobs are more likely to result in substantial and costly claims and,
therefore, usually have a higher rate. There are about 600 classifications in use in Kansas.
Experience rating: affects premium based on the frequency and severity of compensation claims of employers
with sufficient premium size to be “experience rated.” Currently, employers with an annual premium of at least
$4,500 within the past two years, or if more than two years, an average annual premium of $2,250 or more are
experience rated. Fewer and less expensive claims mean a lower experience modification factor, which means a
lower premium.
Payroll size: employers with larger payrolls generate more workers compensation annual premiums than those
with a smaller payroll in the same classification. However, the expenses incurred in issuing and servicing the
policy do not increase in direct proportion to the policy premium. Consequently, a premium discount may be
applied to policies with a larger premium to recognize this factor.
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Also, some employers are subject to fixed payroll amounts. Partners, sole proprietors and members of a limited
liability company who elect to cover themselves under a workers compensation insurance policy pay a premium
based on a set payroll which is adjusted annually. The premium for an executive officer of a corporation is based
on the actual payroll of the officer, subject to a set per-week minimum and maximum payroll which may be
adjusted annually.

Factors Affecting Premiums

Three of the most important factors in reducing premiums are:
1. Implementation of an accident prevention program: these programs were mandated by 1993
legislation and are to be made available to employers by all insurance carriers and group-funded pools
operating in Kansas. Because accident prevention programs have been shown to reduce the frequency
and severity of injuries, they offer employers the potential to reduce premiums. Premium reduction is, of
course, only one benefit of accident prevention that employers should consider.
2. Assuring the proper classification(s) was used to calculate the premium: the classification used on
the policy should, as reasonably and accurately as possible, describe the employer’s business and the
employee’s duties. The use of an inappropriate classification could result in the payment of an incorrect
premium. If a classification does not seem to accurately describe a particular job, assistance in verifying
that the proper classification was used or in obtaining a correction is available by calling the Insurance
Department: (800) 432-2484 or (785) 296-3071, or visiting the website at www:insurance.kansas.gov
3. Use of deductible: deductibles can be a cost-effective means of reducing premiums and are available
in various amounts. Losses paid by the employer under the deductible shall not apply in calculating
the employer’s experience modification. The insurer shall pay the deductible amount and seek
reimbursement from the insured employer for the applicable deductible amount.

General Information
How to Obtain Insurance

Workers compensation insurance coverage can be obtained by:
• contacting a licensed insurance agent;
•

contacting the Kansas Insurance Department for information on group-funded pools; or

•

contacting the Division of Workers Compensation for information on self-insurance.

Kansas Workers Compensation Insurance Plan (Assigned Risk Plan)

Any employer who is in good faith entitled to but unable to purchase coverage in the voluntary workers
compensation insurance market can obtain coverage in the Assigned Risk Plan. This means an employer is
assigned to an insurance carrier who is authorized to provide coverage. Assigned Risk Plan premiums are
calculated using the same loss costs as if the coverage were purchased in the voluntary market; however,
premiums may be higher due to differentials applied to assigned risk rates and individual employer loss
experience.
For assistance and questions about the Assigned Risk Plan, contact the Kansas Insurance Department at (800)
432-2484 or (785) 296-3071.

Insurance Rating Appeals Process

If an employer suspects the wrong classification or other incorrect factor is being used in calculating a premium,
the rating may be appealed in writing to the insurance carrier from which the coverage was purchased. The
employer may also appeal in writing to the Kansas Commissioner of Insurance by outlining the nature of the
complaint or appeal.
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For additional information, or for assistance in appealing or correcting a classification error or other rate
problem, contact the Kansas Insurance Department at (800) 432-2484 or (785) 296-3071.

Division of Responsibilities

Responsibilities of the Employee:
• Notify your employer immediately. Per K.S.A. 44-520, a claim may be denied if an employee fails to
notify their employer within the earliest of the following dates:
▫ 20 calendar days from the date of accident or the date of injury by repetitive trauma;
▫ 20 calendar days from the date such medical treatment is sought if the employee is working for the
employer against whom benefits are being sought and such employee seeks medical treatment for any
injury by accident or repetitive trauma; or
▫ 10 calendar days after the employee’s last day of actual work for the employer if the employee no
longer works for the employer against whom benefits are being sought.
•

Notice may be given orally or in writing. Where notice is provided orally, if the employer has designated
an individual or department to whom notice must be given and such designation has been communicated
in writing to the employee, notice to any other individual or department shall be insufficient under this
section. If the employer has not designated an individual or department to whom notice must be given,
notice must be provided to a supervisor or manager.

•

Where notice is provided in writing, notice must be sent to a supervisor or manager at the employee’s
principal location of employment.

•

The notice, whether provided orally or in writing, shall include the time, date, place, person injured
and particulars of such injury. It must be apparent from the content of the notice that the employee is
claiming benefits under the Workers Compensation Act or has suffered a work-related injury.

Responsibilities of the Employer:
• Unless self-insured, the employer must advise its insurance carrier or group-funded pool of employee’s
injury.
•

Per K.S.A. 44-557, it is the duty of every employer to make or cause to be made a report to the director
of any accident, or claimed or alleged accident, to any employee which occurs in the course of the
employee’s employment and of which the employer or the employer’s supervisor has knowledge, which
report shall be made upon a form to be prepared by the director, within 28 days, after the receipt of
such knowledge, if the personal injuries which are sustained by such accidents, are sufficient wholly or
partially to incapacitate the person injured from labor or service for more than the remainder of the day,
shift or turn on which such injuries were sustained.
As outlined in K.A.R. 51-9-17, all insurance carriers, group pools and self-insurers are required
to use Electronic Data Interchange (EDI) to file First Reports of Injury (FROI) and Subsequent
Reports of Injury (SROI) using the Release 3.1 standards. For details contact Techs and Stats,
Division of Workers Compensation at 785-296-4000 or 800-332-0353. You may access our
website at http://www.dol.ks.gov/WorkComp/edinews.aspx.

•

The employer is required by K.S.A. 44-5,102(a) to deliver information immediately to employee or
legal beneficiary to assist in the claims process (material is available from the employer’s carrier or the
Division of Workers Compensation), including form K-WC 27-A or K-WC 270-A (Spanish).

Responsibilities of the Division of Workers Compensation:
• Makes official record of accident reports filed with the division.
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Survivors’ Benefits
The workers compensation law provides for survivors’ benefits in the event of an employee’s job-related death.
Survivors do not need to be U.S. citizens or reside in the United States to receive compensation.
The weekly benefits are based on 66 2/3 percent of the employee’s average weekly wage at the time of the
accident or injury, but cannot exceed the statutory maximum. The minimum death benefit is 50 percent of
the state’s average weekly wage in effect on the date of accident. Total compensation benefits may not exceed
$300,000, unless benefits are being paid to a dependent child under the age of 18. Funeral expenses up to
$10,000 and all medical and hospital expenses related to the fatal injury are also covered.
An initial payment of $60,000 must be made to the surviving legal spouse or wholly dependent child(ren) or
divided among them, 50 percent to the surviving legal spouse and 50 percent to the dependent children. This
$60,000 payment is not subject to the eight percent discount normally allowed for lump sum payments. The
initial payment shall be paid immediately.

Spouse and Children

If an employee is survived by a spouse but no dependent children, the spouse receives the entire weekly benefit.
If an employee is survived by a spouse and children, the weekly benefit is paid half to the spouse and half to the
children. If an employee is survived only by children, the weekly benefit is divided equally among the children.
Dependent children receive benefits until age 18, or until age 23 if they are full-time students or mentally or
physically disabled, even if the benefits exceed the statutory limit at the time of the accident. Where required,
the employer shall pay the costs of a court appointed conservator not to exceed $2,500.

Other Dependents

If survivors’ benefits are paid to the spouse and/or children, they may not be paid to any other beneficiaries.
In the case of unmarried employees leaving no dependent children, any other dependents who were wholly or
partially dependent upon the employee may receive compensation.
Dependents other than spouse or children may collect weekly benefits subject to the statutory provisions, until
they die, remarry or receive more than 50 percent of their support from another source.

Legal Heirs

If the employee leaves no spouse, dependent children or other dependents either wholly or partially dependent
upon the employee, a lump sum payment of $100,000 shall be made to the legal heirs of the employee, subject
to reductions based on employer procured life insurance.

Conditions Affecting Benefits
Drugs and Alcohol

An employer is not liable for workers compensation benefits if an employee is impaired due to the use of
alcohol* or drugs** and the impairment contributed to injury or death. This includes the use of prescription or
non-prescription medications; benefits may be allowed, however, if:
• the drugs or medications were taken in therapeutic doses; and
• the employee had not been impaired on the job from such medications within the past 24 months.
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If it is shown that the employee was impaired at the time of the injury, there shall be a rebuttable presumption
that the accident, injury, disability or death was contributed to by such impairment.
An employee’s refusal to submit to a chemical test at the request of the employer shall result in the forfeiture of
benefits under the Workers Compensation Act if the employer had sufficient cause to suspect the use of alcohol
or drugs by the claimant, or if the employer’s policy clearly authorizes post-injury testing.
The results of a chemical test shall be admissible evidence to prove impairment if the employer establishes that
the testing was done under any of the following circumstances:
1. as a result of an employer-mandated drug testing policy, in place in writing prior to the date of accident
or injury, requiring any worker to submit to testing for drugs or alcohol;
2. during an autopsy or in the normal course of medical treatment for reasons related to the health and
welfare of the injured worker and not at the direction of the employer;
3. the worker, prior to the date and time of the accident or injury, gave written consent to the employer that
the worker would voluntarily submit to a chemical test for drugs or alcohol following any accident or
injury;
4. the worker voluntarily agrees to submit to a chemical test for drugs or alcohol following any accident or
injury; or
5. as a result of federal or state law, or a federal or state rule or regulation having the force and effect of
law, requiring a post-injury testing program and such required program was properly implemented at the
time of testing.
*An employee is considered to be impaired from alcohol if the blood alcohol concentration at the
time of injury is .04 or more.
** Confirmatory test cutoff levels (ng/ml)
Marijuana metabolite.....................15
Cocaine metabolite.......................150
Amphetamines:
Amphetamine.........................500
Methamphetamine..................500

Opiates:
Morphine..............................2000
Codeine.................................2000
6-Acetylmorphine............10ng/ml
Phencyclidine...........................25

Safety Violations: K.S.A. 44-501(a)(1)

Compensation for an injury shall be disallowed if such injury to the employee results from:
1. the employee’s deliberate intention to cause such injury;
2. the employee’s willful failure to use a guard or protection against accident or injury which is required
pursuant to any statutes and provided for the employee;
3. the employee’s willful failure to use a reasonable and proper guard and protection voluntarily furnished
the employee by the employer;
4. the employee’s reckless violation of their employer’s workplace safety rules or regulations; or
5. the employee’s voluntary participation in fighting or horseplay with a co-worker for any reason, work
related or otherwise.
The preceding shall not apply when it was reasonable under the totality of the circumstances to not use such
equipment, or if the employer approved the work engaged in at the time of an accident or injury to be performed
without such equipment.
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Coronary Disease and Stroke

The law does not provide compensation for coronary or coronary artery disease or cerebrovascular injury (e.g.,
stroke), unless it is shown that the exertion of the work that caused the injury was beyond that required by the
employee’s usual job duties. Another exception is vascular injury caused by extreme heat.

Prior Disability Ratings/Pre-existing Condition

Compensation for any permanent disability may be reduced by the existence of a rating on any applicable preexisting disability.
K.S.A. 44-501(e): An award of compensation for permanent partial impairment, work disability or permanent
total disability shall be reduced by the amount of functional impairment determined to be pre-existing. Any such
reduction shall not apply to temporary total disability, nor shall it apply to compensation for medical treatment.
K.S.A. 44-501(e)(1): Where workers compensation benefits have previously been awarded through settlement
or judicial administrative determination in Kansas, the percentage basis of the prior settlement or award shall
conclusively establish the amount of functional impairment determined to be pre-existing. Where workers
compensation benefits have not previously been awarded through settlement or judicial or administrative
determination in Kansas, the amount of pre-existing functional impairment shall be established by competent
evidence.

Guidelines for Obtaining Medical Treatment
Who Pays?

Employers are responsible for all medical treatment necessitated by a job-related injury or disease. This
includes:
• services of a licensed health care provider;
• surgical, hospital and other medical treatment;
• medications, medical and surgical supplies;
• nursing services;
• crutches and other medical apparatus;
• ambulance services; and
• transportation between the employee’s home and the place of medical treatment, subject to a minimum
of five miles round trip.
If an employer has workers compensation insurance, the insurance carrier is required to pay for applicable
medical expenses. Uninsured employers subject to workers compensation laws are still responsible for the
medical bills of covered employees.
Employers are legally entitled to choose the treating physician. If an employee self-selects a physician who is
not authorized or agreed upon by the employer, the employer is responsible for only the first $500 in medical
bills from such self-selected physicians.

Employer-Ordered Examinations

After obtaining whatever emergency medical care is necessary, an employee shall submit to any reasonable
physical examination ordered by the employer. The employer can also require the employee to submit
to ongoing examinations – up to twice monthly, or more often if specifically ordered by the Division of
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Workers Compensation. Employees may forfeit the benefits that are available if they refuse to submit to
such examinations. Employees are entitled to know the results of any physical examination ordered by the
employer. At the employee’s request, the doctor conducting the examination must furnish the employee, within
a reasonable time after the examination, a report identical to that sent to the employer or the employer’s carrier.
Employees are entitled to have their own doctor present at, and participate in, any medical examination ordered
by the employer. If this is not allowed, or if employees are not furnished a copy of the medical report, then the
examination ordered by the employer will not be allowed as evidence related to the claim.

Fraud and Abuse
Both the Division of Workers Compensation and the Kansas Insurance Department have units dedicated to the
investigation of fraudulent or abusive acts and practices that occur with regard to the Workers Compensation
Act. Acts or conduct that are considered to be fraudulent or abusive can generally be described as situations in
which claimants, employers or companies fail or refuse to follow directives of the Workers Compensation Act.
The Workers Compensation Act applies to the following:
• persons claiming benefits under the Workers Compensation Act;
• employers subject to the requirements of the Workers Compensation Act;
• insurance carriers and group-funded self-insurance plans providing coverage for work-related injuries;
• any person, corporation, business or health care facility providing treatment for work-related injuries
• attorneys and other representatives of employers, employees, insurers or other entities involved in the
administration of the Workers Compensation Act.
If the director, or the assistant attorney general assigned to the Division of Workers Compensation, has probable
cause to believe a fraudulent or abusive act or practice that violates the Workers Compensation Act has
occurred, a copy of any order and all investigative reports and any evidence in the possession of the Division of
Workers Compensation which relates to such act shall be forwarded to the prosecuting attorney of the county in
which the act occurred.
Any person who believes a violation of the Workers Compensation Act has occurred may notify the Division
of Workers Compensation immediately and should send the information relating to the alleged violation to the
division. The director shall evaluate the facts surrounding the alleged violation to determine the extent, if any,
to which violations of the Workers Compensation Act exist. For more information, call (785) 296-4000 or (800)
332-0353; or send email to KDOL.WCFraud@ks.gov.
Any person who has a complaint against an insurance company, or other person/entity regulated by the Kansas
Insurance Department, regarding the handling of a workers compensation claim, should contact the Anti-Fraud
Division at the Kansas Insurance Department. Complaints may be made by calling
(800) 432-2484 or (785) 296-3071, in writing by sending information to the Anti-Fraud Division at
1300 SW Arrowhead Rd., Topeka, KS 66604 or online at www.insurance.kansas.gov.
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Coverage and Compliance
The Compliance section monitors and assists employers to ensure that they fulfill two requirements under the
Workers Compensation Act:
1. to secure workers compensation benefits for employees and
2. to file written reports of alleged work accidents.
Failure to secure workers compensation benefits or report accidents can result in monetary penalties against the
employer. Failure to secure workers compensation benefits can also result in closure of the business.
Per K.S.A. 44-557, “it is...the duty of every employer to make or cause to be made a report to the director*
of any accident, or claimed or alleged accident, to any employee which occurs in the course of the employee’s
employment and of which the employer or the employer’s supervisor has knowledge, which report shall be
made upon a form to be prepared by the director**, within 28 days, after the receipt of such knowledge, if the
personal injuries which are sustained by such accidents, are sufficient wholly or partially to incapacitate the
person injured from labor or service for more than the remainder of the day, shift or turn on which such injuries
were sustained.”
As outlined in K.A.R. 51-9-17, all insurance carriers, group pools and self-insurers are required to use
Electronic Data Interchange (EDI) to file First Reports of Injury (FROI) and Subsequent Reports of Injury
(SROI) using the Release 3.1 standards. For details contact Techs and Stats, Division of Workers Compensation
at (785) 296-4000 or (800) 332-0353, or visit our EDI website at https://www.dol.ks.gov/WC/insurer.
*As of January 1, 2014, by “make or cause to be made a report to the director” is meant that an employer must
report to the employer’s insurer for workers compensation any accident witnessed by the employer, claimed
or alleged, with sufficient timeliness to allow the insurer to file the accident report with the division within 28
days, as required by K.A.R. 51-9-17.
**The requisite form for reporting by the insurer as of January 1, 2014 is outlined in KA.R. 51-9-17.
When the director has reason to believe an employer has engaged in the knowing and intentional failure to
secure the payment of workers compensation to its employees, the director shall issue and serve upon
such employer a statement of the charges and shall conduct a hearing in accordance with the Kansas
Administrative Procedure Act. The employer may be liable to the state for a civil penalty in an amount equal to
twice the annual premium or $25,000, whichever amount is greater.
The director shall order employers to come under the Workers Compensation Act by:
1. insuring and keeping insured the payment of such compensation with an insurance carrier authorized to
transact the business of workers compensation insurance in the state of Kansas;
2. showing to the director that the employer carries such employer’s own risk and is what is known as
a self-insurer and by furnishing proof to the director of the employer’s financial ability to pay such
compensation for the employer’s self; or
3. maintaining a membership in a qualified group-funded workers compensation pool. The cost of carrying
such insurance or risk shall be paid by the employer and not the employee.
For more information, call (785) 296-4000 or (800) 332-0353; or send email to
KDOL.WCCompliance@ks.gov or go to www.dol.ks.gov.
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Verify Coverage

You can check whether a business has workers compensation coverage online. The website provides public
access to portions of the information reported by private workers compensation insurance carriers for use by the
Kansas Department of Labor (KDOL). The accuracy of data from any third party cannot be guaranteed by the
agency and KDOL is not responsible for the coverage information available through this link.
For additional help with verifying workers compensation coverage in Kansas, call Workers Compensation
Coverage and Compliance at (785) 296-4000.

Safety and Health Services
Workplace safety and accident prevention is a key element of the law. This requirement was designed to
reduce claims/losses which would hold down premiums for employers. Because rates are based on losses, the
prevention of employee accidents through enhanced safety measures is one of the best ways employers can help
keep rates down.
By law, insurance carriers and group-funded plans must provide accident prevention programs upon request
to their insureds. Notice of such accident prevention programs must appear on the front page of every policy
issued after July 1993.

Programs Offered by the Kansas Department of Labor

Consultation: offers assistance to private sector employers in safety and health program evaluations.
Consultants offer advice in the recognition, evaluation and control of hazards in the workplace. Assistance with
program initiation and development is available. Training, both formal and informal, is performed in all areas of
safety and health. All services are at no cost to the client.
Public Sector Compliance: monitors the public sector – cities, counties, state agencies and school districts
– by performing compliance audits under K.S.A. 44-636 and/or K.S.A. 44-575(f). Occupational hazards
are identified and program elements are assessed. Hazards must be abated within 60 days. Investigations of
employee complaints, near misses and fatalities are also conducted.
Accident Prevention: evaluates insurance companies and group-funded self-insurance plans to ensure that
they are offering and providing safety and health services at no charge to their insureds as required by law.
The quality and quantity of these services are evaluated by trained consultants by directly reviewing insurance
company records and contacting those insured who have requested and been provided services. Accident
prevention assistance is available by emailing KDOL.WC@ks.gov. You can also find information online at
www.dol.ks.gov/Safety/accident.aspx.
Safety and Health Conference: the annual Kansas Safety and Health Conference brings industrial, academic,
vendor and government safety representatives together. The conference is self-supporting and seeks to address
the relevant safety issues in a variety of workshops and presentations.
Workplace safety and health assistance is available by calling (785) 296-4386 or by emailing
KDOL.IndSafetyHealth@ks.gov. You can also find information online under Workplace Safety at
www.dol.ks.gov.
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Ombudsman Services
The Kansas Division of Workers Compensation established a Claimant Advisory Section in 1978. In 1993
the Legislature followed a national trend and, by statute, created the ombudsman program. The workers
compensation reform legislation of 1993 mandated an expanded role for the Claims Advisory Section to enable
a more proactive approach to assisting all parties in understanding their rights and responsibilities under the
Workers Compensation Act.
The division employs full-time personnel who specialize in aiding injured workers, employers and insurance
professionals with claims information and problems arising from job-related injuries and illnesses. The
ombudsman acts in an impartial manner and is available to provide the parties with information about the
current issues within the workers compensation system. For example, the ombudsman has current information
on legislative changes or changes due to decisions made by the Workers Compensation Board or the courts. The
ombudsman section also can assist with specific issues on current workers compensation claims.
Assisting Injured Workers with:
• Providing general information
• Obtaining medical treatment
• Benefits not being paid or not being paid on a timely basis
• Unpaid medical benefits
• Calculations of benefits
• Timely notification of employer
• Procedures for filing for a hearing
• Obtaining survivors’ benefits
• Informal dispute resolution
• Mediation assistance
• Interpretation for Spanish-speaking workers
Assisting Employers/Insurance Companies with:
• Providing general information
• Posting Workers Compensation Notice (K-WC 40-A)
• Providing required information to injured workers (K-WC 27-A or K-WC 270-A)
• Timely submission of accident reports
• Timely and appropriate payment of medical services
• Election information
• Assistance with death benefit requirements
• Informal dispute resolution
• Assistance with Spanish-speaking workers
• Employer staff training on workers compensation issues
Ombudsman assistance is available either in person or by calling (785) 296-4000 or (800) 332-0353. You also
may send an email to KDOL.WC@ks.gov. Additionally, forms are available for download at
www.dol.ks.gov.
Employer Services Unit
For technical assistance, and presentations and training for employers, call (785) 296-4000 or
(800) 332-0353, or email KDOL.WCEmployerServices@ks.gov.
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Mediation
Mediation was legislatively created in 1996 (K.S.A. 44-5,117) and can be utilized at any point during the
workers compensation process. The statute was amended in 1998 to allow mediation by video conferencing.
Mediation is not mandatory or a prerequisite to a hearing and it may be utilized at any time during the worker
compensation process. The issues that can be mediated are not restricted to medical or temporary total disability
benefits.

What Is Mediation?

Mediation is a means of resolving disputes in an informal and non-adversarial atmosphere. The parties to a
dispute use a neutral third party to facilitate the discussion. The mediator has no decision making authority
or interest in the outcome to the dispute. The mediator’s job is to assist the parties in identifying the issues in
dispute and establishing common goals. The key to mediation is allowing the parties to work through their
dispute and create their own agreements (self-determination).

Who Are the Mediators?

The mediators are employees of the Division of Workers Compensation who have received special
training in the process of mediation. The mediators used by the Division of Workers Compensation meet or
exceed the requirements established by K.S.A. 5-501 and amendments thereto, and any relevant rules of the
Kansas Supreme Court as authorized pursuant to K.S.A. 5-510, and amendments thereto. Mediators receive
training in conflict resolution techniques, neutrality, agreement writing, ethics, role playing, communication
skills, evaluation of cases and the laws governing mediation.

Representation and Assistance

Any party may be represented by an attorney at this mediation conference or may request assistance from the
Ombudsman/Claims Advisory section. The absence of an attorney during the process does not mean legal
representation cannot be obtained later if the dispute is not settled in this informal setting.
For additional information or to schedule a mediation conference, please call (785) 296-4000 or (800) 3320353. Write to Mediation Section, Kansas Department of Labor, Division of Workers Compensation, 401 SW
Topeka Blvd., Topeka, KS 66603-3105. You may send email to KDOL.WC@ks.gov.

Medical Services
The primary function of the Medical Services section is the administration of the Schedule of Medical Fees. The
fee schedule is updated and revised on an annual basis to promote health care cost containment, yet insure the
availability of necessary treatment and care for injured employees.
The Medical Services section is available to act as a liaison between health care providers, employers,
employees, insurance carriers, group-funded pools or self-insured businesses. Additionally, the section conducts
informal hearings to assist in the resolution of disputed medical claims and related payments involving health
care providers.
For assistance in resolving issues related to fee schedule interpretation, payment disputes, etc., contact the
Medical Services section at (785) 296-4000 or fax (785) 296-0025.
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Vocational Rehabilitation
Vocational rehabilitation may be provided at the option of the employer or the employer’s insurance carrier.
General experience has shown that the longer the length of time away from work recovering from an injury,
the greater the likelihood that an employee will need vocational rehabilitation to resume suitable work at
comparable pay.
If the employer or insurance carrier does not choose to provide for vocational rehabilitation, the employee can
ask the rehabilitation administrator for a referral to a provider of such services, at the employee’s expense. The
employee can also request a referral to the Division of Rehabilitation Services in the Kansas Department for
Children and Families.
For assistance with vocational rehabilitation, contact the rehabilitation administrator’s office in the Division of
Workers Compensation at (800) 332-0353 or (785) 296-4000 or send email to KDOL.WCRehab@ks.gov.

Kansas Department of Labor
Division of Workers Compensation
Kansas Department of Insurance
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